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» Tokyo market fall |

‘deepens Japan’s
economic gloom

Glnom over the Japariesa economy intensified

as the Tokyo stock market pl

2.2 per cent,

closing below the 15,000 Jevel for the first time

in eight months. Thefanisanotha-hlnwto.rapan"s

.fmancie] system, which is
from the failure this week of Muyramoto

hon. the biggest postwar corporate collapse. pm:

mmm'i‘herewonldbe“peace
within 2 week” in Northern Irefand if his joint
waneinitiaﬂvewithSinnFémleaderGerryAdms

was accepted, Social

Democratic and Labour

party leaier John Hmne holdBnhshpnmemuﬂster
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By Ariane Genillard in Bonn

DOCPORSymrdaycalledformlmas
- tens of thousands of Germans swamped
switchbeards at hospitals and health
centyes to inquire about Aids tests in the
wake of a contaminated blood scandal.

“The panic should stop. This hysteria
is completely caused by politicians who
have Jacked any commonsense,” said Mr
Karsten Vilmer, president of the Ger
mdnemrs’assmﬁon.

Hospitals and Iocal community health
oifices were flooded with telephone calls
-all day as Germans asked to undergo
tests for HIV, the virus which causes
acquired immume deficiency syndrome.
Some doctors said that their patients

were postponing operations until thev
could be guaranteed safe blood.

The panic followed statements by pub-
He health experts urging people who sus-
pecied they might be contaminated to be
tested for HIV. Mr Horst Sechofer, the
federal Lealth minister. urged anyone
treated with blood products since 1980 to
be tested.

In Lower Saxony, the ministry for
social affairs said anyone who had
received blood since 1982 should be

“We have had people calling non-stop
and all we can do is direct them to the
hospital departments which took care of
their operations,” a receptionist at the
Johannifa hospital in Bonn said.

“We can't answer all the calls. there
are just too many.” said Ms Christa
Mueller-Breitkreutz, head of the local
heafth agency in Bonn. “We ean't get an
with other work.™

Ms Joerg Huber, spokeswoman for the
health ministry in Baden.W: lirttemberg,
said special advice centres in hospitals
and local health offices in the state, and
hotlines to its health ministry, ware now
working flat out.

Last month, Mr Seehofer announced
the federal health office bad failed to
reveal about 373 cases of HIV infection
after transfusions. Most of the cases pre-
date screening for HIV, which begzn in
1985.

But fears have grown after the begin-

Russz‘ztmedza .
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Yelhln alhnds eaﬂledral reopening
) Russian president

L Thehuildmglsafew :
'Hrllnerslndslnhharbom-mzsspeuple-
) abbazdaBoelng'iﬂofTaiwansChlmAn-llnes
serambled down escape chutes to safety after:
the alrliver skidded off a rain-soaked runway. .
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aing of 3 federal investigation into UB
Plasmz. a German company selling
blood. The company was closed down by
authorities a week ago. Police have
arrested four UB Plasma workers,
including its chief executive, and
charged them with fraud and negligent
killing. The company supplied at least 54
hospitals in Germany with plasma.

Norway and Italy announced they
were removing from the market prod-
ucts distributed by UB Plasma. Heaith
authorities in Switzerland said all blood
products in the country are tested for
HIV

"l-\'.'auld not recommend anyone to
tzke an Aids test unless he or she is
very nervous and wants to be calmed,”

TOMORROW'S

Weekend FT

Prisoners who found.
freedom inside

German doctors call for calm over Aids scare

said Mr Franz Reigel, head of the depart-
ment of immunobiological products in
the Swiss federal office for health.

A German law, introduced in 1985,
requires that all blood products be
tested for HIV. But UB Plasma is sus-
pected of having violated this require-
ment because of lack of funds.

Health authorities from the German
federal states met yesterday to debate
greater supervision of companies selling
blood products and to make sure infor-
mation is passed between states. “The
chances of blood being infected with the
virus are extremely small. People should
also be told this”, Mr Vilmar said.

Fears frow over tainted blood, Page 2
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PRESIDENT -Boris Yeltsin is
‘thwarting a free and fair election
- by depriving opposition parties
and groups of media coverage
ahead of
the polls due In Pecember, a

Senate is to vote today on an experimental state -
aidplanformmpaniesthatmdueereguhrwmﬂng
hoors in order to take on more employees. The
planhasmnseddmﬁnnsmthegovmmt

and parliament. Page 18 - . . ey
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Nonvay'ssecmdblggestbank,hasﬁﬂeaiom :
agreement with the govermment, ifs main share- -
hoider, on the terms for a public offering of new
mmemwmmmmmm
yesterday. Page19. - ...
_wmw&mmd s
salesexpansionntmisublshlunmmdndwhen

the Japanese carmaker saw first-halfsalés and.
mve-taxproﬁtsshpagainstadepresseddnmshc
marketaswanasprmsuresﬁ'omarisingyen.
P 32'

i’urEItholm:ABnhshhigh
eourtjixryawardedrod:shrElthohnmmo
{$518,700) in daxnages over a Sunday Mirror newspa-

"perswrrwhichfalselystggesi:etlhewmona
balimic “diet of death™. -
prime -

minister Morthivo Hosokawa called for a quick .
compromise with the opposition Libera} Demom-atnc

. party oa plans to reform the corruption-prone
Nﬂﬂealsystem.l’!se5

59, took over as Canada’s m&g;mem
returning his Liberat party ce
years of Conservative rale. He quickly named
His cabicet. Page 6

Globex struggle: Chicago Mercantile Exchange
ehainnszackSandnermedmgamtheiniﬂadve
in the struggle for control of Globex, the troubled
elecu'omcfuturessysr.em.ragels

hpunmwthnmmslﬂﬂmg
elactromesmpanmsaretowtbonmm
important part of employees’ income, to the lowest
level for 18 years. They set bonuses at an average
of around five months’ salary. ﬂlﬁmm"ﬂ
decrease in a row. Peged .

Eemweadm'!'heliurom
Commission agreed on significant trade concessions
to Russia as part of its effort to get a new EC

Irache ani political ageementlnadvanceofthe_
Russian general elections next month. Page 8
Boeing plmneombatalrerafhnoemgis
making a bid to return as a leading combat aircraft
manufacturer Page 3
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parliamentary delea

| . Burdpean”
.ﬂonwasboldeoscowths

week.

alsa heen made against some of

-} ited ‘Moscow this week, heard a
-| itany .of complaints about the
1 -electoral

process, the most seri-

" ons from partles on the commu-

nist left and nationalist right.

colleagues
heencutoﬂandhehadheentold

A]lagaﬁom ‘of coriuplion have '

he could meet forelgn co -
dents in his home only with the
permission of the authortties.

Mr Baburin said that the home
telephones of all those deputies
who had stayed in the Russian
parliament throughout the siege
had been cut. He said the loss ol
communications made it diffieult
to organise the collection of sig-
natures, - .

Mr Genady Zyuganov, leader of
the Russiazn Communist Party,
said he had written to Mr Viadi-
- mir Shtomeiko, fAirst deputyprime
minister, asking for a meeting to
protest against media bias — but
had received no reply.

“At the moment, news broad-

casts begin with [Mr Yegor] Gat-
dar [the first deputy prime minis-
ter and head of the liberal
Russia’s Choice group] and end
with Gajdar.”

Like Mr Baburin, he com-
plained bitterly over about the
continued suppression of far
right and left papers, such as
Sovyetskaya Rossiya and Den.

From the cenirist groups Mr
Arkady Volsky, leader of the
Civie Union, said that the press -
much of it still subsidised by the
state - was heavily blased in
favour of the pre-presidential

EC delegation hears litany of complaints

Yeltsin accused
= of impeding fair
Russian election

such as Russia's Choice.

He had told Mr Hoff, he said,
that “we don't need observers on
election day, we need them now".

Mr Nikolai Travkin, leader of
the Democratic Party, said the
presidentially appointed heads of
administration in the regions and
republics had been told to use
their offices to gather signatures
for themselves.

He said calling elections on a
I:ght schedule with unclear rules

“had one justification - securing
the lemtmacy of the current
power. It is political piracy.” He
admitied, however, that it could
avert a social explosion.

Most of the main groups now
claim to have or be near to secur-
ing the signatures needed for reg-
istration — but there are nummer-
ous allegations of buying votes.

Mr Volsky said votes were
being bought for packets of ciga-
rettes (though not by his group)
~ while the daily Izvestia gave a
nunber of instances, wimessed
by its correspondents, of candi-
dates paying what appears to be
a going rate of 100 roubles (about
6p) per signature.

Powers of persuasion, Page 16
Russian wait op aid, Page 2

Comfort: Georgian leader Eduard Shevardnadze embraces 2 woman
in the city of Senaki. He has spent the last few days supervising front
fine operations in the republie’s civil war

Kurdish
separatists
blamed
for wave
of attacks

By Rachei Johnsen in London

KURDISH separatists were
suspected of being responsible for
a wave of attacks across Europe
yesterday, in which 2 man was
killed in Germany and damage
was caused to embassies, airline
offices and commercial property
in Londen, CQPenhagen Switzer-

The PEK, the banned Kurdish
Workers® party, did not elaim
responsibility for the precisely
co-ordinated sledgehammer and
firebomb attacks, but police
had Iittle doubt that Kurdish
separatists had carried them
out.

It was the second campaign of
simultaneous attacks in five
months. In June, Kordish mili-
tanis attacked Turkish diplo-
matic missions, numerous travel
agencies and banks in several
Eurcpean cities.

A document left at the Turkish
embassy in London - one of four
Turkish premises firebombed -
said the attacks were a protest
against Turkish treatment of
Kurdistan and the “massacre in
the town of Lice on October 22”.

In that incident, Turkish troops
shelled the town after a gen-
darme general was shot

The attackers said they would
resist the efforts of Mr Suleyman
Demire], the Turkish president,

Continued on Page 18
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MR Pebr Gyllenhammar, the

chairman of Volvo, insisted yes-
terday that the chances were

merger of the Swedish gmups

| car and truck operations with
Renanlt.

Frapce’s
He s&#id he took criticism in
Sweden of his role in the affair

seriousiy. However, he mtended

Volvo chairman
optimistic about
Renault merger

of the merger, the timetable for
Renanlt's privatisation and the
French government's plans to
hoid a “golden share”™ in the
merged company after Renault is
privatised.

‘We find very few who don't
believe we can make more money
for shareholders together than
separately,” Mr Gyllenhammar
said. "If we can address these
other concerns — give more t_:lari-
fication, perhaps get positive
news on privatisation - then we
think the chance is very good.”

Volvo was seeking help from

EU poses
question of
definition
for Bonn

By Quentin Peel in Bonn

THREE days after the
inaaguration of the European
Union, as laid down in the Maas-
tricht treaty, the ruling parties
in Germany are nrgently seeking
to redefine the concept.

I does not mean a close-knit
federation of states, nor does it
mean a loose-knit confederation,
according to Mr Peter Hintze, the
secrgtary general of Cha.neellor
Helmut Eokl's Christian Demo-
cratic Union. Those are “oid con-

% STOOK MARKEY INIGES — | Renault-Volve untdl it bad Paris on the issue of the golden | He suggesis the much vaguer
FT-BE i ....__......3.1&9 (133 tew York knchine: achieved "a successful depar- share, despite French imsistence | idea of “an association of
Yied . § 147 ture™. that it was non-negotiable. Swed- | states”, as proposed by Ger-
FT-E Eceoirack 100 1.!533 1518 lsﬂliﬂ‘:-1 A5 (14805 One of Mr Gyllenhammar's ish shareholders are alarmed that | many’s constitutional conrt in
FI-A Al.Snare _____;mmn m ] 251 RN critics, the small chare  Volvo may eventually be forced | its opinion on {he Maastricht
e fr  8M5 (7573 | holders association Aktiespar- to lower its proposed 35 per cent | treaty last month,
DowJonestnd v 386672  (G25)| S 225 222 | arna yesterday called on Volvo share in the merged company to It sounds Iike a terrible defeat
Compasite 0136 L)Y 18025 (16875 | 4 drop the merger plan entlrely, 20 per cent . _ | for dedicated European federal-
- RATES Eind W3 0% o o it had fundamental flaws.  “We don't like it either, but it | ists, inclnding Mr Eobl. Yet it is
e H DOLLAR Aktiespararna's opposition was is part of their legislation,” Mr | not, says Mr Hintze. It is just a
Federal Fonds: ... 3% = : ingtrumental in forcing Volvo Gyllenhammar said. “We are try- | change of names.
amn Treay Gl Vil ...1131? mmw last week to postpone until ing to get =n interpretation or | Mr Hintze's embarrassment, at
L\E """'“'"'"m 2 159115 Deemnbernvoteon:hedmlby_mx_amesthatttwopldqnlybe a press coference yesterday to
S s 15038 its shaveholders. applied nnder certain circum- | lannch the party's pre-European
®Lonoon moMEY | jmm But Mr said in  stances of, if applied, how it | election campaign, wes ohvious.
30 Itk e Se% 4.3 | Londow an interview with the Finaneia! would work” He was seeking both to distance
Lifl long ol future: Dec 1145 Dect143 | pu™ 150 1889 | pyrios that the company’s board  However, the Volve chief | himself from, and yet show some
M NOATH SEA OL (Argwe) __{Fr 591 B39 | ;5 panagement were optimistic  inslsted #t would be a “serious | sympathy for, the views of Mr
Brent $5-day {ﬁﬁ' T swa3 (1624 f" :ﬁ ng they would nvarcomer share- mistake” to stop the merger, Edmund Stoiber, prime minister
" holder objecticns. These focus on ;
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Kurd separatists _ turn .to ter_r_or

Wave of attacks across

Europe shows deepening i

crisis in Turkey

By Jobn Musrray Brown
' in Ankara

THE attacks on Turkish
targets in Europe yesterday
reflect the increasingly
desperate measures being
taken by Kurdish militants to
draw attentien to their
cause,

They aiso coincide with an
unprecedented wave of
violence In Turkey's Kurdish
speaking south-east region,

In the last 10 days, mgre

than 130 people have been

killed, of whom 77 were
civilians from pro-government
villages, allegedly murdered by
tbe Kurdish Workers' Party
{PKK).

The deepening crisis has
aiready forced the prime
minister, Mrs Tansu Ciller, to
reshuffle her cabinet. and
diplomats believe the latest
incidents will force her to cede
further powers to the milltary
in fighting the PKK.

“These ouirages show once
again that the PEK is a
wrrorist orpanisation and that
governments in Europe must
now curb its activities,” a
forelgn ministry official sajd
yesterday.

The Twrkish right wing was
already calling for punitive
meagures, dhead of next week's
key parliamentary debate on
extension of emergency rule in
the 13 south-eastern provinces.

The government has been
trving to win cross-party
support for the new draconian
pravisions of the anti-terrorism
law. But it may fail in the
absence of 3 clear national
policy on the Kurds.

Mrs Ciller's own party is

concerned that the military
may use its extended powers to
impose martial law in the
region, with the government
appearing to have given up the
pretence of normal civilian
rule in the region. Ankara
already has an estimated
150,000 troops in the =rea, and
is preparing to send 7,000
special forces in early

all public works in the region,
aiter reports that contractors
were belng forced to pay
protection money to the
PRE.

Bagic services such as

primary schools have become
targets, with television

Meanwhile, local officials are
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Data General

ison the fastest
growingrollin the
computer mdustry'

(Over $1 billion in AViiON Open Systems sales
injust4 years!)

Rolling in 21 new enterprise software solutions from industry-leading software developers
to run on Data General’s AViiON server computer line:

Centerline Software, Inc.
Cincom Systems, Inc.
5 Datalogix International, Inc.

: M Corporation IMC)
Integyxis Division of Bull North America
NeXT Computer, Inc.

{  Rolling up sales by forming new partnerships so our customers can choose the best solutions
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Enterprise Management, Application Rehosting Tools and Services,
¢ Integrated Financial Software and Corporate Support Solutions,
: the 3,000 applications already available on Data General’s AViiON UNIX
system-based servers and CLARiION RAID storage subsystems.

Rolling out the powerful new AV 5500 low-end server, the newest member of the best
open system server family in the world... AViiON.

With the world’s best partners and the world’s best products you are in great
company with the open systems experts at Data General.
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German fears

Public prosecuior Norbert .
.| Weise sald an esuployee. of -

Eoblenz-based UB Plasma-
investigators -
the company passed on blood -

#E

- told
and

E

blood

applies’ Troducts )
ﬂ:n.hutthnttashahowadthem . tests:

| .Refugees entermg
| Germany on declme

'Kopper
“Idefends:

| banks’
|success In
~|recession

mmﬁaﬁwhmm £

T Mr Hilmar . EKopper, chief
executive of Deuteche Bank,
denounced “the sweeping dis-

perity of the the big German
banks amid the country’s
worst recession Since the sec-

criticism that the banks are
ing at their customers’
for example.by not

taxpayers
find $180bn to rescue the
gavings and loans otganisa-

The German universal
banking -system -. which
allows banks to undertake

E"

) have its faulis, -Mr Eopper

conceded, sach as lack of
{fransparency. But it was gfill
the best banking system in the

Lithuania and

. By Matthew Kaminski :
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the Black Seas. By 1920, Vil-

nius had an overwhe]
majority of Polish and Jewjsh
and few Lithuanians,

Today's Polish commumity is
4 fraction of the pre-war popu-

‘lation,- -and presges for palitical
langmge

- |Poland haunted
by old conflicts

connecﬂngGe'rmanymththe‘

Finland, remains a
dishntdream.

Lithuania’s tattered economy
has benpelitted Iittle from a
common: border with Poland,
itz wealthiest peighbour. For-
elgn investment, essential to
recovery, has been a disap-
pointment; Poland siill has the
most joint-ventures in Lithua-
nia. but total capital inflow
will be only $40m this year,
amdi:gtoWorldBankestl

A ﬁlth round of nego‘hatmns
with Poland's government is
axpected to start sgon.

Mr Czeslaw Milosz, a Polish
writer and Nobel lawreate who
grew up in Vilnius, says the
Lithuanian right has opened a
“Pandora’s hox” on the issue.
“There comes a time when we
have to say: no more, for the
common good of these
ml'il:tus Mr Tomas Venclova,

a
leading Lithuanian poet and
Yale literature professor,
believes quite the opposite.
The whola. world, including
Poland, must gee “that Vilmus
belongs to Lithuania,” he
recently toid Eurier Wilensky,

Polizh ail
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LORD' OWEN, the Enropean

ing for a very nasty humsntar.
ian disaster this winter and the

. qusﬂon:smtmhutwbm'

“bian

Meanwhﬂe 2 defiant Mr
Hillosevlc, -the Ser-
raled

_ out participation -in a new

’ MOI a ‘humanltanan dlsaster says mediator

Peace conference on former

Yugoslavia while serma.. -
sanctions,

Inchuding an- oil - embargo,
Sarb:aibrtlsmleintheviol;:
ml;ghdamhmme&

lished - yesterday
Belgrade

nEwspapers, ‘Mr Mil- -

osevie vowed not to “forgo our
national .and state - policies

becanse of i'nlm‘naﬂnnalpms--

sures and sanctions.”

But Lord Owen told a news
conferenee in Geneva that
"ﬁhﬂﬂtanmmpeaceset-
tlement the war woold con-
tinue and so would interfer-
ence. with food and fuel
supplies destined’ for the clvil-
ian population. “Jf there is no
settlement, many thousands
_-will lose their Fives ithis -win-

Thorvald Stoltenberg, the
United Nations mediator, at
the talks, said that
no further meeting was
plenned after the breakdown of
the talks on Wednesday.

Lord Owen, meanwhile,
described as “nonsense” the

Owen gloomy over Bosnia

gic interest in preventing
power and other supplies from
alding the others to rebuild
military strength.

In September, the Bosnian
government side rejected a
peace plan based on a three-
way ethmic division of the
country. But Lord Owen said it
almost bafiled belief that so
many lives could be put at risk
over “a very small” percentage
of land. which would raise the
Moslem share from about 30 to
34 per cent.

Bosnjan Moslem troops yes-
terday marched into Vares,
central Bosnia, consolidating
their hold over the region.

Soldiers planted z green flag
with Arabic lettering in the
main square of Vares after Bos-
nlan Croat forces abandoned
the town, said eyewiinesses.

Credit crunch arrives for
Spain’s munificent seven

AST WEEK a thid of
the city ‘commn-
cil's telephone lines"

wmcntoﬂ'forzghom's._m.

upwithdtyhallsunmﬂb:i]]s.
Now creditor banks of the
Costa del Sol resort are becom-.
ing fidgety sbout Malaga's abil-
ity to service a total estimated
debt of PtadSbn (£177m).
Mrﬂilarlo!..opezLuna.Hala—
ga's depuity mayor and its chief

Free-spendmg cities have run
out of cash, writes Tom Burns

thathasengulieﬂkml.m-.

istration in Spain: the central
administration © has - been

to the mimicipaiities; the cities
-apd- -towns - have _been
exitremely spendthrift: and the
financial . community has
anmgadthemﬂesh'ee]yto
tap the capktal

The .total - deficit of the
mumicipalities - js just - 7.3 per
eentdSminswm]lpublm

- “The banks are
“‘treating the cities
asif. they were 'a
: - sovereign risk,.
-pbut thereis -

mdmators and. ratios would

The _central government,

a
rescue operation and it is

- -already cutting fransfers to

municipalities. The draft 1994
.budget, which is hefore the
Madrid

ment of Pta725m in debt servic- . - e funding to -the cities, against
ing which Is dus next mntn. ~ gUATANES that the Pta700bn the mumicipali-
in Syt with £ m“f“?ﬂ:'fhﬁﬁeﬂfﬂr i S he mrobiem at the alty bal
: todmmmtmmt:.s 4 5 -E, ﬁ%ngtheu-ansfgm'
o meet Its October memicigal wﬂl'ﬁaﬂ'ﬂa M . ga's Mr Lopez Lima claims that
-employeewnsabﬂl- the central suthorities owe the

Spanish city. Inall.t’heom—
try's 8,000

nmmicipalities -owe
'szmnaﬂofitbys;nins

seven largest cities.
Atathme-dayennvenﬁonot

M,.;“iﬁ“"“" i, e
bolt,thesenlnrboudanagzt

=8

'hsﬂfarhadmm
the national federation of )
municipal

city Pta2.5bn, a s which
would have allowed Malaga to
meet the debt servicing
charges and also pay off at
least part of what is owed to
Telefonica and other sappliers.
The Madrid government has

-howavu-eve.rymasuntoheey

the cities. on a tight rein.
Spending by the municipalities
was up 154 per cent last vear
on 1991 with personmel costs
increasing by 14.6 per cent and
debt servicing charges rising
by 225 per cent. The cities
complain that they are pressed
to provide ever improving
infrastructures and amenities

by increasingly demanding
urban dwellers — and mayors
who keep balanced books do
not get re-elected.

The party is now over and
the main actors In the local
government crisis will have to
compromise in order to over-

the f ial di Y.
The central government will be
forced to dig into its pockets,
the municipalities will have to
restrain spending and the
banks will have fo arm them-
selves with patience.

Malaga’s Mr Lopez Luna
insists he has made a stari:

Azsoceasd Press

President Scalfaro and Premier Ciampi at Italy's World War One victory anniversary yesterday

Lira falls in the wake of
corruption allegations

By Halg Simonian in Rome

INVESTORS reacted swiftly to
the growing politicial strains
in Italy yesterday, with sharp
fa!ls in the lira and share
prices.

Government bond prices
also dipped as analysts warned
of greater political uncertainty
in the wake of new leaks abont
alleged illegal payments by
the secmrity services to gov-
ernment ministers.

The allegations, whick have
been widely reported this
week, forced President Oscar
Luigi Scalfaro to make a sur-
prise television address fo the
nation on Wednesday night.
The President, who has so far

remained largely immnne to
the corrnption ailegations
which have cut through the
poiitical establishment, denied
any involvement in illegal
activities.

Leaked testimony from
senior members of the security
services now helping magis-
trates with their inquiries sng-
gests that money was illegally
channeiled to some cabinet
ministers over a period of

years.

Mr Scalfaro is a former head
of the interior ministry, which
is in charge of Italy's secret
service.

Senior politicians yesterday
rallied round the President in
an attempt to shore up one of

the few political institutions
still commanding widespread

However, their aciion failed
to stop heavy share sales and a
sharp fall in the value of the
lira, which only recovered
slightly in the afternoon. The
lira fell to L970.63 against the
D-Mark and L1,641.14 against
the dollar, compared with
L965.06 and L1,636.7¢ respec-
tively on Wednesday. On the
Milan stock exchange, share
prices droppeé by almeost iwe
per cent.

The latest uncertainty eomes
at a difficult time for the
Clampi government, which is
fighting to win parliamentary
approval for the 1994 budget.

Ferruzzi
heirs in
suit for
damages

By Haig Simonian in Rome

THE DRAMA of [ialy's
Ferruzzi family, once among
Eurcpe's wealthiest clans and
now diminished by the collapse
of the multinational group it
once controlled, shows no sign
of abating.

Three of the four heirs of Mr
Serafine Ferruzzi, the group's
founder, have launched one of
italy's biggest claims for dam-

The legal action is agzinst
Mrs Idina Gardini {née Fer-
nrzzi), the wife of the entrepre-
neur Mr Raunl Gardini, who
guided Ferruzzi for much of
the time after Mr Ferruzzi's
death in 1979,

Mr Gardini. who shot himself
earlier this year after becom-
ing embroiled in ltaly’s politi-
cal corruption scandal, gave up
control of Ferruezz in July 1991
following a family rift.

Mrs Gardini received L305bn
(2206m) from her relatives for
ber 23 per cent stake in the
family holding company,
which controls the quoted Fer-

In the suit. “launched
in the Ferruzzi's home town
of Ravenna, Mrs Gardini's rela-
tives are reclaiming the
L505bn, pius interest, along
with a further L1,600bn in
damages to cover the alleged
“nullification” of their stake
in Ferruzzi caused by Mr
Gardini's alleged mismanage-
ment.

The group, which bhas
borrowings of more than
L28,000bn. has been effect-
ively controlled by a pool
of creditor banks since report-
ing financial difficulties in
May.
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" THREE MEGAWATTS OF ELECTRICITY OR

. ARE YOU A SIMILAR-SIZED POWER USER?

: CAN YOU 8E FLEXIBLE IN SUPPLYING

! OR USING THIS POWER? .
w—— = ~~[f you it thie bilt, then The National -

| Grid Company ple, owner and operatar

of the high voltage transmission system

: in England and Wales, wants to hear

from you.
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You could be earning additional

income if you can supply the special
. services wé require to maintain the.

: . quality of electrizity supply. We are
- 'prepa.reﬁ'to tontract for either refiable

generation or load management, which

to provide the following services:

you got the powe
ke money?
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tion for inclasion ip a constraint

- can be called .upon when necessary

Frequency Control Service which
includes immediate load management
or generation to provide a rapid

response to system frequency changes.

any time.

Reserve and Constraint Services
which cover system contingencies
often requiring a response from either
additional generation or load manage-
ment in less immediate rime-scales. The
reserve service will be determined by a

tender process. while suppliers of the

offered information.

Tenders with' prices for the

We are ready to discuss contracts at”

" Constrainl service may be selecled from

gervice database must be submirred
by 25 December 1993,

For an information pack write
as spon as possible o “Advertised
Services,” Ancillary Services Business,
The National Grid Company ple, |

National Grid House, Kirby Corner

Road, Coventry, CV4 8JY.

‘National Grid
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India’s external debt rises to $85bn

By Stefan Wagstyl
in New Deinl

INDIA'S external debts rose
53.2bn in the year to Mareh to
$85.4bn, largely because of an
increase in loans from multi-
lateral development agencies.
The figures were get out In a
Finance Ministry report yester-
day aimed at assuaging fears

of the government's reforms
have frequently attacked Mr
Manmohan Singh, the Gnance
minister, and his colleagues for
allegedly bowing to pressure
from the World Bank, the
International Monetary Fund
and other lenders to take on
debt which India cannot afford.

The report says the govern-
ment is keeping a close waich

evil as long as the debt
ineurred is utilised efficiently.
The stabilisation and struc-
tural reform measures being
pursued by the government
will enable the economy to
utilise externsl loans effi-
ciently and will enhance the
capacity of the economy to
repay the leans

naldehmmsemmﬂlrmarthe
mid-1930s, from. $37.3bn in
March 1986. Total debt as a
proportion of GDP rose from
175 per cent in 198586 bo 402

per cent, in 199102 before fall-

Ing slighily to 38.3 per cent last
year. (Defenicerelated debt is

.excluded in 198586 and

included in later years).
The ratio of debt Service pay-

that India is in danger of run-
ning into a debt crisis. Critles

on external debt. “External
indlebtedness as such is not an

through higher

exports and invisible earn-
ings."

The report says India's exter-

ments to exports and othet for-
eign earningd rose equally fast

Cynicism and mayhem greet Delh1 S ﬁrst electlon

HE CITY OF Delhi, recently

granted statehood after being

run by India’s central govern-
ment since 1952, goes io the polls
tomorrow to choose its own legislia-
tive assembly.

The contest, , the first of five state
elections this month, is primarily
between the ruling Congress Party
and the Hindu right-wing Bharativa
Janata Party (BJP). Two other par-
ties, Japnata Dal and the Bahujan
Samaj Party. and more than 1,000
independent candidates may deny a
clear majority to the larger parties.

Congress, which has ruled in India
for most of the last 40 years, is
increasingly hlamed by many for the
nation’s flls. The BJP has increased
its strength in the last five years
from two seats in parliament to 118
in the 1991 general election sees the
state elections as an cpportunity get
closer to power at the centre.

Shiraz Sidhva tests the political water in India’ s newly enfranchlsed cap1ta1

The Delhi campaign has been one
the most colourful, ff not the most
riotous that the city has seen. The
chief election commissioner's
announcement on September 23 that
Delhi would go to the polls in
November, caught political parties
unawares. They had been concen-
trating on elections in four other
states, including Uttar Pradesh and
Madhya Pradesh, India’s largest.

Trouble erupted last month when
the BJP

- there
was mayhem in the headquarters of
both parties, with disgruntied party
members hurling abuse and even a
flower pot at party leaders. Repre-
sentatives of some factions doused
themselves with kerosene and
threatened to set fire to themselves

the Congress and
their v

if they were not incladed on the Hsts
of candidates

Mr P V Narastmha Rao’s govern-
ment amended the comstitution in
December 1991, providing for -an
assembly for Indms capuzl city.

union territory) will have a chief
minister and a council of ministers
like other Indian states. critical
areas of urban management, includ-
ing law and order, land development
and fnance, will continue to be con-
trolled by eentral government.

[n political circles, the focus of the
elections has shifted from civic
issues like the shortage of water and
electricity, to national ones, like cor-

tonnedwith streamars.

lights, posters; and thousands of

paper and polythene flags bearing
thesymbolsofdﬂerentpa:ﬁas

bedeched campaign. vehicles .-
. sprawling

g
;
E
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" man at the centre-of the. Bombay
. i : _Ibrahlm.theﬁmneemimster

Wshckbmhrﬂhrshduehhthe

for the prime minister's election

wnmamMrRaowascleamdbyan
official o

New Delhi, the seat of power, has

always ‘been - pampered but .the

extensions of east and

north Delhi - which bhave mush-

.roomed over the past_two decades
--arebad];yphnneﬁ.andlackclean

drinking water and electricity. -
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We 're helping our clients

write the book on customer service.

And here’s the last word:

customerize.

From banking to airlines, from tetecommuni-

cations to government, Unisys has built a reputa-

tion for helping our clients help their customers.

So it's not surprising that the most powerful

customer service concept in years should come

from Unisys. A concept embodied in a single,
thought-provoking word: CUSTOMERIZE.
A CUSTOMERIZED organisatien is customer-

focused ut every level. The full capabilities

of its Information strategy are extended all

the way out to the points of customer contact,

where customer satisfaction

is ultimately

decided. The bottom line” For the private sector:

enhanced revenue generation and competitive-

ness, For the publie sector: enhanced delivery

uf government services.

Of course, every lipe of business has its

unique requirements. And Unisys is a leader

clstamr-brlze » L 1. To Riike 2 company MO FEPefEnk 6 T
L dmers amd beiter able 10 aitzacl pew gnes. 2- To Customerize an

TR TGO » RUTMAtiun sraess, 0 T eviernd syem s cipabdioes
brauches tumib ing sifices 3m! wther poanrs of customer contact ned

supper. 3. Whiat L'aons docs Bor o ¢

irs and

np ousber of

Sotecrimen? apencics warldwide Rec CISTOMER SERVICE, COMPETIIVE
TINE GG (A RIIRAL RTINS, REVEALF faif NERATKIN

ut  applving

industry-by-industry

expertise

to real-world customer environments. Our
pieneering efferts to help CUSTOMERISE

business and government are a logical extension

of our strengths — strengths such as peint-ol-
customer-contact solutions; a proven commitment

tv open systems und interoperability; and

above all.

not for its own sake bul for the sake of an

organisation’s goals.

o B e Canu AR R

services that apply technology

Experienced Unisys consultants can help
assess the flow of information belween you

UNISYS

We make it happen.

and your customer. And our CUSTOMERIZE®™.
services protect your existing investment as
they help your organisation. |

For more information, fax Graham Robertson
(44) 895 862807, And discover how we can help-
your oréanisation begin a rewarding new chapter _

in customer servics. -
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éouth Korea. |
exercise may be
suspended

The. US and South Eorea yes-
terday postponed a decision on
whether to hold the joint

" pext year in an attempt to per-
| suade North Eorea-to reswmme
international muclear inspec-
tions, ‘John Burton reports
frum Seoul.

Pyongymg had demanded

‘South Eorean officials that
Team Spirit would be
suspended if North Korea
allows IAEA inspectors

m SA talks

nation, bonndaries, eitizenship
and taxation. More bilateral

3

" |Malaysia
- 1looks: to -
jpohtlcmns

exercise -

By Kieran Cooke
in Kusala Lumpu®

MALAYSIA'S  body politic has
u_ndergon:e a fundamentsl

following elections
within the United Malays
Natienal Organisation (Umno),
the party which has dominated

the country since Indepen-

dmm&ihmmm
.A new, younger and more

litically aggressive team
itirn Umno led by Mr. Anwar

ter nflu-
'.‘1';.1"&'35:“’ gammgrea of the

covuatry.

.Mr Anwar 46, was declared
‘Umno deputy president at a
party convention yesterday.
Three of Mr Anwar's support-

/M

ets.a.ﬂmthetréﬂs.wmalsom
elected to leading positions, %

-pushing aside older leaders
‘including Mr Abhmad Badawi,
the foreign minister and Mr

‘Sanusi Jun!ﬂ. the agriculture

enhrdyot‘Malm‘whomahe

up about half of Malaysia's

- 18m populatmn. controls
.almost all senior positions in

It is also believed
wealthy

Inthepastlheﬂmmdepnty
president.. has automatically
become deputy prime minister.
. Mr Anwar has now established

hnnsélfasthetol)rf_

Mahathir Mohamad, 68, who ™

has been- prime minister since
1981

Mr Anwar has risen rapidly
in politica. A former leader of
Malaysia's Islamic yonfth

’ beenmvolvalmanothenlnt—
- ter batile for the pest of Umno

deputy president with Mr Gha-
far Babar, a veteran politician
who served as Dr Mahathir's
right hand man for many

years. .
In the past Dr Mahathir has
supported Mr Anwar bul ana-
lysts say the prime minister
could now feel threatened by

-| the considerable power base

the finance minister has built
up within the party.
Following the Umno elec-
tions, a cabinet reshuffle is
now likely. Dr Mahathir might
also choose to call an early
general election to umite the
party and prevent a possible
rift developing between its
older and younger members.

Egypt tries
to restart
peace talks

Byﬁogerllaﬂhem.
In Jerusalem

EGYPT sought yesterday to
bring Israel and the Palestine
Liberation Organisation back
to- the negotiating table after
their talks broke down last

the outline peace agreement
-signed in Washmgton on Sep-

in Tel Aviv with Mr Yitzhak
Rabin, Israel’s prime minister,
and Mr Shimon Peres, the for
eign minister, he saw nog rea-
son why the mnegotiations
should not resume on schedule
next weak.

However, in Cairo, Mr Nabil
Sha'ath, who leads the PLO
negotiating team, warned
larael that if it persisted with
its proposals for only a Himited
army withdrawal from the
occupied Gaza Strip and the
West Bank town of Jericho the
two sides would fail to meet
the December 13 deadlne for
the compledon of the first
s!‘aseuw of negoﬁatlons.

e are giving a warning, a
signal to the Istaelis that we
camwt complete our

with this concept. It is a
mﬂymmmmm
cannot go on this way " Mr
Sha’ath said. The PLO has
accused IsraeloIseelnngto
retain a military presence in
Stip instoad of carrylag ot
0 out an
aimost total withdrawal
Mr Peres acknowledged
before Mr Monssa’s arrival that
therewasams:smthenegoﬂ-
ations, but appearved
thatltwouldbersolvad.
. 'The row over the the PLO-
Isranl talks may have deflected
Mr Moussa from the main por-
Ppose of his visit which was to
press for progress on the stal-
led negotiations between fsrasl

) and Syria. Egypt bellem
‘sirongly that a
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By George Grahem - -hmdhndec_hsputesbetween
in Washington_ o ~ “Apec and "the

S g . foundation of a trne Asia-Pa-
MINISTERS of the Asla-Pacific - cific Econgsnic Community” to
are to endorse a new - ItzemmmﬂnthatApecset

protectioniam, the develop-

NEWS: INTERNATIONAL

PaYIDents reduced for.a third year after profits decline

. ﬂnﬁonadnetohkephee
. therestofauumwmﬁui.gﬁ'
. blnwtodeprmd:onsumer

Spending. -

The electronics payout is
well below demands by the
Japanese Electric Electronics
énd Information Union, for a
smajl . rise from last year's
honusofs.ﬂmontbs'paytpat'

ByWIh-nDamnhTolwo

_ tee an political reform,.
© government would accept a
-dealevmi!itwasnutmhrely
. inﬁﬂ:amhngeaalmm'sﬁmur
: Knshhulslﬂda.mnaee-
- Ment and co-ordination minis-

" -ter, the government's chief
neguhni:ormpohtmlrdbrm,

have ever had,” said Mr Katsu-
glmmu,mmgen

" However, Sauyo's company
union broke ranks with the
indasiry organisation and
refosed the offer, a rare erack
in traditionally harmonions
labour relations

“The tension is high. The
union will never compromise,”
m:erYoshmoIshibashx.sec-
retary general of the Sanyo
umm.HeishoIdingomt'orthe
same bonus as last year, in

wﬂlseeka_eompmmjse at a
meeting today with Mr Yoshiro
Mpori, LDP secretary general
Mr Hosokawa has implied he
will resign if he does not get
parliament's agreement on
political reform by the end of
the year. The LDP lost 4 gen-
eral eleetlon in July after
nearly four decades In pow

reform agzin, thongh a hard
core of older party members
have serious reservations
about the plans.

However, the LDP has
delayed the reform plans, to

.J apanese employees face bonus cuts

cash terms, equivalent to 2
small reduction as measured in
monthly salary terms,
Bonuses, paid in two chumks
at the year end and in the sum-
mer, represent on average
armmd 30 per cent of employ-
ees’ annual income, Most work-
ers use them to repay loans or
buy conswmer goods. Overtime
brings in another 5 per cent
and basic wages the rest,
acmrdmg to the Nikkefren
* federation.
Employers believe that it

-Hosokawa set for compromise

increase pressure on Mr Hoso-
kawa, so the process is at least
10 days behind schedule. The
government now aims to get
the plans through the lower
house by the middle of this
month, to give the upper house
a month's debate before the
parliamentary session closes
o X
Officiaily, both sides share
the broad aim of the povern-
ment's proposals, to replace
the present system of multi-
seat constituencies for the
lower house, with a mixture of
singie seat constituencies and
proporiional representation.
They differ over the numeri-

will be less painful for staff to
accept bonus cuts now than
risk reductions in wages, on
which annuval negotiations
take place in the spring.

“We have started cutting
overtime, and now we need to
cut bonuses If the unions
agree to a large cut in the
bonus, we might not have to go
into wages,” said Mr Takeshi
Nagano, president of the Nik-
keiren. “The aim is to start
with the top layers of the wage
structure,” he said.

cal split between constituency
and proportional representa-
tion seats. The coalition has
proposed 250 each way, for a
500-seat house, while the LDP
prefers a 471 seat house, of 300
constituency seats and 171 cho-
sen through proportional rep-
resentation.

The LDP's strong constitu-
ency orgamsahon gives it an
interest in pushing for a high
proportion of constituency
seats. Mr Hosokawa must also
satisfy his largest coalition
pariner, the Social Democratic
Party, which believes it would
do best under proportional rep-
resentaton.

Passengers bemg evacnated yesterda,y from a Cluna A!rlmu. Boemg 747 which had belly-flopped

into the sea at Hong Kong’s airport. All 274 passengers and 22 erew were rescued.

Rauter
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Pa01ﬁc forum
» may take more
formal role -

ﬁameworkgi the organisa: a godl of free trade in the Asia-
honamm?;almiemwt- Pacifié region, working: over

trade and mvestment frame- .. the sdoption of an dis-
wark which. wonld peotishiy-be "pute ‘fesolution . i m i
adopted at the Apec mainisierial . one is-no} achieved fn the Uru-
meeting. in Seattle. later this . guey Round of talks on liber-
mleotAD::[. mWashihg'atg‘lll trade
evolution n the R
~however, that the goal of

discuss a more  ambitious ‘Tz
vision.of Apec’s future pre- ‘
paredbyaglmpOf “eminent
Theirrepurtwamsotnsing

nt of inward looking -
ﬁémr bices, and the escala-

FOR THE LATEST
 FINANCIAL . REPORTS
CALL THESE NUMBERS

Market Reports

'UK Stock Market

'UK Company News
Foreign Exchange ' 0891123003
Sterling Rates ) 0891 123004
Financial News Update 0891 123007
European Round-up 0891 123034

.6391 123001
0891 123002

Share Prlees ..
" Popular Companies 0891 123035_

-Privatised Companies 0891 123036
Electricity Shares 0891 123040
High Street Banks - 0891 123041
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Clinton joins war of words over healthcare

. By Jurek Martin in Washington cover for about 5m Americans. must be 2 better way” — aprinst the fair pame for a responsa” mxmalmnaiu.mminmﬂf ﬂredb?ﬂieﬂmmhr
0 7% ln The Clintons launched their association. “They tell you they've The HIAA, which represents 271 the bigger stasu. on the grounds One cumgﬂm“;? .TOWRdl
b PRESIDENT Bill Clinton has joined reform programme by promising to got a better idez" he toldarallyina nompenm has seen some defections that it was ~far too negative™, o 8 8- waliing room
his wife in declaring verbal war on  work with anybody to achieve uni- Pitisburgh suburb, “except that in recent years. Four of its biggest =according to a company . HraWﬂhsﬂﬁ:h L i
Se tember the insurance industry association versal healthcare insurance. But on  we're all still waiting for it.” members - Aetna, Cigna, Metropoli- ~ The commercials feature H‘"’ . illis Graulisg “-f‘““m ;
p most vigorously opposed to their Monday, Mrs Hillary Rodham Clin- Simuitanecusly, Mr Richard tan Life and the Travelers - have in and Louaise, a thirtysomething’ Tican ﬂﬁmﬂm who i
healthcare reform proposals. ton accused insurers of bringing the , former governor of Ohio and  the past two years set up their own ple, in assoried domestic and wnrk_ vetired m:tyl:':; hmd_ the HIAA, :
US factory goods orders rose Bath have been stung by a serles country to “the brink of bankruptcy now an administration adviser on association to promote managed environmenls agonising over the argues o m e i
for a second straight month | of radio and television commercials because of the way they have healthcare, disrupted an assoclation healthcare, a concept that meets the cost of the Clinton health pldn_ _ acecurate that, ur ot Clinton _ i
during September, and ship- | by the Health Insurance Association healthcare™. press conference called to unveil a approval of the Clintons. . Explicit in most is the fear that their - plan, mﬁmm . Sy be -
meats of finisked products hit | of America. a coalition of mostly =~ On Wednesday. the president new commercial Asked to leave, he  Prudential Insurance, while still 2  insurance will ron out or be taken . absorhed into large Insurancs pools, .
record high levels, the Com- | small and medium-sized insurers chipped in by turning the catch shot back: “When you go up with member of the HEAA, has refused to over by the government. _stacmahlemtothemm,_ S
merve Department said, Reuter | which is estimated to provide health phrase of the commercials — “There million dollar advertisements, you're provide funding for the $55m com-  Some radio commercials not spoo-  of heaithcare. . _— :
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NEWS: US RETHINK ON DRUGS

Stephen Fidler
on latest efforts
to stem the tide

of illegal drugs.

last month. But the shift —

which reduces the emphasis on
interdiction and aims to
increase US spending in the
source countries — has disap-
pointed most followers: of the
drugs issue.

Thxsisjustamﬂ:erstageof_. -
the cycle of the imternational -

drugs war,” said Mr Eevin
Zeese of the reform-oriented
Drugs Polit:.'y Foundation. “Tt's
a good thing they've recog-

nised the failtre of interdiction
. but they are chasing the cat’s

tail. Nixon focuses on interdic-
tion, Carter on eradication,
Reagan and Bush go back to

military spending and -hiterdie- -

tion, then Clinton focuses
again on the souree countries:”

The Clinton administration

has tried to frame its anti-nar-
cotics strategy overseas within

its foreign pohcy emphasis on .
democracy and

bhuman rights.

“Counter-parcotics is an mte- -

partocrwhatwea_m'g-yir!g

“Iption. drug use, economic
-Aslocation, instability and

. human; rights problems are
" more likely when democraﬂc

institutions are fragile, which
is why thetratﬁcke:s are

Lnterdlctmn - involving
coastguard and nawval

- -operations and AWACS aerial

surveillance mainly in the
Caribbéan — has been expen-
sive. The which con-

“trols these operations, has

been criticised for wasting mil-
lions of tax dollars and for
_diverting non-drug enforce-
“ment activities to drug enforce-
.ment accounts.

. Yet nEﬁcla.Ls mslst these

common a few years ago, they
are now forced to make
smaller shi

Harcotlw. the main trade routes
where eocalne and opiates come from

f United States

tcnaunmmsmwmnyu-m
sumptian 150-175 tonnes et street price of $100 2 gram.
mmummmsmm
mmmmmdmm
.~ $200.000 per kilo, up by 10 times cocaine price.
Mnﬂymmrﬁaﬂmp&mm ’
1ﬂ1 ‘strent prica drops 25 per cent from 1888 o 1982
$100bn-$200bn & year of tinags money Taundered
hus.mmmmwmm

racy, this part of the strategy

would be viewed as foreign aid

and therefore highly vulnera-

bletocntshyCongras.
Furthermors,

icy with democracy is likely to
be confusing. “It's a recipe for
ineffective policy.” says Mr
Peter Hakim of the Washing-
ton-based InterAmerican Dia-

Thongh there is criticism of
the d&rugs policy for placing teo
much emphasis overseas, only
9 per cent of the $12.7bn budget

majority of which was in the
Andean countries.

The new efforts, say officials,
-would build on improved
co-operation already evident,
particplarly with Bolivia and
Colombia, in the Andes.

A State Department official
said these efforts would aim to
provide increased help with
the administration of justice.
He];g with eradication womnld

greater emphasis on alterna-
tive development and crop sub-
stitotion. The US would also
seek support in these objee-
tives from the international
financial institutions.

But these ohjectives are diffi-
cult and succeed, if at all, only
in the long-term. Furthermore,
eradication efforts - as has
been shown in the Latin Amer-
ican centre for coca production
in Peru's Upper Huallaga Val-
ley - have only succeeded in
shifting production elsewhere.

Alternative crops, such as
cocoa, coffee and palm-oil,
occasionally fetch higher
prices on the international
market to make them competi-
tive with coca. But drugs deal-
ers can always raise the prices
they are prepared to pay for
coca leaf to levels which keep
coca-growers hooked.

This is the root of the prob-
lem. The difference between
the price of cocaine on the
other side of the border and
the price on the US side means
that efforts to stem supply
almost inevitably Iooked
doomed to [ailure.

Mexico, Central and South America

@ Colombia’s Cafi cartel may control mare than 70 per
cent of workl cozaing bussness.
@ Sy per cent of LIS cocsing now passes through

G Poteniial cocaine produchon rises from 840-1,040
tornas in 1988 to 855-1,165 tonnes in 1692,

@ Spain now main European gateway for cocaine, with an
estimated 55 per cent flowing throuoh therian peninsuda.
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@ Heroin smupgiing increasas through eastarn Europe in
‘wiake of turmoil in former Yugostawia.

@ Europe becomes a more attractive targel for cocame

@~ Sixty per cant of workd apiumn & cultnated in Bunma,
which doubled output since 1988,
@ China now thought te ba secand only 1o Thailand as

Maxico as mterdiction deters formarly favoured Ronda vaffickers as prices rise abowe those in US and EC most important route for Gaiden Triangie hesain: oprm
and Canbbean roxtes. barder controls ase reduced. praduced In 15 of China's 22 provinces,

@ Peru resporsibie for cultivation of about 80 par cont of @ Sezure in 1992 &f a tonna of cocaine on Finnish border @ Hergin cultivation and trafficking now nsing in former
worid coca, Bolivia 21 per cent, Colombia 18 par cent. shows thar carteis are secking foothold In Russia Sowet republics of central Asia.

@ Nigerian cartels seek to control haroin trafficking as
courTtry’s importance grows as trans:t country,

Clinton’s commitment doubted

By George Graham In Washington

PRESIDENT Bill Clinton's new director of
drng control policy, Mr Lee Brown,
received a frosty welcome last month
when he presented the administration's
interim drmg sirategy to the Senate.
Democrats joined Republicans in eritici-
sing the skimpy document. Senator
Joseph Biden, judictary committee chair-
man, complained that the administration
had pot “taken this serionsly enough.”
The “war against drogs” waged in the
past four years has been viewed in many
quarters as a failure. Although casual and
ally since 1988, marijnana and LSD con-
sumption seem to be on the rise again.
Hard-core use has barely been dented:
the purity of cocaire sold on the street —
an indicator of the supply sitnation — has
risen again in the past two years after
declining from 1987 to 1999, and drug
enforcement officials fear a dramatic
resnrgence in heroin abuse.
Crities complain that the drmg war
strategy has focused too much on the sup-

ply end, with more thar 70 per cent of the
drag controi budget spent on law enforce-
ment and on interdiction efforts to stop
drugs arriving in the US.

The demand end, they charge, has been
neglected. Treatable drng addicts canmot
obtain places in the inadequate drug
treatment centres, and even addicts con-
victed and sent fo prison are released
without treatment.

Mr Brown's interim sirategy appears to
answer many of these complaints. Step
one in his document is “an aggressive
drug treatment strategy with hard-core
ese as its primary target”

The strategy cites a study by the Rand
Corporation, a think tank and consul-
tancy, pointing out that only aronnd 20
per cent of cocaine users are heavy
addicts, but that they account for two-
thirds of total consumption. It also argues
that hard-core use harms society most,
foelling the wave of drug-related violence
that has ravaged US cities.

Two things, however, annoy the admin-
istration’s critics in Congress: the absence
of any noticeable changes in funding to

back ap the changes in rhetoric, and the
lack of presidential involvement.

This vear’s drog control budget may not
be a fair indication of the administra-
tion's ultimate intentions. Drafted in a
harry, and before Mr Brown was even
named to his post, the $13.1bn budget
submitted by Mr Clinton bore a striking
resemblance to his predecessor’s.

The White Honse showed little willing-
to fight for this bmdget. Officials
accepted cuts in treatment programmes
proposed in the Honse of Representatives
until Mr Brown turned and fought.

But the lack of any indication in the
interim sirategy that resonrees will be
shified among the different components of
the ant-drog programme, as well as the
absence of any pledge of inereased overall
fanding, has raised questions in Congress.

When Mr Brown was appointed his posi-
tion was raised to cabinet level, but his
staff was cut from 146 people to 25. Mr
Clinton needs to put more snbstance into
his anti-drng drive if he is to eonvince
Congress that that move was not symbolic
of his lack of commitment to the issme.
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NEWS: WORLD TRADE

Boeing plans new combat aircraft

By Paul Betts,
Aptosnace Comrespondent

BOEING is making a bid to
Tefirn as 4 leading combat air-
craft manufacturer by announ-
cing yesterday it was studying
the development of a new mul-
ti-role military aireraft to chal-
lenge proposals by the two
main US combat airgraft man-
ufacturers, Lockheed and
McDonnell Douglas.

Boeing said it had reached
an agreement with the US
government’s Advanced
Research Projects Agency on
a demonstration programme
for the new modular, multi-
role aircraft that could perform
conventional take-off and [and-
ing missions for the US Air
Force, short take-off and
vertical landing missions for
the US Navy and Marine Corps
and conventional aircraft

Boeing's plan for 2 new mmlti-role aircraft could the McDonnell Douglas AV-8B (above)

and under licence from British
Asrgspace and based on the
B:}le Harrier, and the McDon-
nell Douglas F-18.

Both, Lockheed and McDon-
nell Douglas have alsp been

carrier operations.

The new aircraft is designed
to perform missions now
undertaken by the Lockheed
F-16, the McDonnell Douglas
AV8B built in co-operation

awarded US government con-
tracts to explore the feasibility
of a new generation short take-
off and vertical landing air-
craft. But the Boeing oomept
takes this further by proposing

a multi-role tacHeal aircraft to
perform a varlety of miscions
for all three US forces.

“Wa're exeitad becausa our
work is proving the idea is
affordable as well as techmi-
cally feasthle,” said Mr Mickey
Michellich, Boeing’s director of
advanced tactical aircraft pro-

Boemg is alsp discussing
with the US general Electric
and Pratt & Whitney asro-en-
gine groups as well as with
Rolls-Rayee, which produces
the

that it is discussing possible
co-operation with Pratt &
Whiiney on a2 new short take -
off and vertical landing engine
for the 21st century successor
to the Harrier.

EC prods Tokyo
over competition

By Ancirew Hill in Brussels

MR FKarel Van Miert, EC
competition commissioner, yes-
terday called on Japan to
translate recent declarations
on strengthening competition
policy into “concrete and effec-
tive action.”

Speaking at a Japan-EC com-
petition seminar in Tokyo
— the first of its kind - Mr Van
Miert said competifion policy
should be used to “open up the
Japanese market to fair and
undistorted competition from
abroad.”

According to the text of his
speech, released in Brussels,
Mr Van Miert said the Japa-
nese government's ambitious
policy declarations would have
“no value” unless they were
hacked up by action. He said
the Japanese authorities had to
toke into account foreign as
well as domestic companjes
when framing competition pol-
I'.C\

Like his predecessor Sir
Leon Brittan, Afr Van Miert
picked out Japan's restrictive
distribution system as one
potential barrier to competi-
tion from non-Japanese¢ compa-
nies. Mr Van Miert welcomed
the 1991 gnidelines on opening

up the system, issued by the
country's monopolies watch-
dog, the Fair Trade Commis-
sion. But he said they still fell
short of the EC’s competition
rules.

He also welcomed the FTC's
“increased vigour” over the
Iast few years, but called on
the Japanese government to
provide additional baciting for
the watchdog, by increasing
the scope of the country’s anti-
monopoly law.

The competition seminpar
aims to bring together Euro-
pean and Japanese competition
authorities, lawyers, academics
and consumer representatives
io examive and compare anti-
trust policies.
® EC commissioners yester-
day approved plans to stream-
line anti-dumping, anti-subsidy
and safeguard inquiries.

The promsah to set dead-
lines, give consumers a greater
say in cases and separate
dumping and injury investiga-
tions — will now be put to EC
ministers. Sir Leon Brittan, EC
trade commissioner, said the
proposals would “shorten the
peried of doubt and uncer-
tainty that can seriously ham-
per the business plans of frms
under investigation.”

-STA

new owners and shareholders.

subscribed for 1994,

Advertised -

Privatisati Kapt:

Privatisats ftant;

CIB - Kizép-enrdipal
Nemzetkidzi Bank RL

Division

Radnéti Zoltin

¥idici utca 16/b.

Phone: (36-1) 138-2352

Address: H-1052 Budapest.

PROPERTY AGENCY am

PRIVATISATION OF THE HUNGARIAN
NETWORK POWER DISTRIBUTION Rt-s

The Hungarian State Property Agency calls for a one-round
tender for the partial sale of its ownership percentage in the
following Power Distribution Rt-s:

Budapesti Elekiromos Mivek Ri.
Eszak-dunintili Aramszolgiltats R,
Eszakmagyarorszigi Aramszolgsltalé Ry,
Délmagyarorszigi Aramszolgiltats Rt and
Del-Duniintuli Aramszolgsltatsé Rt and
Tiszinbilk Aramszolgsiltaté Rt

By this wansaction the Agency offers a safe and reitable long-
term investment facility for trade and sirategic investors in
Hungary. Through the privatisation it proposes lo provide co-
owners 10 the public companies limited by skares (Rt-5) and 10
creale the possibility and the conditions of obtaining recznt and up-
to-date technological procedures, material capital, know-how and
high technology. up-to-date management aclivity and conneclion to
the West European Electric Power System (UCPTE) through the

A block of shames being equivalent lo 15% of the company's
share capital will be sold within the framework of the competitive
tendering. Bids may be submitted exclusively for the sale of the
black of sharcs having the nominal value indicated, and the bidder
shall underlake obligation (o subscribe a quantity of shares
equivalent to minimum 10¢% and maximum 15% (as planoed) of
the share capital duripg increase of the company's share capital

1) Badapesti Elekiromos Miivek Rt.

Simon Allen or Margaret Dezse
Rumbach Center
Address: 1075 Budapest, Rumbach S. 21,
Phone: 269-6910
Fax: 269-6936

2) Eszak-Dundnthli Aramszolgiltate Re.

Société Générale

Capital Market and Investment 350, Rue Taitbout

Paris
Ms Agnes Joly

(33-1) 44-637940

Treuhand brokers DM 1bn
barter deal with Russia

By Judy Dempsey in Berlin

THE Treuhand privatisation
agency, and a consortitnn led
by Deutsche Bank and West-
deutsche Landesbank, have
arranged a barter and financ-
ing package worth DMlbn
{£400m) for the export of east
German manufactured goods
to the Tyumen region of the
Russian Federation.

However, the agency and the
banking consortium bave stiil
to confirm that part of the fin-
ancing agreement will be guar-
anteed by Hermes, the German
export credit agency which last
August suspended credits to
the Russian Federation.

Under the accord's terms,
Tyumen will buy DM200m of
goods from eastern German
enterprises, while at the same
time, it will export oil and
other gas products to Ger-
many. The latter will be sold at
world market prices.

The remaining DMS00m of
orders from Tywmen, which is
anxious to obtain equipment
for drilling and transport, will
be financed through the
consortium.

¥esterday. a ‘Treuhand
spokesman said there were
signs that Hermes would sup-
port the deal, which Is seen as
crucial for reviving links
between eastern German man-

ufactoring and the former
Soviet Union.

The agreement follows a
recent visit to Berlin by a trade
delegation from Tyumen led by
Mr Leonid Roketzky, who held
talks with Mr

Treuhand’s department for
trade with eastern couniries.

The contract, which follows
earlier barter deals arranged
by the Treuhand with the for-
mer Soviet Union, is a welcome
boost for east Germany's heavy
manufacturing sector which
before German unification
depended on exports to the
couniries of eastern Europe
and Russia.

Japan carmakers :1n
slow lane to China .

A huge market beckons wntes ]Mzchlyo Nakamom
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mission, to China which they iuring jeint ventures in China, ing weauimes irritating. One
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nents makers and buresucrats Of the three largecar and  iimited infrastructure. They - -
from the Ministry of Intespa- three small-car projects ae also finding it difeudt to-
tional Trade and Industry, is approved by the Chinese swallow the terms sel by the -
the first of its kind to China. ®  anthorities, chly Satuki hes Chinese. R U ’
will be headed by Mr Yutaka setupajdntve_mﬁrm- - Patly ez a reeult. of thees . -
Eume, chairman of the Japan car production Dafbatsu and hardles, the large Japampsy - .
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Brussels agrees big trade concessions to Moscow

THE European Commission yesterday
agreed on significant trade conces-
sions to Russia as part of its effort to
get a new EC trade and political
agreement with Moscow before
the Russian gemeral elections in
December, writes David Gardner in

Brussels.

Brussels is proposing to treat Ros-
sia almost as though it were already
a member of the General Agreement
on Tariffs and Trade, and wanis to

set 1998 as the date when the Com-
munity and BRussia will decide
whether to establish a common free
trade zone. The proposals
ted to be endorsed a5 a new Conpnis-
sion negotiating mandate when for-
eign and trade ministers of the 12
meet in Brussels on Monday.

The Commissior and the 12 had
already agreed that the “pariner-
ship™ ialks with Russia should hold
oat the eventoal prospeet of a

are expec-
regarded as a

ment to

fally fledged free trade zone.

At the time there were fears that
Mr Yeltsin might lose a popular refer-
endum on Bussia’s reforms. The new
insertion of a date is, hnwever,

psychologically impor-
tant demonstration of EC commit-
Russia,

But of greater substance for
Moscow is the Brussels proposal to
treat Russia as Yan economy in tran-
sition” rather than a so-called “state

mmm S M
n'themmeumon .

3) Eszskmagyarorszigi Aramszolgsltats Rt

Argenta Top Briker Rt
Attention: Mr Péter Budahizy
Address: H-1052 Budapest, Virmegye w 3-5
. Phone: 267-3210

4) D@magyarorszigh Aramszolghitai6 Rt

Privatisati ftant

Séindor Preszter at
GAUFF Budapest Kft -
Address: H-1106 Budapest, Jiszberényi vt 24-36
Phone: (36-1} 157-1957, 157-4634

5) DE-Dundntili Aramszolziliaté RL

Privagisati ltant:

CIB - Kézép-euripai
Nemzetkizi Bank Rt

Capital Market and Investment 50, Rue Taitbont

Division

Radnéii Zoltin

Address: H-1052 Budapest,
Viici utea 16/b.

Phone: {36-1) 138-2352

6) Tisz4nhili Aramszolgiltaté Re

Privatisation consultant:

Kaight Wendling Consulting Kft
Address: H-1142 Budapest, Teleki Blanka u. 15-17
Phone: 183-5701
Fax: 251-5703

In all the six tender procedures the bids shall be submitied in 3
- say: three - copies in Hungarian or English language, in person or
through a proxy in a scaled envelope not bearing 2 corporate
ideptification, but including a reference ta the wender. Out of the
bids submitted, the ariginal shall be clearly indicated.

Deadlige and place of submitting the tender:
IS November 1993, up to 3:00 p.m.

State Property Agency
H-1133 Budapest, Pozsonyi it 56. Tktaté

Foreign and domestic legal entities and ad boc consortiums
established for the competitive 1endering may participate in the
tender procedure. The bidders may be exclusively trade investors,

The State Property Agency reserves the rlghl to announce the
tender as unsuccessful. The bidder shall keep its bid as binding for
at least 90 days from the deadline of submission.

It is a condition of the participation in the tender 1o ke over
the detaited tender specification, prospectus and information
memorandum against a consideration of USD 1,000 or its HUF
equivalent (+VAT) following signalure of the confidentiality

Socitté Générale

Paris
Ms Agnes Joly

{33-1) 44-637940

London, Dallas, Mllan, Parls?
This 325,000 sq ft world class shopping centre with =
a weekly visit of some 250,000 people couldi'be”'
anywhere. It has a 120,000 sq ft Debenhams depatt

store, trading on two levels (so it’s not Dallas
Other national multiples include Laura Ash]ey, Virgm,Demthy el s, o

an almost 20% lower cost of living) the retail performance in the cny is above avemge Eorlﬁe UK.Jf notj: '
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MBO at former Daf
plant now in profit

By John Griffithe

is compares with 5000 The vans MBO. which
built since the MBO, led by Mr  involved a tota! package worth
Amey, ended the ip - £40m, is backed by venture

-company has signed fis  the £30m prodnct programre,
ﬂrst_erpqrt contract, with which is to be complet
Spanish distribntor Hispalin-  within two or three.

ver with the first first 200 vans - The com, ig alsg plan-
already ‘en route to Spain. And | ning a substsmtial restructor
it is discussing the revival of ing of its to more

operations
salegthrm:gh.someDAdel— - then halve the number of its
ersmGontmenlalEmope,fol-_ componentsuppuerstofewer

than 200. These *first tier” sup-

, pliers will have the task of

developing and supplying com-
ponent systems to LDV with
smaller parts makers i
their output into the “first
tier” suppliers.

Mr Amey was speaking as
Societ of Motor Manufacturers
and Traders statistics pub-

showed that

lished
- the UK market for panel vans,

the sector in which LDV com-
petes, J by around 18 per
cent in QOctober compared with
the same month a vear ago,
following a 13.5 per cent rise in

In the first half of this year
the panel van market was
down by six per cent even from

have left LDV, at least, con-
vinced that the corner has

-been turped.

Mr Jim Parks, LDV's sales
and marketing director, said
tota]l industry sales this year
should at least maich last
year'’s 84,683 units and rise to
at least 88,000 next year,
although this is still far below
the 145,000 record of 1989. LDV,
whose market share plunged
from a record 15.8 per cent last
year to 8.6 per cent just before
the buy-out, currently is aver-
aging about 13 per cent.

Central government efficiency unit finds that identity cards could stop benefit cheats

Front-runners emerge for ID fraud system

Thorn-EMI unit and subsidiary of General Motors
lead the running to launch new anti-fraud system
for social security offices, reports Stewart Dalby.
A telecoms network already links 600 main sites

HORN Secure Systems,

part of Thorn-EMI, and

Electrogpic Data
Systems, the information tech-
nology subsidiary of General
Motors, are the Front-runners
to introduce a system of iden-
tity cards for the country’s 20m
social security claimants.

Government officials said
yesterday that an identity card
system was likely to be intro-
duced after an investigation of
how to redoce fraud in the
social security budget. The
investigation, being overseen
by the government efficiency
unit, is expected to be com-
pleted in the next few weeks.

Thorn and EDS are the
favourites to win the contract
to implement the system, offi-
cials said. Both have been con.
suited during the anti-fraud
investigation,

It is estimated that a comput-
erised anti-fraud system would
cost more than £100m, but
could lead to annual savings of
at least £300m ip the social
security budget.

Officials estimate the savings
would come from the near-
elimination of three kinds of
fraud: use of stolen benefit
books, use of forged books and
claiming under a varlety of
names.

A possible communications
infrastructure for the system
already exists. Racal Network
Systems nms a data network

system that links 40 govern-
ment departments, but which
has effective “walls” hetween
departments. This network
Joins the 600 or 50 Department
of Social Security offices
throughout the country.

The main expense would be
additional hardware. If the DSS
decided to set up an automaric
telling machine in every DSS
office at about £100,000 each
the total hardware cost would
be £60m.

However, officials say the
preferred scheme will probably
involve installing simple point-
of-payments machines i1 post
offices, These operate like
point-of-sale machines in
supermarkets and would have
the advantage of ensuring that
sub-post offices in villages do
net become redundant because
of the existence of ATMs in the
street.

Whether the DSS will install
a machine in all 12,000 sub-post
offices or only in the 6,000
main ones has not been
decided.

Another impertant consider-
ation in chocsing the system is
the concerns of civil rights
lobby groups that individuals’
privacy may be at risk. How-
ever, officials say that technol-
ogy now exists to prodace the
kind of identity card that
would overcome civil liberty
fears.

Claimants could have a

“hand scan™ and then the
shape of the hand would be
stored electronically, together
with relevant social security
data, on 2 magnetic stripe on a
swipe card of the kind used by
banks. When claimants eol-
lected bepefits or pensions,
they would have their hands
“read” by 2 machine to verify
identity.

Mr Brian Maitland Reynell,
government services director
of EDS, said trials in the US
had shown that hand scans
counld be devised that could not
be used by the police for crimi-
nal identification purposes,
thereby alleviating some of the
civil liberties concerns.

His ecompany would be able
to set up the entire system for
the government. He could not
put a cost on such a system
because it would depend on
how much hardware was
needed. “The cost would cer-
tainly be less than the poten-
tial savings,” he said.

Nor would EDS actually
rzke the cards. There are a
number of companies in
Britain capable of doing this,
such as McCorguodale Card

Technology, Datacard and De
La Rue.

McCorquodale claims to have
have the largest share of an
annual UK market of around
250m cards. The swipe cards
cost between £1 and £5 to man-
ufacture.

to compete with EDS, either
through watermarks on mag-
netic strips on swipe cards, or
through fingerprinting & vari
ant of the hand scan. Water-
mark magnetics is a technigque
developed by Thorn and is a
sophisticated version of that
on bank notes,

Mr Maitland Reynell's view
is that multiple identity fraud,
where people make claims
wnder a number of names, is
an area In which a card system
could be effective, although not
totally foolproof. It would help
beeanse most benefit books do
not carry photographs and
regnire only a signature to
release money.

Bstimates of the total size of
the fraud range from £1lbn to
g£5bn. In Australia, the only
country where there has been

a detafled study of social secu-
rity fraud, it was estimated
that the level of frand ranged
between 5 per cent and 15 per
cent of total payments.

British officials are deter-
mined to fake a conservative
view and base their estimates
on the 5 per cent level.

That would mean frand of
£3bn-£4hn, of which a quarter,
or mote than £300m, is thought
to stem from stolen benefit
hooks, forged hocks and multi-
ple identity fraud.

The much harder to detect
fraud of moonlighting — claim-
ing benefits while working -
could account for a substantial
part of the rest. If there was a
desire to attack this kind of
fraud then it would probably
require the introduction of the
mare gophisticated smart cards
that contained a microchip and
could hold far larger amounts
of updateable information
ahout the private cireum-
stances of beneficiaries, includ-
ing thelr work and income.

But the governmment appears
reluctant to go down this route
because of the impleations for
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IRA ‘offer’ to end violence

By David Owen in London and
Tim Coane in Dublin

MR JOHN HUME, leader of the
naHonalist Social Democratic
and Labour party, sought yes-
terday to revive his joint peace
initiative with Mr Gerry
Adams, president of Sinn Féin,
by claiming the offer of 2 “total
cessation of viclepee™ was on
the table as a result of the dia-
logue.

Speaking after a meeting
with Mr John Major, the prime
minister, Mr Hume said there
would be “peace within a
week”™ if the initlative was
embraced.

“My conclusion is that that
is now a real possibility - a
total cessation of viclence not
a ceasefire,” Mr Hume said.

But in a move likely to infu-
riate Unionists, whom London
and Dublin are trying to lure
back to the negotiating table,
Mr Hume szid he intended to
brief Mr Adams, who leads the
political wing of the Irish
Republican Army, on his hour-
long meeting at Downing
Street last night

Mr Major is seeing the iead-

ars of all four of the prevince's
constinrtional political parties
over the next few days.
It emerged yesterday that the
[rish government believes it
will become clear by early
December whether there is to
be a breakthrough on the Lon-
don-Dublin peace injtiative for
Northern Ireland apnonnced
by Mr Major and Mr Albert
Reynolds, his Irish counter-
part, in Brussels last week

Mr Reynolds told the Irish
parliament he intended to meet
Mr Major again on December 3,
before the next meeting of the
Buropean Couneil, to discuss

the peace process.

in the House of Commons,
Mr John Smith, the opposition
Labour party leader, called on
Mr Major to *“take the lead” in
efforts to persuade the prov-
ince’s political leaders to
return to talks.

He told MPs that there was

John Hume piciured after his meeting in Downing Street

an “inescapable wmoral obliga-
tion” on the leaders to
“co-operate in & new dialogue”.

Mr Major said he intended to
take “a very direct interest” in

efforts to bring about a lasting”

peace, while hinting that an
early return to round-table
talks was unlikely.

Mr Reynolds unexpectedly
met Mr Hume late on Wednes-
day evening. The povernment
gave no explanation for the
meeting, but it is thought it
was concerned the SDLP
leader might be about to reveal
publicly the details of his peace
inikiative with Mr Adams.

Work starts on Cardiff Bay

By Reland Adburgham

PRELIMINARY work will start
today on the £152m project to
build a threequarter-mile
{1.1km) barrage across Cardiff
Bay as a crucial part of the
regeneration of the Welsh capi-
tal city’s waterfront.

Parliamentary approval for
the barrage bill was finally
completed on Wednesday even-
ing after more than six years
of argument and delay. Royal
assent is expected today.

The barrage, at the mouths

of the rivers Taff and Ely, will
create a permanent freshwater
Iake of 500 acres designed to
improve the appearance of the
bay. which becomes mudflats
at low tide.

Opposition has come from
Friends of the Earth and other
environmentalists who fear the
loss of its distinctive birdlife
and believe that houses could
be damaged by rising ground-
water.

The scheme is the flagship
wroject of Cardiff Bay Develop-
ment Corporation, which was

set up in 1987 to regenerate
2,700 acres of derelict dock-
Jands. The barrage is expected
to take four years to build
Seven contractors have been
invited to tender for the main
contract, which is likely to be
awarded within the pext six
weeks with construction to
start next February. Bechtel is
acting as project manager.
The corporation hopes the
barrage will act as a catalyst
for business and leisure devel-
opment along an eight-mile
waterfront. So far, work has

barrage

concentrated on improving the
infrastructure. The main- office
relocations to Cardiif Bay have
been by the Dutch group NCM
Credit Insurance, which is
building a new UK headquar-
ters, and Welsh Health Com-
men Services Authorities.

Mr Gwilym Jones, Welsh
Office minister, said- “The baz-
rage forms the centrepiece of a
regeneration strategv which
offers the prospect of aver
23,000 new jobs, 4,400 homes
and £1.2bn of private sector
investment.”

Whart in
profit by
‘1997-98’

By Andrew Jack

CANARY WHARF, the big
London Docklands develop-
ment that reached an arrange-
ment with its creditors to
remove it from administration
at the end of last month,
should be making a profit
within four years. according to
forecasts made by its profes-
sional advisers.

Mr Alan Bloom, who was one
of the joint administrators to
Canary Wharf at accountants
Emst & Young, said he expec-
ted income to exceed expendi-

assumptions of occupancy of
8090 per cent, and follow enor-
mous write-offs of liabilities
and restruchuring of debt.

He would not disclose the
current rental income on the
project, but said apnoal operat-
ing expenses were expected to
be £12m-£15mn a year. There are
outstanding construction costs
of £5m-£7m.

Unsecured creditors to the
project can expect to receive a
maximum payment of 15p in
the pound, with a farther 25p
to 130 contractors willing to
pravl;i-de warranties on existing
wWOr,

The details emarged shorily
before the accounts for the
restructured businesses are
due to be filed at Companies
House for the year to October
31 1992,

Price Waterhouse, the audi-

tor, has signed the Ggures in
the last few days.
The consolidated accounts for
1992 are expected to show a net
loss of £1.2bn on the group.
which reflects its acceptance of
costs of restructuring the
debts.

Total bank loans on the bal-
ance sheet as long-term Yiahili-
ties will be £152m, reflecting
the net present wvalue of the
£573m in debts owing to the
banks at the time of insol-

vency.

An additional £98m facility
has been made available - inj-
tially by the European Invest-
ment Bank - to fund the Jubi-
lee Line underground railway.

The 12 hanks which now
own Canary Wharf through 2
company called Sylvester
Investments have also made
available up to £180m in other
facilities.

Market-testing

misses targets

By John Wiliman,
Public Policy Editor

SAVINGS from contracting out
civil service (govermment
administration) work have
come to much less than expec-
ted when the market-testing
programme was launched 18
months ago, according to gov-
figures.

In 2 Commons statement, Mr
William Waldegrave, the public
services wmdinister, said that

per cent figure predicted when
the programme was Jaunched.

Mr Waldegrave aanounced
that further work worth £300m
and currently carried out by
25,000 civil servants wonld be
market tested in the coming
year. Next year's programme
includes many items not cam-
pleted in the first round.

A “substantial further
tranche” of the first year’s pro-
gramme wonld be completed
shortly, he said, Including the
£250m contract for mamaging
Inland Revenue's comptiters.

Around 10,000 civil service
jobs would go as a result of the
first vear's market-testing
Most would be redeployed to
other civil service work, while
some would be transferring to
companies which had won con-
fracts.

Market-testing has been

Plan for
curbing

water costs_

By David Laacalies,
Resources Editor

'
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the EC. But there would be
some fexibliity based on each
company’s circumnstances.

" Fe said that he does not

By Clive Cookson,
Science Editor

AN INQUEST jury yesterday
returned a verdict of “medical
misadventtre™ on Patrick Bal-
dwin, a 29-year-old naval engi-
neer who died of Creuizfeldt-
Jakob Disease, a brain disorder
coniracted as a result of con-
taminated growth hormone
administered during childhood.

Lawyers acting for Mr Bal-
dwin’s parents said the verdict
opened the way for families
who had suffered from contam-

Mr Baldwin was one of 1.900 -
children in Britsln who'

quantity of the hormone -

extracted from the pituitaxry
glands of corpses - was ooo-
tamirated with CJD, a human
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ESTONIA

International Tender for the sale of

INDUSTRIAL ENTERPRISES

by the Estonian Privatization Agency

Enterprise number, name, location {in brackets: type of business/number of employses at June 1993)

WOOD AND WOOD PROCESSING

]
EE-420 RAS Pulteks
EEQQ12 Taffinn

N LN ISR U

.

GENERAL INDUSTRY EE-208 RAS Elamu

. EEQ107 Taltinn
{Gapacrytwniovar in EEK per year] {Pra-cast concrete. construction of pane!
EE-021 FAS Saill Viland Plant for constucoon matenats forecast
EF2200 . 200,000 cbm}353)
{Fruit and vegelable mve;a I3 mia pcs].
canned maat mio 1

(28 mia posy100] EE-300 RAS Narva Enitus
EE-027 RAS Balti ES EE2000 Narva
EE2000 Narva {Construction works [lurnover 20 mio EEK]315)
(Turbornolacutar vaa;ucm pumps, remote
gamma fay therapdulic Jpparatus, mechanical  EE-301 RAS Eesti Vesiehitus
manipulators, radicisofope thermoeicine gen- EEQO17 Talinn
eralors, measuring davices, plastic parts-700 IHydmlechnical construction flumover
EE.00¢ RAS Vi Sirws 22 mio EEK}265)
E2200 Kadrina, LAsne-Virumaa
fSyrup [7.200 . starch jprocessing of raw EE-308 RAS Sifbet
palaioes 30,000 tonsk49) EE=2020 Kohtla-Jarve
{Concrele products [600.000 chm], mineral wool

EE-333 RAS Véru EPT [480.000 chnj. matal products, building

EE2710 Parksepa. Véru Maskand
(Pear production [peat helds 1,261 haj, metal
procassing, sericas/134)

EE~136 RE Raasfas Elekter
EE2250 Raawku, Harju Maakond
(Elecirical congrol cabinets {3 mio EEK)E9)

EE-437 RAS Estolift

EEN014 Tallinn

(Maintenance of efecirical household
appliances [2.2 mio EEK)T6)

EE-439 RE Tafinna Halikasselitehas
EEQC26 Tallnn

{Manutaciuring of recarded music tapes
[5 mio pesiar)
EE-469 RAS Harju Asfalibstoont tehas

EEZ270
{Asphalt [20.000 t75)

EE-470 RAS Tartu Asfaltbatoonl lehas
EE2400 Tariu
{Asghait [150,000 J59)
CONSTRUCTION INDUSTRY
{Gapaciy furnaver m EEK per vaar)
EE-Z26 RAS Silla
EEZ010 Sillamas
{Consiruction work, sawn tifnber. pre-casi
concrate, wholesale lrading [pre-cast concrele
products 55.000 cbm, struchural molal products
1.000 i, wooden articlas 1,000 sqm}300)

canstruction, rental of maciunery and equip-
mant lor consiructionE3)

EE-318 RAS Eesd Rannaehiltus
EE0003 Talin
tHarbour asphathng (500,000 sqml-48}

EE-326 RE EMET

EEDO13 Takinn

{Consiructon of sewage nelworks, civil works
flaying of 100 km pipes], renting of machinery
and installalions for road construction S06)

EE-385 RE Sillaemtusrong nr. 423
EEQ001 Talinn

(Construction of briuges . freewdys
and funneis, 148) Fad-500m)

EE-396 VE Raudval

EE0014 Talinn

{Consiruction of raiways [40 km]. general
construction: 100) ol 4

EE-01 VE Bark

EE2000 Narva

[Pre-cast concrete products [30.000 cbmj,
structural metal paris, reinfarced concrete parts.
ready-mived concrele and mortar-158)

EE-465 RAS Via

EE2400 Tartu

{Road construction [20 kn road surtace, § km
roadf 7o}

{Capacily {S = Sawn bmber. L - Logs) per year]

EE-405 RAS Aegviidu Metsamajand

EE2230 Asgviidu, Harju Maakond

(Logging and transporl, sawn timber, woaden
articles [ 3,500 cbm. L 15,000 cbm}83)

EE-106 RAS Alutagusa Metsamajand
EE2032 lisahku, Mda-Viruy maakand
Logging and fransport. wood processing,
woodpracessing services [S 3,000 cbm,
L 20,000 cbm}64)

EE-407 RAS Elva Metsamajand
EE2442 Elva, Tartumaa
(Timber irading. wood for paper production,
sawn beams, , sawn fimber

S 7,000 cbm, L 20,000 chm}i78)

EE-£08 RAS Hriumaa Metsamajand

EE3200 Kirdla

{Weod trading, sawn imber, weoden construc-
tion components, wooden articles, furniture

{5 6,000 cbm, L 20,060 chm}70)

EE-410 RAS Kilingi-Mémme Melsamajand
ELE3622 I\;:r:na. Saarde vald, Pamu Maakondg
{Logging and ransport, sawing and planing of
1S 4.000 cbm, L 10.000 cbmj147

EE-311 RAS Kohlla-Jarve Matsamajand
EE2045 Kose, ida-Virumaa Maakand
fLogging, irewood, sawn timber [S 4,000 cbm,
L 8,600 cbmj77)

EE-413 RAS Mahtra Mesamajand
EE3422 Hagerl, Rapla Maakond
tLogging, sawn timber. windows, garden
cottages [S 6.000 cbm, L 10.000 chmpgl

EE-418 RAS Sagremaa Metsamajand
EE3300 Kuressaara

EE-419 RAS Suure-Jaan Metsamapand
EE2910 Kdidama. Viljandimaa

(Timbeér trading, sawing and planing of wood,
woodan collages, wooden articlas, ratail -
{rading. transportation {S 8,000 cbm,

L 20,000 cbyn, 200 coliagesyi42)

Sawn timber. souvenlrs, shaivas, wooden
cases, summer coitagss, limber (rading,
transportation {S 3,000 cbm, L 10,000 cbmj/19)

EE-423 RAS Valgamaa Metsamajand
EE2500 Valg=

{Sawn tirmbev, wood processing [S 4.500¢bm,
L 20,000 cbm}'83)

WHQOLESALE ' TRANSPORTATION
[Tumover in EEK per year]

EE-217 RAS Eesti Taksliil

EEDOGS Tallnn

(Texiie wholesale fsiore 2,700 sqm, warahousa
5.000 sqm, 34 mio EEKY70)

EE-245 RAS Tameks
EEQD14 Tallinn

{Offica equipment, eletronics wholesale
fwarshouse 11,000 sgm, 28 mio EEKYS0)
EE-248 RAS Eesti Adivas

EFQ006 Taflnn
(Garmenis wholesale [2 own shops, 2 renled
shops, 33 mio EEK}90)

EE-254 RAS Estjal

EEQG0S Talnn
gs'r’rmmmﬁmmm 17 mio EEKY

Textlas, shogs wholasala [2.4 mio EEKYSE)

EE-280 RAS ABT

EEDD14 Tailinn

(Food wholesale [warehouse 30,000 sqm,
85 mio EEK}225)

EE-269 RAS Ida-Virumaa Kaubabaas

EE2020 Sompa, Kohtla-Jérve
{Food- and raw materials wholasale
116 mio EEK}71)

EE-446 RAS Kopli Autobaas

EE0Q17 Tafimm
§Ganaral ¥ 7 forrios, average

canying capacily 7 L Qr;!iazEEG'ME}

Tender Conditions

1. In accordance with its legal mandate, Eesfi -
Erastamisagertuur {Estonian Privatization Agency
"EPA7} Intends %o sell the aforementionad enter- -
prises by maans of a ender In the foliowing man- -

ner: )
a) bids for a state owned joint stock

m&fo;rmmmmem:-
@ gtate owned entarpriss (onganized ag
“RE"undes Estorsan law) or asmall state owned

{organized as "VE™ under Estonian .

amarprise
{2} rust be for its total operations;

<} bids for a plart must be forits total assols (e.g,
and

brilidings. laasatwatd, aqu

EUOMent -
with inveniory finally to be velued as of the ime

of acquesition;

d} bids for assets or parts of an enterprise mustba
for a separahle unit of a FAS, AE, VE or piant,
with invariory finally 1o be valued as of he time

. of apquisition.

2. The tander is pubke and anvone bid. Lagal
entitles In which the Siwate of ﬂ:ww of
Eaaiau'ﬂshﬁlnmmuamm
or glate awned enterpiise own ona third or mora of
the siarg capital or of tha vofing rights may not bid,

4. Interesied parties can obtain

anterprise and plant
profiles wlﬂ:umdramﬁ from EPA. EPA is no1
responsiie accuracy and compieteness of
this srlormatton. Prospective biddars wid receive
written authonzation from EPA io visit the anter-

* 7. Bids must ba accompanied
percrtol the ed prce s the loim otanumewgcaile.

Prises or plants on the basis of which addtonal

- infoimation will than be provided by the '
MAragement. hd m

or plam

5. Bidg must be tn writing and should be submttad in
4 saalad envelopa marked only wih the name of

:mwmumuu-m-_ )

6. Bids musi be received at EPA, Rivsla 6,

EED705 Talinn, Estonse, 1o later thah 200 p. m.

MMMMI&W(&DM

date™). Bida Wil thereafier be opened immmdl-

adgly. Big must be dencmnated n Eatoman Kroon

qu:m!ﬁwm.--ﬂmm
one hundred and 1

e phirmigg twanly (1203 days afber

by & bond of e (5)
bank gusrames valld for one Mendned andg

{120) ays afier the cloming cate. The bid bons
must be payable o frst demand and wi be
 forfeited i the bidder eime tais to hotd ws Exd Goen -

S. The tendar v ba carried out acoonding o appkca:

EPA (Estonisn Privatization Agancy)

Viino Samet D-.I-I.EI.Sdmu.

General Dinector Clhied Consultant
| Office hours for the EPA e
"""‘Y""“'-"'-wﬂﬂ-'mnoeum;.

For further information (enterprise profile, data on Estonia, visit authorization) please contact:

\5\54 G
PAS <

e o
N S
S ATC Y

RAS

EESTI ERASTAMISAGENTUUR

(Estonian Privatization Agency - EPA -)

Ravala 6 - EEQ105 Tallinn/Estonia

Tel. +358-49-106103
+372-2-454460
+372-2-454490

+372-2-691606

Fax +358-49-106100
+358-49-106101

+358-43-106102 .-

+372-2-454450 -




(,s'aoo R Ls:feo:
It s qu:et m a chus LS400 V'u'tually all
- .nmse has bcen de31gncd out.
' For msta.nce steel and resin ‘noise sand-
| wmhes blanket the cabin. Fhe drivetrain
is m one stralght lmc to reduce v1brat10n.
. The engirie is a sthooth 4.0 litre V8.

In fact, you could hear a pin drop, if it
weren t f'or the deep pﬂc Carpet.

.- But whats leftisa sﬂence no ordmary .

sound system could cope with. So Lexus

created a system uniquely appropriate to
the LS400. An ideal sound field ensures

that, wherever vou sit in the LS400 cabin,
~ you hear the same rich sound qualitv:

At the corners of this field are seven
speakers. T'wo dome tweeters for high
sounds, four full range speakers and an

eight inch subwoofer for a fuller bass sound.

The system produces 180 watts
maximum power. (Well, there is a lot of
silence to fill) And, as if it isn’t already

a system to make even audiophiles
question their domestic listening arrange-
ments, it can be upgraded further. With
a remote six-disc CD auto-changer.

But can a car's sound system ever be
a reason to buy the car?

Certainly it can if it’s indicative of
the unheard of lengths the maker has
gone to in developing the whole car.

Unfortunately, we can think of only
one car which qualifies. See your Lexus
dealer for a sound check.

e ,
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“I THINK I've got the best job in the ® from the numercus small produc- s . Vo
Rln gln g world." enthuses Ron 'Rapley, n tlon sheds, which are grouped in Worth Watching - Della Bradshaw ¥
research di r at Standard Fire- twos wi ick brick walls between )
works. Europe’s biggest firework so that if one shed blows up no ' mmmmszmmmmm
th manufacturer. other section is damaged. The elec- = UK, .
e At the Hudddersfield site, perched trical wiring is on the outside of the i - _ ati
high on a bill, Rapley and his team bulidings to prevent sparks. 2 Extra protection in L.
of chemists are respomsible for The gunpowder is stored sepa- - R
C anges devising ever more sumpuous cas e WOI‘ S rately under Strict regulations. Ag an emergency
cades o green white stars none is manufactured in - -
to the accompaniment of an ever has to be imported from Germany mmﬂﬁﬂ&mr -
new plastic extrusion more varied cacophony of whistles, or former Yugodlavia - an expen- a ices which meets g
Atechnology developed by crackles and bangs. - sive and _du_l'icult transportation IS s and =
Eropol, a swall French but as a recent reorutt 1o we  GUNpowder, a traditional fuel for  socedur is involved L stringant 8 requirements <o
engineering company. could change | world o work manufacture - resins could repl exira profecti
the lfe of millions of women untl tw0 years ago be was ah acc- fireworks, may soon be replaced by gupowder. Standard would eed N Aids, writes Andrew Fisher ,
suffering menopause s toms. ent investigator at the s = . ess secure storag e Called Assist,

A join% venm bem-ér?: Dow and Safety executive — Rapley is resins, writes Della Bradshaw could reduce its costs in both soure- - de to membrane engineered mlﬂu _.' .
Corning of the US and Sweden’s acutely aware of the potential dan- . ; ing and transportation. “So few peo- Pocket gui material i 2t d
Kabi Pharmacia has launched an ger of making firewarks. g 3 ple make guapowder to the quality | gjactronic reading mw’:,"m’mm' ' o
intra-vaginal ring on to the Swedish In the UK today 75m or so fre- we need — we're virtually single and » IS
market. The UK and France could works will be lit to commemorate sourcing,” explains Rapley. In addl- | For those Japanese commuters and earrosive dangerous
follow suit. the failed plot to blow up Parlia- tion the number of supplers is con- | squashed info 2 train carriage Enils W.L. Gore & Associates .

IVRs have long been, discussed ment in 1505 by Guy Fawkes, Rock- tinuing to decrease. “As each plaut | and unable to spread open the US, 419 392 3700; UE, 0506
for birth control and menopausal ets, bangers, sparklers, catherine blows up they stop production. | pages of their morning 12525
purpgses. Hormoneas embedded wheels and roman candles will all That's how it works.” newspapet, the Japanese . . .
in the ring’s silicone material are rely on gunpowder, a dangerous Once the production ¢f stars has electronics manufacturer NEC Terminal tl'ip
released in a controlled mannper mixture of charcoal, sulphur and been introduced successfully gum- may have the answer. :
to ease menopause symptoms or potassium nitrate. From next year, powder looks set to be replaced in The digital book player isa around Paris
prevent conception a new material could begin to other fireworks. Next on the list electronic reading

Until now, the technology bas replace the traditional explosive. could be fountzins, for which deviee with a liquid erystal Tonrists i Paris ean now
not been available to produce these |  Rapley’s team is working with Rapley is investigating the mse of | screen. The player uses floppy -aided gnides to the city
cost-effectively. Eropol's selution researchers at the Cranfield Insti- pourable resins 50 that_ the card- discs as a means of loading whﬂemﬁmm-tuir
inveolves an exhrusion ool into tute of Technology to investigate board shell of the fountain could be information into the machine cmreney oF toavellets
which are fed, simultaneously, the | ways of using resins - viscous com- filled with the pyrotechnic brew in | - inilially games, quizzes, Exact Change kas installed 35
hormone-doped silicone material pounds which harden in air - to the same way as toothpaste tubes guidebooks and teaching. Ixteractive terminals in 10 of iis
forming the central core of the ring | replace gunpowder in some of its are filled with toothpaste. The prob- materials. .
and the pure silicone material fireworks. The result should be a lem would be to ensure o gas bub- In the future the devices coukl Tourists cag ase-the
surrounding it. safer man ing process. bles remain in the mixture, as they be copnected to telephone lines - | to ingoire aboat restaurants, car

Ta abtain the circular profile, The invesiigations are arduous, would produce a bigger surface area or other computers ta download reutal or theatres: Once they have
with a core concentric to its not least because gunpowder is a for nrning and result in chunks of | up-to-date financial statistics or decided which type otﬂr_they
surrounding silicone layer, the flow | versatile firework comporent. Tiny the mix spurting out. the daily newspaper. want to hive, for example, they
of material into the extrusion die grains of gunpowder are usad as the The next step could be to develop Unlike the print out the detafls and
must be carefully reguiated. The blowing charge in bangers, while the pellet motors for rockets. “We | movements needed o tmm over toke the print-cut fo the cash
silicone entering the extrusion die larger grains - the size of a pepper- would have a tremendous advan- | the page of a broadsheet desk topay. . . .
is split into 10 streams, through corn or even a pea - burn more tage if we couldgetmtothlggsh!ne newspaper, the digital book - In the fatore, INSoroe the . =
the centre of which is introduced slowly and produce more long-last- rocket motors,” Rapley continues fams the page at the press ased company which
a stream of the doped silicone. As ing effects. Gunpowder can aiso be Other manufacturers could foliow | of a bution. NEC: Japan, 03 3758 devised the terminals, plans o
each stream’s flow can be compressed into pellets to form suit since the process is not propri- 6511; UK, 071 353 4383- Introdnce a credit-cord
controlled. Eropol can achieve the | rocket motors. Lit at one end the etary. But it would take large vol- facility bito the system. IN.form:
required quality of extrusion. pellet takes several seconds to burn ume production, says Rapleyv, to Voice gets i’reé UK, 71 728 1880, -

Once: extruded, the string of - long enough to Lift the rocket make it economical. For Stamdard, A ¥ g e ] -
bormone-doped silicone Is cut into | high into the sky. . under pressure in its traditional UE | ride on computers ' | noear tests for
small lengths which are joined and Because resins are grganic they market from cheaper, iraported CI_n- : . ol . .
become periectly concentric act as a fuel and only peed the nese freworks, cost reduction will Teleworkers whoneed to - m m
bacause of the cut’s conical form. addition of an oxidising agent - be a weleome further advantage of | commumicate regularly with thelr - )

The rings are placed into moulds such as potassium nitrate — to pro- the resin technology. headquarters, or small offices - ‘1 Project manspement
with heating elements to harden duce a material to rival gunpowder. - R And for the consumer the result | that need to communicate with developed in the naclesr power
the silicon. The resin, which is viscous, also K : _ 4 S . could be more stable and prettier their parent company, conld cut | industry have now been applied

The aim is to develop an acts as a binder for all the other Remember, remember the Sth of November, resing, freason and plot fireworks. 1 would hope we could | the cost of their telephone bills - .} to that most waifkely of sports -
auto-regulating monid capable of ingredients. produce some colours that we can't with a California<developed” . - | ~ Iamges iomping. -
adapting to the silicone’s expansion The first step for Standard has tional extruding machine, but still often constructed and filled by hand produce now,” predicts Rapley. j device that enables telephone Holloway, technicsl
during heat treatment. It would been to investigate ways of using mneeds to develop an appropriate and at best the machines used need While preens, yellow, reds and | calls or fax messages fo-be sent - - | comsuliant &t ARA, of Didcot, -
stay open during the bardening the new resin in the coloured stars convevor belt system. operators to stamd close by. In the whites are relatively easy to pro- | down the same telephone line - - | applisd twe safety principles used
process, with the halves kept apart | which shoot out of roman candles “We can't just put ordinary unlikely event of an accident, says duce by adding fragmenis of bar- | asadata cail. C o - .. | Intheonclesr siry -
under the pressure of a spring to and rockets. In many industries the machines in,” Rapley points out. Rapley, machines operated remotely ium. sodiwm, stronthns and magne- The Sprinter does this by xod -
allow the silicone to expand. The development of the resin would be "Every nook and cranny has to be  would help minimise the casualties. sium respectively, blues and | compressing the voice eall io protace & cade of practice for
mould would then be closed and the bulk of the work, but the strin-  considered. If there's a corner that With a throughput of 70m fire- muples are notoriously difficuli to | eliminating all the silences which | the bangee jmnpiyg tndustry.
two tools inside it would perform gent safety requirements of fire- explosives can get in to, they will." works a year, involving some 100m produce safely. "If the process is | punctuate the conversation. A Rodundaney moans thal sny
the deburring action. That part work manufacturing has meant Rapley is confident the resins will operations between them, the safety inberently safer,” says Rapley, “we | simiiar technique is used to- - critical compunent in the jump
of the process has not been that Standard bas had to carry out  be safer than gunpowder. Not only requirements for Standard are awe-  could perhaps add some ingredients | commpress the fax message. They should have a spave or redundant
mastered and the rings are finished | strict trial procedures. is there less dust - less to be some. [t would take just one opera- that we can't use now.” can then be sent alongside the: = e
by hand. Eropol expects to deliver The tiny stars will be exhuded, inhaled by employees as well as less  tion in those 100m to go wrong for Nonetheless, Rapley believes the eadl, - unxt be attuchvid to the fmmper ‘
the qutomated solution nest with a continuous flow of the vis- top cause a spark - but the softer the result to be potentially fatal versatility of gunpowder means it | getfinga “freeride™. - by iwo separate wmesns, for :
vear. cous material being chopped intc dough of the resin absorbs blows The safety precautions at Stan- will be a long time - if ever - The Sprinter cam afso be nsed B v

This technology could also serve the appropriate size, like minced which the hard powder cannot. dard’s Huddersfield site - there are  before it is replaced entirely. Which | om interpal company networks. Holloway 18 so confident of the e
to develop a coniraceptive ring. meat out of a mincing machine. Moreover resins open the way for two further locations near Wake- means the festive rhyme “gunpow- Each Sprinter cosis £1,320; two procedores that be did x jomp v

Standard has already conducted machines which can be operated field - are necessarily stringent. der, treason and plot” has still some | are needed to make 2 sneeessind hizagell. ABA: UK, 6335 412439, -
Anna Kochan | successtul test runs using a conven- remotely. Today's fAreworks are Storage buildings are well away life left in it vet .

THE NEW 900.

VYERY SPACIOUS. VERY SMART.
VERY SAAB.

The new 900 is 2 very special car; the overlooked, Evervthing has been cansiderad

product of a very special kind of relationship; A praduct of meticulous Swedish
Saab engincers and designers striving together engln;aenng it combines conifort and rehatity
to produce a car in which every point of form with performance and safety ta affer

you a long-lasting <ar of tmalass quality,

And that's very Saab indeed.

follows a purpose ol function.

Seated at the wheel of the new 900, you
immediately sensa that thic is no mass-
produced car. The genergus headroom; the THE NEW SAAB 500. VERY SAARE,
supportive contours of the orthopaedically-
correct seats; the logical positioning of sach
control and instrument: the manner in which

you are able to concentrate on your drving

with minimal disiraction, Mo detail has been

prcbeations and Aol nd CPIIMENE May wars b, MGl Coseglt s rerest S PR

The FT Business Travel Survey arrives Noveinber 9, .~ .
The FT Business Travel Survey will be published witt the Fin LT on'l' o
1t will Include a look at the hotel of the future, .mm.“""""‘“"._.m'mofm vesday.

Tunnelandadﬂseyouhowtnavoidbelngmwm_ . plications o Channel _

"“mmntﬂlmmhﬂyﬂrﬁﬂa@smm d - | |

So If you want to upgrade your kno of __Eeﬂl'lﬂ.lﬂ,. o . ..

EL Business Travel Survey, . Ee of business travel, P"* W’ the FT. ¢

For further nformation. 1est drve or the internauonat/Diplomat Sales Fragram calt Saak ]
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MANAGEMENT

o | QHMSTOPHEk LORENZ
- Uphill struggle to
become ‘horizontal’

IT IS eagier to be

rerted and s rivals more acco-  Like pavement hets with
feal ne'wt:eﬁmd. _Hately call it - goes a big step . tlleirmdwich—boamphnetbole-
. gion  farther. It transforms suck pro- prone American professors and
Eveninrashj't' Cesses Inito.ones which flow per- ve claimed repeat-
med © A 00- manently across the relevant edly that its coming was nigh. But
e erica, ts at the ate they have weakened thelr case by

of religion }:::limyt',&reﬂydéow. T!:s sticking the “horizontal” laf.:el gg

Imsiness process . ¥ “delayerin companies such zs BDS, the

re-engineering has . those and information technology services

group. Although it is certainly
very project- and team-based, it is
still heavily hierarchical in parts.

But horizontal organisations are

 fromtline staff from them, but

sometimes breaking them up.

practising It, only 5 or 10 per cent .msm:om
! Properly, _ tion' of European omes, have

- training needed to link all jis

over the past vear, it should be The idea of trans e
Progrid -. . they per-
explained th:t it is an ungainly - horizontal form miracles for the customer
lowtermwined y Champy and a fel- o‘rganisaﬂonshas without creating process barriers
o mlltﬁ:. AAOc which are just as harmfnl as the

“mmnm complete redesign been extolled in old deparimental ones.
the main operaiional processes textbooks for Ostroff’s prescription shares
ofammpany:ordergenernh_un - years several aspects of the concept of
::tlm logistics, product T ———————  “0rganisational architectare®
velopment and so on. . Only a handful, snch as Taco- - popularised in the US by 2 rival
Re-engin_eeﬂng promises Bell and the Astra-Merck pharma- consultant, David Nadler and

rema_rhbhumprwemenism_wﬁ, centicals alliance in the US, and practised by Xerox.

qualily, speed and —. National and Provincial building In propounding his case, Ostroff
sometimes more than tenfold. Bui  sociely in Eritain, have yet foond snffers from the handicap of client

tiality; some of the most
siriking cases of “horizontalisa-
tion™ are still under wraps, he
says. He also qunalifies his own
claims for horizentaltism hy saying
that, even a decade from now,
only perbaps 10 per cent of compa-
nles ‘will be fully horizontal, and
that most will be “hybrids”,
retaining a degree of verticality.
That is only realistic, given the
. of running almost
any big company entirely without
i . But it also shows np
the term “horizontal” for what it
will remain for most orgamisa-
tions: optimistic or misleading.

it is hard to practise 1y, religion to the extent
human upheaval, intluding for
people who keep their jobs.

In all but the smallest organisa-
tion,-operational processes have
always been carried out: labori-
onsly (in every semse) across a
series of fragmented “fometions™ .
or specialist departments. These
include product or service design,
engineering, production, market- -

Each has its own hierarchy, .
down and up which communica- ¢h
tion has to.pass before it is trans- i
ferred to the next department.. a more stad rival, Feeds Perma--

Most western organmisations have nent. (see right), N&P will spon In the interests of clarity it
been only parily successful In . become ome: of the few sizeable shounld be replaced. Given the
bridging such vertical structures - emterprises in, Furope to warrant awfulness and. awbigwily of well-
either with permanent “matrices” ' the “horizomntal® label. - . trodden academic adjectives such
or temporary project temms, tagk '  The idea of horirontal, team- as “differentiated”, “hybrid” and
forces and other- “overlays®, as based -large ons, with “mixed”, Hammer's awkward
consulianis insist on calling themr. . almost no hierarchy, has been “process-managed” comes closest

Re-engineering ~ or “core pro- exiolled in academic textbooks for to the mark. Can anyone suggest a
cess redesign” as some of Hammer - _years. But Is it more stylish improvement?

Charlie Ferguson and Donal McKillop on a lesson for building societies

A bureaucratic legacy

ast week's collapse of plans

to merge the Leeds Perma:

nent and the National and

Provincial contains manage-
ment lessons for all UK building
societies.

The differences - ulthmately irree-
oneilable ~ between the traditional,
hierarchical Leeds and the appar-
ently less bureaucratic National
and Provincial - have already been
well publicised. But the episode
should he set against the back-
ground of a wider shift away from
centralised society sbructures,

Societies in the 1990s have been

to fatten management
hierarchies, decentralise decision-
making and reduce the size of their
head offices.

The pressure for this has come
fom a more deregulated financial
services environment in which soci-
eties see the need to improve their
responsiveness to customers. Tradi-
tional bureaucracies are seen as ill-
stited to the mew world of mult-
product financial institutions. a per-
ception which can only grow as
societies seek permission o sell an
even wider range of services.

In redesigning their management
structures, societtes have to strike
the right balance between central-
ised direction from head office and
delegated responsibility to divisions
and branches. It is argued that
shifting this balance in favour of
fatter struetnres creates the condi-
tions for new ways of doing things
and meeting the customer's needs:
but just how quickly the demise of
traditional bureaveracy will occar
within the sector is another matter.

Can cultural di

ultural differences were cited

as the main reason for

calling off the proposed
Leads Permanent/National and
Provincial merger, which would
have created the third largest UE
building society after Halifax and
the Nationwide.

Leeds is seen as having a
N&P, whose attempts to reshape
its activities through business
process re-engineering were profiled
on this page on July 5, has adopted
a different approach.

But when should a culture clash
be allowed to derail a merger that
is universally agreed to mak
strong commercial sense?

How the numbers
have ballooned

TRy oL

HALIFAX i
._"".l"l“"'....‘:-. Hatifax
% Mauonwide

Aluarse and Lelgesber

Vioolven

teeds Permanent

Bradfors and Eingley

National and Provincial

There are interesting paradoxes
when the evidence is examined,
While efforts have certainly been
made to push manazement respon-
sibility down to braneh level, build-
ing societies unlike oiher busi-
nesses in the financiz] services
sector have not rationalised thejr
head affices. As the table shows,
what has happened is an increase in
head office apd administrative staff
within the larger societies.
Tronically this is true of all top
eight socisties between 1989 and
1992 with the exception of the
Leads, whose head-office headcount
was static over the period. Simi-
larly. five of the top eight societies
also show an increase in the num-
bers of branch staif. although Gve

re

of corporate strategy and
organisation at Insead, the business
school outside Paris, observes:
“Cultures are always different.
Even between fwo companies in
the same sector and country.”
Mark Tilden of Gemini
Consulting is more blunt: “If

. institutional sharsholders were

around this merger would have
beent pushed through.”

Tilden agrees that cultural
differences can be worked round
but admits that there comes a point
when “the future looks o
u;bmmble it has to be called
off”.

Others are more adamant that
the cultural differences were
insurmountable, partly because

Chellerham and Gloycaster

Head and Branch numbers

administrative offices Teval

1989 1852 1989 1992 1869 1952
2,865 3.8ar 17286 i7.018 715 704
3067 4854 8258 7,022 913 757
1,815 5990 2735 4974 408 400
1830 2,156 3583 50883 553 523
1,474 1473 4018 . 3879 4az 454

591 1,258 1,061 1,285 172 215
1018 1573 1468  1.948 251 o273
1,024 1,446 1,828 1,881 322 315

Source Bulhing ooty Eacms

alsp recorded a2 decline in branch
numbers during the period.

Cne conclusion might well be
that bureaucracy is on the increase
within the seector. But the real
answer is more complicated. While
product diversification on the one
hand requires a less bureaucratic
approach by building societies, it
creates its own momentum for
increases in staff pwmbers at the
same time. Some societies claim the
creation of their new back-office
administrative centres is intended
to free branch staff to concentrate
more on serving customers’ needs.
The overall rise in staff numbers
can therefore be seen as part of a
customer-focused equation.

Alternatively, these fgures may

of the personality of David O'Brien,
N&P’s chief executive, who would
have been chief executive of the
merged society. Some in the
industry find his manner abrasive.

At the same time, though, many
are convinced that a big
commercial opportunity has been
missed. Says Robert Baldock, a
pariner in the financial services
division of Andersen Consulting:
“If N&P had been different, this
would have been a marriage made
in heaven."

Simon Farnborough of the Boston
Consulting Group agrees: “It comes
down to the curious ownership
structure of building societies.
Without doubt, they've missed an
opportunity. They would have been

demonstrate there is something
fnherent in the traditional huilding
society culture that makes staff
reductions hard to pursue. Years of
monopoly thinking, in a protected
business environment, cannot
change overnight. When the sector
is tested against the organisational
tmperatives of tha 1980s, one must
conclude that many societies have a
long way to g0 before they shake off
their bureaucratic legacy.

The authors are respectively senior
lecturer at Ulster Business School
and lecturer, School of Finance and
Information, Queen’'s University,
Belfast. Their book. Building Societ-
ies: Structure, Performance &
Change, was published this year by
Graham & Trotman, Price £40.

‘erences be overcome?

very powerful.”

Nevertheless the episode should
be kept in proportion, for as
Baldock points out only 50 per cent
of planned mergers take place.
"Very few of those ever realise their
potential.”

If the cultures were really that
different then at least the sociaties
have avoided what could have been
a disastrous error.

“If you find that there are such
significant cultural differences,
you are not going to be able to
implement a joint business plan.
They've been very brave,” says
Stephen Lawrence of Arthur D

Little.
Adrian Michaels

BUSINESSES FOR SALE
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: PUBLISHED BY THE SECRETARY OF STATE UNDER SUB-SECTIONS 8(5) AND 10(8) OF THE
B o, P O B S0, 13 v Sidgs NOTICE NS ACT 1864 .. _
Stect Lomdon ECEV The Secretary of State hereby gives notice as follows.

6DH Eaglend
Lawyers for HANG SENG DATA SERVICES
-LOMITED 5 151 SERVICES LBGTED E

Daled Sth November 1093

' proposes to grant a Heence under Telecommunications Act 1984 (“the Act™) to NORWEB plc ("the
ﬁhmﬁwﬁ%wmmmmmmuwam
g(.zsmwbiectmurﬂnrmuﬂmhspeuﬂad

3 The principel effect of the Acence will be to enable the Licensee ta install and run telecommunication

“t

No.ORSSi4of 1993
hh|ml_:1_.!1|im

Dvalon
IN THE MATTER OF
amuocﬂ)wi'l-c

the Unlted Kingdom_ The Licensee will be able to provide a wide ramge of services but
mobile radio services and certain international services. The Heence aptharises connection o a
2 apparats, allowing the provision of some types of
prnae epacifed o Tolevommnieasiont, th Licemees peg he gbliged
inan area by the Director Ceneral unications, censee may o
mamﬂemmmmmmmﬂmmbbmmﬂmmmum
3, The Teeace will be subje 10 eoaditions such that sectdon 8 of the Act will apply to i, therely making each
. nfmmmmaMMMeMdWmunpumtdmmmmmu
.eedeonhe.MLnkmwwo{msgnhrydsmemdulmmdmeuguue'smua
eati wma -

to an apniication fvam the Licenses for such

poses apply the telecommonications code (*the Code”) to the Licensee subject to certain
bt P United Kingidom The effect of the exceptions and conditions to the

rems are Installed a3 safely and ] the Licensee can meet (and relevant

Karl Loynion on . gmmwmm;mmmmam
4780 of Yy tations or objections may be made In reapect of the the of

071873 478 Code to the Licemsee and the proposed and conditions referred to above. They should be made
Melanie Miles i writing by 3 December 1993 and addressed to the undersigned at the Department of Trade and ndustry,
a71 873 3308 Telpcomm and Posts Division, Room 2.78, 151 Buckingham Palace Road, Londoa, SWIW

Copies of the proposed licence ean be freety : by writing 10 the Deparmment or by caliing 071-215 1756.
w“:.TIMES Mmm%nepumammmw ’

. I
#

munlhaum_l;gwndorpwmn:h

o with the execution of works on Jand concerning the installation, malntenance. repair or
alteration of s apparsius; . ' )

{c) to copsult certain.public bodies before exercialng particular powers unier the Code, Including the local
planning anthoritias and English Nators, Scottish Natural Heritage. the Countryside Counell
for Wales, the National Trust and the Natlonal Trast for Scotfand, as well as relevant alectrichty suppliers;

ymmmmmummﬁmmwmmmm
@i and conditions in the Heence to Its powers under the Code; and .
(q}musmmallmm:m:mbhwmmmﬂswhmthcmmd
street works. ’

rexson why the Secretary ol State proposes to apply the Code to the Llcsasee Is that the Licensee will
wmewh;mmhmmmwmmmwmmmmmmmm
instalied and run under the proposed Heenge, *
7mmwlwlthwwoudﬂmdncmeunppﬂdﬂmﬂdhaedleﬂmblmmunm
. :ons referred to above are thal they are considéred requisite or expedient for the purpose of securing

Stxutt & Parker
13 Hill Street
London WiX 8DL
\ Tel: 071-629 7282

« Consent for hotel and golf clubhouse » Planning
resolution for 3 residential units ® Designed by
Hamilton Stutt and constructed by
Brian D Picrson Etd
» No temporary miembership beyond March 1994

¥or sale by private treaty
JOINT AGENTS

"
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M Blue Chip customer base which

B One of the finest fully equipped -
engineering facilities 1n Euro F
[ formerly the design and developraent
0 4 centre for one of the UK’s major car /°~
OH manufacturers. i ]
4

HOTELS & LEISURE

i

FOR SALE

_Grexat business opportunity in Alberton.
Johanmesburg, Republic of South Afriea.

o includes many major international - —
= automotive companies. *r
6 B 250,0005q f leaschold self conmined > D)
Humberts Leisare 1 . ﬂ ?m]gn. engineering and type approval  [£., ]
' tes. .
25 Grosvenor Strest 0 iBL Tormover yearto March 93, £5.2 / |
London, W1X 9FE o m‘-h'i:m year s o -
Tel: 071-629 6700 | | 7 | Forscust nover year 1o December 94, Jo @
» £7 millioa. 9 S5
D Forecast operazing profit year to | £ ©
% f# Pn:embcr '94, £500,000,
N J W Highly rrained and skilled workforce of 4
la &
N ¢] For further derails coneact the Joint V4
51 Administrative Receivers: Matrice Withall | \5"

or Peter Flesher, Gramt Thormton,
d Grant Thornton House, Melton Street,

UK or RSA currencies.

—

Building. business, stock and barrel for two star hotel
located in 2 storey building in double stand, compased
of restaurant and 3 bars (big beer garden). 42 rooms,
conference facilities and private parking area. For
Turther information, please fax: 434-1126 or D07-4908.

Price: 1 million pounds Sterling. Payment acceptable In

v
i
1

s

Enston Square, London NW1 2EP.
“Fels 071 383 5100. Fax: 071 383 4077.
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1 tional
The O g o My Vot
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SOrT
Bumness Soft drink manufactusing and bonliop
Tuxrovek: £3 millioa

PROFIT AFTER TAX BUT nEsORE DIRECTORY BENXFITS? £ 130,000
CrsToueR Base: Mosily PLCs in Midlasds and the North of Engluxt

Could Re-locate fram Ssuth &laser L customer base for addionst savings

R  FOR SALE: Reti

DRINKS

age of major shareholder and directur

For farther information plaase coatact:
Box 82013, Finanaial Timgs,
Onc Sopthwark Bridge, London SEL 9HL

-
{ PRINTING ELECI‘RONIC\ UK SPECIALISED

COLOUR LUBRICANTS COMPANY

COMMUNICATIONS CO. with imemationally recogmised

{Home Counties) T/O
£7 Milion. Biug Chip
Customers, Profitable with

brands. 75% expor.
Current T/0 under £1m.
Offer for majnrity or 100S%

lising sirategy seeks - Reply in confidence, giving mame,
Sale as a going concern. address and telephone no. wile o

Bax B20IT, Pinanclal Temes, One

Weito Boo, B1862, Financiat Times, One
Southowark Bridge. Londun SEi 9HL
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last year, and rapidly

escalated into one of the
world's most high-profile insol.
vencles. Eighteen months on,
Canary What!, a potent symbol
of the late 1950s UK property
boom and bust. has formally
been taken out of administra.
tion by the English High
Court. The way is now open for
Canary Wharf’s new owners -
12 banks - to fulfil the site's
original. ambitious aims.

“In the words of the judge.
we have now returned the keys
to the management,” said Mr
Stephen Adamson, one of three
administrators from accoun-
tants Ernst & Young. “It's all a
bit of an anti-climax.”

His co-administrator, Mr
Nigel Hamiiton, recalls
responding to the first tele-
phone call From Canary
WharTs lawyers. The message
was clear: help was urgently
needed to keep Canary Wharf
solvent. “We were running
about trying to put a package
together.” he said. “It devel-
oped into all-night sessions.
Until the banks finally met,
they didn't know the true posi-
tiop.”

The position soon became
clear enough to Mr Hamilton
and his colleagnes: no more
money would be forthcoming
to sustain Canary Wharf, in
spite of promises of financial
assistance by its parent com-
pany in Canada. Initial caicula-
tions suggested that ap extra
£350m would be needed to ser-
vice debts, complete the devel-
opment and attract more ten-
ants  through special
concessions.

“Different banks had differ-
ent views,” he said. “There was
quite a mismatch of attitudes.
Finally one of the bankers
said: “This turkey won't fiy’.”

That left open two options
for the creditor banks:

@ First, to appoint administra-
tive receivers in a bid to realise
as much as possible from thelr
loans by selling Canary Wharf.
But such a move would have
sacrificed important tax breaks
and left open the possibility
that unsecured creditors would
push for liquidation.

@ Second, to use the less
familiar insolvency procedure
of administration - which
would have left existing direc-
tors in place and alipwed the
company to continue to trade.

The banks opted for the lat-
ter. The danger, however, with
administration was that direc-
tors or creditors in the US or
Canada might file for bank-
ruptey protection for Canary
Wharf in their own countries,

t began with an wgent
telephone call in March

Turnround at
the tower

Andrew Jack on Canary Wharf's

triggeriag compiex negotia-
tions between lawyers over the
different countries' insolvency
laws.

To prevent such an outcome.
the barks approached a judge
in his flat as soon as they had
decided to opt for administra-
tion and before the decision
became public knowledge.

The administrators’ immedi-
ate priority was to epsure that
the Canary Wharf sile contin-
ued to function. They had to
move quickly to secure assets
on the site, to speak to staff
and reassure tepanis. “There
was a big concern that the site
would pot be maintained. We
were anxious to ensure that
the landlords’ obligations were
met,” said Mr Alan Bloom, the
third admiristrator.

Meeting the landlords’ obli-
gations was unlikely to be easy
or cheap: Olympia & York.
Canary Wharf's parent com-
pany., had provided what Mr
Bloom describes as a
“Rolls-Royce™ service io ten-
ants. These included 2 commit-
ment Lo subsidise the Riverbus
service, which cost £900.000
during the administration
alone. The banks initially
agreed to put up a totzl of
£10m between May 28 - the
day the administration order

rise from administration

Ashiay Astowtod
To let: Canary Wharf is back in the hands of Its management

was granted - and October last
vear to ensure that Canary
Whanrf continued to gperate; to
date, their support has topped
£50m.

“Everything was complex,”
said Mr Adamson. Many con-
tracts had to he renepotiated
and administrators had to pore
over the complexities of 50
companies within the Canary
Wharf group, set up to exploit
tax allowances.

At the same time, the admin-
istrators had to deal with
about 1,400 creditors. English
ingolvency law only allows Give
creditors’ representatives on a
committee to scrutinise the
work of administrators. But on
this occasion, the Ernst &
Toung team allowed many
more creditors to attend to
maintatn goodwill.

In addition, negotiations
were continuing with the gov-
ernment on the vexed issue of
the Jubtlee tube line extention,
linking Docklands with central
London. The line. which had
long been viewed 2s essential
to the viability of Canary
Wharf, was finally given the
go-ahead last week.

Emnst & Young's aim in the
first few months of the admin-
istration order was to find a
buyer for Canary Wharf. Mr

Adamson recalls one call in
particular: “We were offered
€1bn to knock the tower down
so that 'His Highpess' could
land his jet at London City air-
port. We never found out who
His Highness was.”

More serious offers came
from Hanson. the UK conglom-
erate, and from a North Ameri-
can consortium backed by the
Reichmann brothers, Ganary
Wharf's developers. Eight
potential investors were even-
tnally given information under
confidentiality agreements and
three went onto conduct fur-
ther legal inguiries.

in the event, no offer
received by the administrators
was considered a realistic com-
mercial price. The administra-
tors finally realised last Christ-
mas that the banks would have
to retain lobg-term ownership
of Canary Wharf.

The [ast few months of the
administration “were like six-
dimensional chess”, said Mr
Adamson.

It was this complexity, and
the delicacy of the negotiations
with senior povernment offi-
cials, which Mr Adamson
believes justify the administra-
tors” fees of about £7m and a
further £5m-£7m in related
legal fees.

What finally emerged was 2
series of options - one plan to
mothball Canary Wharf was
codenamed Sleeping Beauty.
The plan eventually put for-
ward for creditors’ approval -
called 2 more mundane IB -
contained three elements:
approval for the Jubilee line
extention: the Department of
Environment declining to
move to Docklands in spite of
initial interest in doing so; and
a concerted bid to let ithe
remainder of the brilding.

To win support from the
unsecured creditors for a vol-
untary arrangement to leave
administration the banks
agreed to offer £27m to credi-
tors — up to 15p in the pound,
with a further 25p for those
contractors willing to provide
warranties on work already
carried out on site.

Given the choice of some-
thing or nothing, the veluntary
arrangement was overwhelm-
ingly approved by creditors in
September. Just two creditors
- owed £53,000 out of a total of
£86.3m - voted against.

In spite of the successful
restructuring of Canary
Wharf's debts, the task now
facing the directors under the
new chairman, Sir Peter Lev-
ene, remains immense: to full-
fil Canary Whar{'s original aim
of becoming Londen premier
oflice: location.

Turning a new

Bill McGrath (right), currently
deputy chairman of Wickes,
the DIY and timber retailer, is
to be the next chief executive
at Pentos, Britain's second
largest bookseller Five weeks

nessman with a reputation for
being “tough but fair®, wil
succeed the cutspoken Terry
Maher, who was

responsible for building Pen-
tos into an important refailing
force encompassing Dillons
and Hatchards bockshops, the
Ryman stationery and office
equipment supplier and
Athena posters. He formally
retired as chairman and chief
executive yesterday making
way for Sir Kit McMahon, for-
mer Midland Bank chairman,
to take over as chairman.

Sir Kit, who became deputy

page

chairman at the end of Septen-
ber, will provide continnity
between the outgoing and
incoming chief executives but
is eveniually expected to make
way for a mew non-executive
chairman_

McGrath, 53, began his work-
ing life as a trainee eatering
officer with Cunard Steamship
Company in 1656, becoming

at Pentos

for Asda, initially as boying
controller for wines and
spirits, and joined Comet as
managing director of its Tim-
berland subsidiary in the early
19303, Between 1885 and 1987
he was chief executive of
Buiiders Mate, a company he
founded and eventually soid to
Wickes. - :

At Wickes be was appointed
chief executive of Wickes
Building suppifes, the UK-
based retail chain, and
assumed responsibility ﬁf:l:

VICKERS, the UK engineering
group, Is reorganising its top
management to prepare for the
retirement next year of Gerald
Boxall, currently chzairman and
chief executive of Vickers
Defence Systems.

Vickers, which has interests
ranging from Challenger tanks
to Rolls-Royce cars, and incu-
bators, Is expanding the roles
of two of its other directors.
Roger Head and Peter Ward

With effect from December 1,

adding the Fumction of corpo-
rate development to his pres-
ent responsibility.

Ward, cwrrently chairman
chief executive of
Rolls-Royce Motor Cars, will
become managing director,
operations. He will remain
responsible for Rolls-Royce
Motor Cars bat is also taking
on the newly-established

bine technology and propul-
sion division as well as Vickers
Pressings.

The new division will incor-
porate the aerospace compo-
nemts operations and the core
marine engineering activities.
of KaMeWs3, Stone Vickers and

Sell to encourage French leave

. .

Heading Britain’s tourist
organisations is not everyone’s
jdea of fun. Tourism has not
traditionally been a UK gov-
ernment priority. State funding
for tourism is constantly under
threat.

Adele Biss, a former PR con-
sultant, agreed to become
chairman of the Britigh Tourist
Authority last May. This week
she announced that Anthony
Sell is to be its chief executive.

Sell, 50, joins the BTA from
Paris, where he has been man-
aging director of the continen-
tal European operations of
Thomas Cook, the travel and
financial services group.

Sell comes to the job with no
illusions. He does not expect
the government to become sub-
stantially more generous in
funding the authority. How-
ever, he had discussions with
officials before deciding to take
up the job; he does think they
value the authority's work.

All the same, it took kim Gve
months to make up his mind to
accept the post, which has
been vacant since Amil. His
predecessor, Michael Medlicott,
left to join Delta Air Lines.
Sell brings to the post sub-
stantial experience of other
countries and cultures. He
speaks five languages other
than English: Russian, Freach,

Finance moves ’ |

George Crackmell has become
executive vice-chairman of
First Natiopai Fimance Corpo-
B riaf executive of Tom Wri-
ghg;:rtin Mays-Smith, the
chairman, explains that the
group's structure has been
changed on Wrigley's retire-
ment in order to give the man-

been & FNPC director for 1l
yoars.
“He is only quite recently

1-out of the froutitne, so he
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Tel. 071 3344500

Kensington
London

has been acquired by
a private investor

assisted by

Helaba Frankiurt

LANDESBANK HESSEN-TH{URINGEN

London Frankfurt
8 Moorgate Junghofstr. 18-26
London EC2R 6DD t1)297 Frankfurt/Main
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CONTRACTS & TENDERS

y———

DACON registry at the IDB.

the Appltcation.

Argentina.

e ———
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river basin. would be financed through the Multisectorial Preinvestment Program {IDB
Loan 740/0C-AR), 10 provide the docuntents required In the Prequalification Application
which may be bought at a cost of US$1,000 at the SRNAH headquarters. San Martin
459. 5th foor. telephone: (S41) 325 7920, fax: {541) 394 6643, Bucnos Alres. Argentina.

The flrms must have an extensive experience In the environmental and river basin
management Gelds, knowiedge of the Argentine Republic, and updated registration in the

The firms will have to provide an estimate of 150 months/expert {international and
national), with speciallsatlon, among others. in the following areas: sanitation
engineering, environmental impact evaluation. hydraulics and hydrology, environmental
and institutional law. economics. geography. urban planning, soll use and conservation,
hydrogeology. chemical analysis, computerized modeis, etc.

The consulting flrns must have residence in the IDB member countries; must have staff
with the required qualifications, and show Interest in providing services mentioned
above. Such laterested firms are Invited to submit the Information required in the
AppHeation. concerning professional background: general prior experience and
experience In the execution of similar studies: and legal and financial aspects.

The criteria, procedures and conditions for the prequalification of firms are Indleated in

The required documents will have to be submitted in person before 6 pm an Decermber
6.1993 at the headquarters of the SRNAH. San Martin 459, 5 piso. Buenos Alres.

PREQUALIFICATION OF CONSULTING FIRMS FOR THE DESIGN OF
THE PLAN FOR ENVIRONMENTAL PLANNING AND MONITORING
AND MANAGEMENT OF THE MATANZA-RIACHUELO RIVER BASIN
The Natural Resources and Human Environment Secretariat (SRNAH) of the

Repaublic invites firms and consortia of consulting firms at an International

Argentine
level that are willing to provide their services for the execution of the design of the Plan
for environmental planning and monitoring and management of the Matanza-Riachuelo ||
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DISASTER RECOVERY SPACE
$1-93 FARRINGDON ROAD

LONDON EC1
2,400 - 19,000 5Q. FT.

4 ENIRCHMENT
EVENTUATY
CH ‘BY, 365 DAYS A TEAR

FACIITY FEE £3.00 PSF

1071 754 4734

MINORIES
EC3

2,800 Sq Ft
Refurbished offices.
£9.99 per Sq Ft.

Maoss & Partners.
071-629 9933

ILFORD,
FREEHOLD
SHOP &
OFFICES

Far Sale or Lease
5344 Sq Ft

081 553 5104

'REVERSE
PREMIUM
£750,000

=1

18,305 SQ. FT.
TO LET

Ch&te;to#

071499 0404

S Bawch ShRCt bimcon WA 280

Office of notary Pierzc Van den Evnde at Saint-Jossc-ten-Noode {1210-
Brussels), Ruc Rovale 207, Belginm. Tel: 32/(0) 2-217-43.75

PUBLIC SALE BY TENDER OFFER

In a prestigious commencial complex - "Espace Louise™ - giving access to
the Gallery Louise and the Aveaue de Iz Toisea 'Or, in the centre of
Brussels (Commune of fxeiles/St Gilles).

Lat =

Reated Cammercizl Propertics - Numbers 125 aad 126 -

(approximately 28.60 m® and 21.83 m") Annual remal income

starting a8 2.420,640 B.Fr.

Commercial Property - Number 132 (approximately 25.60 m®)

with vacant pussession.

Rented Commercial Property - Number 133 - (approximately
2550 m™ Annual reatal income stecting at 1,192,320 B.Fr.
Rented Commercial Property - Nomber 127 - (approximately
30.38 m?) Annual reatal income staring at 1,250,000 B.Fr.

Commercial Property - Number 131 - (approximately 42.65 m?)

with vacant possession,

All properties are zoned for hotel, restanrant or café nse, and are sitated in

a mixed residential/commercial area.

OFFERS INVITED FOR ENTIRE PORTFOLIO OF PROPERTIES,
SUBJECT TO A MINIMUM RESERVE OF 34,000,000 B.Fr.

To oblein further delails on thesce properties, and to arange viewing,
please contact our office as detailed above, or f2x your request directiy to:

(32-2) 268-22.74.

Tel: 32/(0) 2-217 43 75.

1.  OLD-STYLE BUILDING
203,000 B. Fr., with vacant

2. DEVELOPMENT PROPERTY
Zaventem), at Boadellestraat 120.

to: (32-2) 268-22.74.

Office of rotary Pierre Van den Eynde at Saint-losse-ten- 1
Noode (1210 Brussels), Rue Royale 267, Belgium.

PUBLIC SALE BY TENDER OFFER - CITY OF BRUSSELS

Situated at Grand Placg 12a. 136 Sq M surface area. Rateable Valye:
pOSSESSion.

Tawn Planning: The bullding is listed as an ancient monument and is a site
ol cultural, histaric and/or aesthetic interest. Restrictions on
gggnmmwsu aof the building, accarding ta

|
OFFERS INVITED SURIECT TO A MINMUM RESERVE OF 43,000,000 B, L
|

Situated 5§ Kilometers from the City of Brussels {In the Commune of

Ap consisting of a woaded area and bufld| ruins), with 2 totat
W,{:,;’:';‘,’g, of § Hgmnrss. 57 Ares, and 16 cerms}a(s. Ha{nabla Vajue:
1,372,400 B. Fr. Vacant possession, and zoned for use as parkland_

gmmvmmmmnmnrmm,mn.

a Royal Dacrea of 24 Juss

To obialn farther details oo these properties, and to awange viewing,
please camdact aur qifice as detailed abave, ar tax your request directly

INFORMATION:

INVESTMENT OPPORTUNITY
COSTA DEL SOL - SPAIN

ALE OR EXCHAN

COMMERGIAL BUILDING IN THE CENTRE OF MALAGA {1,123 sqm/12,080 aq )
COMMERCIAL PREMISES IN THE CENTRE OF MARSELLA {250 sqrrv2690 ag. i)
DISCOTHEQUE - PIANQ BAR & RESTAURANT TOTALLY EQUIPFED
BETWEEN PUERTO BANUS & ESTEPONA (1,300 s0nm13.990 sq. &t)

FARES Y ASOCIADOS, S.A.

TEL: +34 (5) 288 78 87
FAX: +34 (5) 288 78 90 .

KNAPHILL, NR WOKING,
wor 11.68 ACRES
With planning consexit for high density
" residential development
REF: ]MC

SAVILLS|

071-4998644 - -

— it

® 23,646 m* - exclusive iocale, meady for development.
* Ocean view to 3 sides and accoss 1o exclusive

* 440 mio. PTS /5 3.4 millian to qualified buyer, -
finencing avatiable. - o

OMEHAdeWESTAIS - Fax No. +45 86 18 44 01 |
largest quoled Investment and Financing -
Comparies In Denmark, - N - . ..

BRUSSELS
Top location. Office
building 6,200 m® -

| 9 yearleaseto

Belgian Government.
Tel. 32/2/375.53.14
Fax. 32/2/375.53.06

N —— e

. PLACE Sw1

aiia s ot 30, -]
(475, 1295 sq .
Wright £ Partners A

071 4934121 - -

- SCOTLAND
ahmes.iuﬂymod.inwmcamg-(‘yam.;)et-hums..
mododges in sisperb 20 acras, Soot. bocders.

Offers over £390K. R
(045087) 373, -
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- ates of Mystery;
The At of Holy
Russia at the Vig.
toria and Alpert

. althongh not ome

§

_Chasing
Moby Dick

be history of trying fo tuin novels

Musemn_.i.s the -

taken a dim view of “idola.
irous” Greeks, In 784, the deci.
4IVe - mement came when

bishops at Frankfurt

The spirit of Russian

o P?‘.“'icia MOﬁson is illﬁgued.by the icons from St Petersburg at the V&A

were baptised into the Ortho-
dox faith. Russian religions
culture became almost insepa-
Table from that of Byzantium,
with the difference that Rus-
sians worshipped in Slavonic

The catalogie points out
that attitudes to Old Russian

times, when emphasing the
debt to Byzantium was
frowned on. The lithcentury
Chernigov gold pendant shows

It is fascinating to
consider the conse-
quences if St Viadi-
mir had not thought

" that the Rus should
- mix spirits and spiri-

tuality

m Infinence in an
way. On one side
stands the warrior figure of St
Michael, beloved of Byzantine
emperors. The reverse shows a
creature who is half woman,
half snake and appears on late
Boman amulets as a
protectress of women in
childbirth. Inscriptions in both
CGreek and Slavonic show that
she had been adopted by the
then rather dubiously
Christian ladies of Kiev.

dates from after the Mongolian
invasions when a distinctively
Russian style bad developed.

Choral music plays and lights
flicker in an attempt to ereate
the_ right_ mood for an art
which is liturgical, focussed on
the worship of God and his
saints through their
miraculous images.

So intriguing is the theology
of icons that vou may want to
go beyond the catalogue, in
which case | recommend
Jarogslav Pelican’s fmago Dei
(Yale, 1990). Christians should
worship icons but reserve the
highest form of worship for
God. “The icon is a reminder™,
taught St John of Damascus,
the great apologist of
iconodulism. It is a reminder of
the miracle of the Incarnation
when the godhead put on mere
flesh and blood. The artist
miraculously transforms
matter to represent forms
through which shine the divine
light; windows onto eternity.

With its chalices in silver
and wood, the exhibition draws
attention to the centrality of
the eucharist. Particularly
evocative are the Royal Doors
from a l6th-century
icon-screen, or iconostasis,
which divided the
congregation from the
mysteries beyond, They opened
when the priest brought in the
eucharist which had
miraculously become the body
and blood of Christ, a reminder
of Christ the King’s entry into
Jerusalem and a promise of his
eventual return. When the
doors were shut, graceful icons
of the annunciation, the
evangelists, and a priestly
Chbrist celebrating the

There is an awful lot of action about in

at present. See, for exam-

Royal National Theatre's produc-
Machinal, which suffers from the

worship

“adapted by the (in this case) slightly

wnforthunately named Rod Wooden. Mel-

same faults as the RSC's Moby Dick.
The production of fmancially
JBA Lid.

Malcolm Rutherford

g

eucharist, reminded
worshippers of the mystery
within,

Such a rich symbolism ts
typical of these icons, and
nowhere more s0 than in a
particularly lovely Trinity
from Novgorod. Beneath the
oak of Mamre, the three angels
are served dinper by Abraham,
Sarah, and their tiny servant
boy. Angels and humanps are
linked ia 2 ecircle in whose
centre stands a chalice holding
the minute head of a calf.
Vermilion and gold
predominate, the colours of
sacrifice and love.

Admittediy, the
immaterialist vision of the
artists of 15th-century
Novgorod or Kiev makes
contemporary Bruges or
Florence feel terribly lar away.
These monks cared nothing for
the seductons of the natural
world - nothing for a
landscape seen through a
window or for the shadow cast
by a string of pearls. This cak
of Mamre never rustled in the
wind. To anyone wedded to a
sensual western aesthetic,
icons may for ever seem
strange rather than beautiful
Nonetheless, Gates of Mysiery
opens gur eves to a belief in
the miractlous power of art
lost 12 centuries ago at
Frankfurt.

Sponsors, B.A.T. Industries
plc, the De Beers Centepary
AG, Marc Rich & Col AG.
Exhibition runs at the V&A,
South Kensingtor, until
January & (071-828-8361).

Sofia Phil faces the future

Roderic Dunnett talks to the orchestra’s conductor Emil Tabakov

nigaria’s leading orchesira, the

Sofia Philbarmonie, is currently

visiting England playing Berlioz,

Debussy, Ravel and Mahler at a
series of larger provineial venunes, climax-
ing pext week with an appearance at Bir-
mingham's Symphony Hail.

Under communism, classical music
flonrished. Sofia’s state-salaried opera
(Boris Chrisioff was one its more famouns
alumni) throve under a series of condne-
tors. incilnding Emil Tchakarov, who
made famoas recordings of Mussorgsky
shortly before his tragic death two years
ago at the age of only 43. i

The 120strong Philharmonic regularly

to capacity andiences at its bome
base, the 1920s-built Sofia Hall, which
boasts one of the best acousties in
Bulgaria. But while poiitically this may
be an anspicious time, financing an
orchestra in the former Eastern Europe
following Communism’s demise is no
stmple matter.

Emil Tabakov, the Phitharmonic’s Chief
Artistic Director and Principal Conductor
since 1988, makes no hones ahomt if:
“Cultural life was better under
comnnmism,” he says, “simply because
there was an adequate budget. The state
made good provision. Our dilemma now is
that in the present rush to make money

The present extended UK tonr was set
up by London-based firm IMG Artists,
liaiging with a former Bulgarian Sizte
Concert Agency adminisirator, Nelly
Lalova, who has lannched her own
fledgling private agency. IMG meets all
the bills; orchestra and eondactor receive
expenses and a guaranieed fee.

“Orchestral salaries are still paid by the
govermment, hut they're very low — not
enough with inflation (up to 100 per cent
recently on some basic commodities).
Despite 2 recent salary rise, players’ basic
pay is stll only arommd 2,500 or Lv3,000
(£70) 2 month. So recording and tours are

crucial to supplement players’ incotes.”
Discussions under way with the
best-selling Sheffield-based record
company, Naxos, conld prove a boon.
The long term answer may lie in
commercial sponsorship from the
newly-burgeaning private sector in
Bulgaria. “ here in the west we see
commercial sponsership as the norm,”

Our law still isn't geared np to

Politically this may be an
auspicious time, but financ-
ing an orchestra in former
Eastern Europe after com-
munism is no simple matter

independent sponsorship of the aris: the
relevant bilt has yet {o be voted throngh
parliament.

“Many people in Bulgaria — new private
industry, some of the professions, the
banks - sense the value of promoting
themselves via the arts. But they will
hold back til] they can see the tax
advantages. We wurgently need this
legislation: when it comes, it will be good
for musicians and good for everyvone.”

Son of 2 Bulgarian lawyer, Tabakov
studied double-bass in northern Bulgaria
and took up the baton at i8. While a
stadent he condncied bhis local symphony
orchestra at Ruse, moving on to the Sofia
Chamber Soloists. He gradnated fto the
Philharmonic in 1985, becoming its
musical director sgon after. As a young
string player, be enpcountered many of the
outstanding conductors from both east
and west. Waiching and listening, be
insists, remain as important as any pari
of a young conductor’s training.

There are other problems. Some 60
players — virtnally half the orchestra -

have moved in the past three years, many
to seek betterpaid work abroad. *“Just
zbout every German orchestra has at
least two Bulgarian players; likewise
ltaly, France and Spain. We have good
youngsters emerging from the music
academies, but they lack experience. Low
salaries prevent us atiracting Western
orchestral players, any more than we can
afford top soloists or conductors.”

Is he pessimistic? “I'm nainraily
pessimistic, but we have io work at the
problem and solve it. The sponsorship
possibilities now look good. Once the tax
law is apreed, I think we have a lot to
offer. Qur snbscription concerts and the
Sofia Music Weeks in May and June are
all kigh profile events which atiract a
large proportion of Bulgaria's
professional people. We can not only
promote & sponsor’s name at home,
splashing it all over Sofia Hall and
around the city, bui on onr foreign tours
- to the UK, Germaay, the US and Japan.
'sr.l.lt::.eg;’ives me some optimism for the

Is he not tempted abroad himself?
“Well, ves, I am. I have regular
commitments, not just in Europe but the
Far East, South America and the US. But I
try to make the Philharmonic my nmmber
one priority. and give it all the attention
it needs. The Ffirst task is to keep the
archestra together, and its standards
high. The key thing is that mmsical life in
Bulgaria is not dead. These are difficnl?
deys, bt we carry on doing our hest.
Fach problem calls for a different
solution. But we will manage to resolve
them. Musiciaps are resilient people, you
know.”

The Sofia Philbarmonic Orchestira
performs at Birmingham’s Symphony
Hall on Monday, November 8 and goes on
toar untill November 12, Contacts: MG
Artists, 081-747-9977; N. Lalova
Management, Udovo 10/2, 1463 Sofia. Tel
010-359-2-235577.

Malevich to Kabakov: the Ludwig

me 2 fascinating ville relied heavily an the novelist’s pow-
.o ] ] Chatsworth. Ends Jan 9. Daily Lichtenstein. Ends Jan 16. The paintings and engravings by the

and decorative paintings are the

work of a mastar, but they recall collaction of 20th century Russian
the striking role these 19th century avant-garde art. Ends Jan 2. Daily
French artists played in their own
millew, Encs Nov 14, Daily DUSSELDORF
Kungthalie Viadimir Tatlin
BARGELONA {1895-195€): first comprehensive
Museu Picasso Picasso and the exhibition in the West devated to
Bulls. Ends Jan 9. Closed Mon a leading member of the early 20th
{Carrer Montcada 15-19) cemury Russian avant-gards,
including abstract and reallstic
BASLE paintings, stage designs, costumes
Museum filr Gegenwartskunst and furniiure, mostly on loan from
Josaph Beuys: four illustrated major Russlan rmuseums. Ends
sketch-books from Projekt Nov 21. Closed Mon
Westmensch 1958. Ends Jan 9.
Giosed Mon HAMM
Kunathalle Andy Warhol Abstract: Gustav-Lilbcke-Museum Sacret
six late pichure serfes. Ends Nov Treasures of Egypt’s Tombs: this
14. Closed Mon - newly-openad museum brings
tagether Notth-Rhine-Wesiphalia's
BIFLEFELD rich public collection of ancient
" Kunsthalle Picasso’s Lata Work Egyptian artefacts, which are being
1986-72: paintings and drawings exhibited for the first time for many
from worldwide collections. Ends years, alongside the museum’s
Jan 30. Closed Mon growing collection of 20th century
- art Ends Feb 27. Closed Mon
BRUSSELS .
Musée {Ixefles From jone LONDON
to Tiepolo. Ends Dec 12. Closed Accademia Italiana Renaissance
Mon {71 rue Jean Van Volsem, tel Florence: The Age of Lorenzo the
511 Magrificent 1440-82, Ends Jan
Palals des Beaux-Arts Jimmie 23. Daily
Ourham (61840} paintings and Tato Galiery Ben Nicholson:
scylptures by the controversial centenary overview of the carser
Amarican Indian artist. Ends Nov of tha British absiract painter. Ends
14. Closad Mon : Jan 9. Daily
. Royal Academy of Arts Great
CHICAGO Master Drawings from the Getty
Art Institete Max Emst 180 Museum. Ends Jan 23. American
g:;ﬂﬁﬂgﬂ.cdthS.Mdehgs Art in the 20th Century. Erdds Dec
photomoritages, 12. Daily
documents relating to Emst and Whitechapel Art Gellary Lucfan
the Dada movement. Ends Nov Freud: paintings, drawings and
30. Dally etchings sinca 1480. Ends Nov
COLOGMNE 21. Closed Mon
Josef-Haubrich-Kunsthalle From British Museum Drawings from

L4

Mariborough Fine Art Francis
Bacon: small portrait studies. Ends

Dec 3.

Hayward Gaflery Alphonse Mucha:
retrospactiva of the Czech Art
Nouveau artist Ends Dac 12. Roger
Hitton: 100 works by one of the
most vital British painters of tha
postwar period. Ends Feb 6. Daily
National Portrait Gallery Thomas
Eakins: retrospective of tha 19th
cantury American portraitist, Ends
Jan 23. Daily

National Gallery The Wilton
Diptych. Ends Dec 12. Ken IGf:

a sampling of the work of the
Gallery’s second associate artist.
Ends Jan 9. Daily

MUNICH

Statdimuseum Building for National
Soclafisrn: a ravaluation of bulldings
creatad in Garmany batween 1333
and 1945, a period which has been
regardad until recently as
architecturally worthless. Ends Jan
9. Glosad Mon

Viila Stuck Max Beckmann: 190
prints, woodcuts and lithographs
1801-46 from private German
collections. Ends Nov 14. Closed
Maon

NEW YORK

Museum of Modemn Art Joan Miro:
400 paintings, drawings, sculptures,
ceramics, prints and fllustrated
books by tha Calalan master. Ends
Jan 11. Robert Ryman: 30 works.
Ends Jan 4. Closed Wed

Hudson River School. Ends Dec
26. Closed Mon
Guggenheim Museum Roy

main museum is ¢losed on Thurs,
the SoHo site on Tues

Whitney Museum of Ametican
Art Mike Kelley (b1954): 170

and photographs by the influental
Los eles artist. Ends Feb 20,
Arshile 's Belrothals. Ends
Jan 9. Closed Mon

PARIS

Musée d’Orsay From Cézanne

to Matisse: Masterworks from the

Bames Foundation. Ends Jan 2,

Closed Mon, late opening Thurs

(reservations: 4410 7300 or at Fnac

shops)

Musée das Arts Décoratifs

Fabergé: exquisite goldsmiths” work
in Russia by the firm

of Carl Fabergé from the 1870s

o 1918. Ends Jan 2.

Grand Palals Les Nabls. Ends Jan

3. Closad Tues, [ate opening Wed

Petit Palais Masterworks from

Leipzig. Ends Dec¢ 5. Glosed Mon

Muséde d'Art Modema de [a Ville

de Paris Gerhard Richter; 100

paintings by one of Germany's

leading contemporary artists. Ends

Nov 21. Clogsed Mon, late opening

Wed (11 ave du President Wilson)

ROME
Palazzo Ruspoli Mino Maccari
{1898-1989); an entertaining

Daily
Palazzo Venezia Comado
Giaquinto: a reaggessment of the
late baroque artist, feted in
European courts during his [fetime
but thereafter unfairly neglected.
Ends Nov 14. Cloged Mon
Villa Medici Jean-Pierre Vally: 140

winner of the 19686 Grand Prix de
Rome. Ends Nov 28.

Modigliani: 430 drawings from the
private collection of the arlist's
friend Paul Alexandre, covering

the years 1906-14. Ends Jan 4.
Daily

Fondazione Cini Francesco (Suardi:
50 works by the 16th century
veduta painter. Ends Nov 21.
Closed Mon

WASHINGTON

National Gallery of Art The Age
of the Baroque in Pertugal: 120
objacts gelebrating the artistic
achievements and patronage of
18th century Portugal, including

an slaborately gilded two-tonne
coach created for an ambassadorial
procassion in Rome In 1716 and

a 66-foot hand-painted tile frieze
of the Lisbon siyliine. Ends Feb

6. John James Audubon: 90
watercolours for his print series
Birgs of America. Ends Jan 2.
Cesarini Venus: Giambologna's
marble masterpiece (c1583) Is the
contrepoint of an exhibition
focuging on the temale nude. Enxis
Jan 17, Daily

Hirshhomn Museum Willem de
Kooning. Endg Jan 9. Daity
Waiters Art Gallery Sacred Art

of Ethiopia. Ends Jan 9. Closed
Mon

National Museum of American
Art Pueblo Indian Watercolours.
Ends Nov 29, Dally

Textila Museum A Textils Joumey
in Japan. Endg Feb 27. Daily
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ust ope month agy, pariia-

mentary rebels were

storming Moscow's main

television tower. Mr

Yegor Yakovlev, a 63-year-
old newspaper editor and for-
mer television chief, says the
media are now fighting a new
battle, this time for freedom of
speech - with the country's
first democratically elected
president on the atber side of
the barricades.

The first salvo in that battle
came from Mr Viadimir Shu-
meiko, President Boris Yelt-
sin’s new information minister,
who announced recently that
the media's task was to help
develop a “new democratic ide-
ology™ for society. In future, he
said, subsidies designed to help
all media, most of which are
stateowned, switch to a mar
ket system would go only to
those thai helped construct
this ideolosy.

“I used lo measure my free
dom by the degree of criticism
I could level at the authori-
ties,” savs Mr Yakovlev, who,
as ediior of Moscow News,
helped roll back the frontiers
of communist censorship
under President Mikhail Gorb-
achev’'s glasnost policy. “But
when the democrats defeated
the communists with the
August 1991 coup, we found
ourselves tied to the regime.”

in the latest struggle,
between Mr Yeltsin and his
parliamentary adversaries,
many editors chose to back the
president and his radical
reform programie. The defeat
of the communist hardliners
ironically cleared the way for
presidential supporters like Mr
Shumeiko to revert to 2 com-
munist conception of the
media as a tool for “shaping
social consciousness™. In par-
Heular, Mr Yeltsin's supporters
want to use the media to help
Russia's Choice, the electoral
bloc set up by leading reform-
ers in the cabinet, win a major-
ity in the December 12 parlia-
mentary elections.

Promising free and fair elec-
tions. Mr Yellsin has invited
foreign observers to monitor
the polls. The electoral law
promises “equal airtime” ta all
participants. Mr Yeltsin has
also set up a special “arbitra-
tion court™ to “protect mass
media against unlawful inter-
ference in their activities dur-
ing the alectaral campaign and
unhindered propaganda for or
against candidates”,

Even if each party is given
equatl amounc of time for politi-
cal broadeasts, the real test of
fairness will be in the balance
of dav-to-day news coverage
and the amount of dshate
shown among candidates.

Newspapers - including the

Powers of
persuasion

Leyla Boulton on the fight for

freedom

of speech in Russia

IS 7 AR
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Start press: the pro-commmnist Pravda is being published again

pro-communist Pravda, which
reopened this week after being
closed in the wake of the upris-
ing - are also lining up to cam-
paign for alterpative political
groups. Rabochaya Tribuna,
funded by Mr Arkady Volsky's
Union of Industrialists and
Entrepreneurs, is backing his
centrist Civic Unior alliance.
But the newspapers” influence
remains negligible compared
with that of television.

This is mainly because tele-
vision in Russia. the bigoest
country in the world. covers
huge expanses of territory that
candidates cannot hope to
cover. and because of a strong
perception amang Russians
that what appears on televi-
sion must be true.

~0Of course we believe what
we see on television, out of
habit. all the more so because
the people now in charge are
supposed to be democrats, not
communists,” says Olga. a
Moscow cook. “But sometimas
you feel that things are not
quite right. [ try to watch all
the news programmes and look
out for differences between
them to form my opinion.”

Mr Yakovlev, who was chief
of the Ostankino television sta-
tion, one of the two nationwide

state-owned channels, untl he
was sacked last winter by Mr
Yeltsin for trying to stay nen-
tral over the strugeie with par-
liament, claims he Is again
working for a “oneparty sys
tem”. Its election coverage has
been dominated by stories
about Russia's Choice, with
only a few references fo what
ather parties are saying.

The government's increas-
ipgly strong-arm tactics
towards the media alsc under-
line the vulnerable economics
of an industry dependent on
state subsidies. Russian Televi-
sion, the other main state net-
work, for instance, recelves
Rbs30bn ¢325,000) a year; its
advertising revenues total just
Rbs400m.

Emerging independent com-
panies, such as the New Tele-
vision Company established by
Mr Vladimir Gussinsky, a
banking and construction mag-
pate. are not immune to gov-
ernment pressure. NTV
employees say that the state-
ownad St Petershurg television
channel is being urged to
breaik off its contract to broad-
cast NTV programmes, which
are seen as too independent.

[ts weekly news digest
recently aired interviews with

the leaders of anti-government
parties, ranging from the pro-
reform bloc of Mr Grigory Yav-
lingky, the economist, to the
Civic Union. It also appealed
for a public voice for the sup-
porters of the dissolved parlia-
ment. This, however, was fol-
lowed by a complimentary
repart on Mr Yeltsin's trip to
the town of Yaroslavl the day
before. The programme énded
with the “sensational news”
that Mr Rusian Khasbuiatov,
former parlizamentary speaker
and co-leader of parliament's
revalt, had, according to an
Arah newspaper, received mil-
lions of doliare in secret subsi-
dies from Iran.

Attempts to use the media
for the povernment’s own ends
pose two immediate risks for
Mr Yeltsin,

One is that he risks alfen-
ating supporters of economic
and political reforms. The sec-
ond is that it could drive
underground the views of a
gizeable minority - 1020 per
cent of the population - who
supported the parliamentary
rebels. When the rebels
stormed Ostankino television
station on October 3, it was
because Mr Alexander Rutskoi,
the former vice-president now
in jail for ordering the attack,
sald they needed airtime to
help them seize power. But
there was also anger among
the hardliners against what
they saw as biased coverage.

Now that that struggle is
over, and there is no parlia-
ment to hold the government
to account, balanced coverage
bas become imperative in the
transition to a new parliament.
As Mr Anatoly Sobchak, the
liberal mayor of St Petershurg,
put it: “In counditicns of presi-
dential rule, it is more essen-
tial than ever to create as dem-
ocratic an atmosphere as
possible.”

But old habits are uniikely to
die quickly. Indicative of the
leadership’s cynicism about
the media was the response of
Mr Victor Gerashchenko, the
central bank governor, who
was accountable to the former
parliament, to an Izvestia
report that he bad transferred
Rbs500m to the Russian pariia-
ment the day after Mr Yeltsin
suspended it. “Yes, that's so,”
he reportedly told Mr Igor
Golembiovsky, the newspaper's
editor. “But why did you have
to write about it?”

While it remains uncertain
how democratic the new Rus-
sian parliament will be, the
media remains the only source
of healthy criticism of the gov-
ernment. If Mr Yeltsin denies
such expression, it will indi-
cate that his rule is becoming
irreversibly intolerant.

Lloyds Finance...
Our expanding range of services

Indeed we offer the entire range of
JSinancial services. But it's the
performance that makes us stand out.

Performance for our clients — our
dedicated committed professionals
aoffer the best int service with a high
sense of integrity and fairplay. And our
own performance — which has made
us a fast growing, vibrant
organisation.

We've set a blistering trail of growth
and the facts bear us out. Our Profit
After Tax Rs. 146.5 million and Net
Worth Rs. 700 million is proof

enough of our performance.

For the year ended 31.05.93,0ur
Business income was up by 119%,
Gross Profit up by 140%, Net Profit up

by 216% excluding

extraordinary

income and Funds Handled up by

118%.

No wonder Lioyds Finance is
ranked by Business India, India’s
leading business magazine as the 3rd
-best financial services company in India.

We are widening our spectrum lo

inciude Housing

Finance, Custodial
Services, and many more

very shortly.

]
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Lioyds Finemce

Lloyds Finance Limited

Regd. Oifice- 601, Rahaja Cenire,
Nagiman Foint, Bombay.
Tet 2854439.51, 2871214-16, 287374647
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Credible ®» Committed ® Caring
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| Prison works,
says the home

F| it? Consider the
47,000 con-
victed offend-
ers he keeps
hehind bars.
Many are inad-
equate, or insti-
tutionalised. Too many suffer
from mental abnormality and
drug and alcohol dependence.
Many are simply dangerous.
Some are evil, and need to be
kept out of society for a very
long time.

This characterisation is not
mine._ | have lifted it, word for
word, from the speech deliv-
ered by Mr Michael Howard to
the prison service on Wednes-
day. We can agree on the dan-
gerous and violent convicis be
accommodates at an average
cost to faxpayers of some
£22000 a year, each. You will
get no liberal whining about
that lot from me. Bang 'em up
and lose the keys.

What of the rest - the major-
ity of tirne-servers? Mr Howard
says that crime is reduced by
incarcerating them. He gives
two reasons. Crimi cannot
be housebreaking or car-
smashing or whatever while
locked in, When owiside, they
are deterred by the knowiledge
that offending leads to jail.
Anyhow, nobody knows how to
prevent crime. The home secre-
tary can only ensure that the
courts, the police and the
prison service function effec-
tively. This is disingenuous,
silky barrister-talk. Inade-
quates, the institutionalised,
the mentally abnormal, and
drug or drink dependents are
society's failures. Not all of
them are. as the Victorians
might have insisted. Satan's
children. Very few of us are
inherently wicked.

There has to be a eorrelation
between the number of social
failures and the rate of unem-
ployment, the availability of
affordable housing, and the

 Joe Rogaly

effectiveness of education. Per-
haps television violence plays
its part. Governments, if not
home secretaries, can do some-
thing in each of these areas.
They can also watch their
mouths. Politicians cannot
inculcate moral values, but the
values they espouse do matter.
Privateer capitalism is a2 won-
detful mechanism, bot it does
not teach self-restraint, or dis-
cipline, or respect for the crim-
inal law. [¢ merely asks that
the lower classes be born with
such qualities.

This is not to condone crime.
Mr Howard's hopeless cases
have doubtless been impris-
oned for sound reasons, but he
should know Hrat they will be
more likely to offend when

Very well, you say,
should he do? First, he
make the police more efficient.
Yesterday's report from the
Audit Commission suggests

released. There ways of'

will be more Privateer police ?}me .
victims, not italism. is a more _ effec-
fewer. As to Capi tively. The gov-
tainty of ap. wonde :rcup't  iheas
e o 2> mechanism, but It Tecommenda.
If thieves do does pot teach - oftms. 'i'l'l;? x .
R e e self-restraint OF e what the
ceught, sen  respect for the %, o ovr
fences o A3 . ha
vears pius lie  Ceuminal 1aw  peep  doing -
will not deter about police. '

them. Habitual criminals, who
may be rounded up after a
spate of burgiaries n a particu-
lar area, may regard their
chances of getting away with it
as too low far comiort. In sxch
cases, putting them in jail may
be a cost-effective means of
reducing criine, as some evi-
dence suggests. .
Whatever its valae, prison
alone is not the answer. The
nal statistics are ngtoriously
unretiabie, but the official ones
are all we have. We must do
our best with them. According
to the British crime survey,
published by the Home Office
on Wednesday, some 15m
cffences were committed
against individuals and their
property in 1991, That is an
increase of 36 per cent over the

management doring the past
14 vears. Mr Howard's cele-
brated “27 poinds”, annonzted
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Pay is not
decided by .
the market

From Dr Michael Rowlinson.
Sir, The articles on perfor-
mance-related pay (Manage-
ment: “Rewards for the top
performers”, November 3) pose
the question of why PRP seems
unstoppable even though there
is little or no evidence that it
has any positive effect on moti-
vation. Two reasons for the
popularity of PRP can be

First, with PRP each Individ-
ual can be rewarded differ-
ently, even though employees’
actual output on specific activi-
ties may be the same. This is
unlike other types of individ-
ual performance pay, in partie-
ular payment by results {PBR),
typified by piece rates. Being
based on appraisais rather
than just measures of output,
PRP can take account of fac-
tors that are not easily quanti-
fiable, such as commitment
and initiative. At the same
time this makes it difficuit for
workers to pet together to fix
their output and pay in the
way that they were able to do
with piece rates, which were
ooce the basis of shop stew-
ards’ strength in industries
such as car assembly:

Second, goveinment patmn-
age of PRP probably owes
something to a naive belief
that PRP embodies principles
derived from free market eco-
nomic models that can be
applied to manapgement. But
the view that “the market”
decides practically everything
that is not decided by govern-
ment leaves no role for man-
agement. In fact, as anyone
who receives PRP must he
aware, their level of pay is not
decided by “the market” but by
the subjective judgments of the
manager who appraises them.
Michael Rowlinson, .
lecturer in organisational

behaviour,
University of Nottingham,
Porland Building,

University Park,
Nottingham NGT 2RD

Cadbury c

From Mr G Acher.

8ir, There has been much
coverage of the losses at
Queens Moat Houses. There
are two areas that investors
and lenders must consider.

First, the apparent lack of
basic financial controls. This
adds foel to the Cadbury
debate. Sceptics have said that
compiiance with many of Cad-
bury’s structural recommenda-
tions did nothing to prevent
the problems, which only
proves that Cadbury achieves
{ittle.

I take a different view. I sup-
port the thrust of the Cadbury
Code, but structures alone are
not enough. Directors must
also understand their responsi-
bilities, and above all act on
them. The public statement
that Cadbury requires on inter-
nal controls will concentrate
directors’ minds on this task
and this must be a good thing.
But understanding needs
robust, straightforward guid-
ance - not academic tracis.
The chailenge for the business
community is to preduce this.
At preseni this has not been

ode not

been undermined

The second issue is the dver-
gent hotel valustions. Blaining
the surveyors ic all oo essy. A
ing a business. finaneial

the surveyors given? How rell-
able was thic nfarmation® Did
the anditors or the smrverxs

information is the
same, different j mey

valne 3 business. are much
ing an investment property. Is

it a really a iob for smrveyors.

achieved and we must now all
work together to construet

information snd forecasts were-

verify it?> Even whete the
financial i

Judgments
be made. The skills required 1o |

| commercial
requirements and strategic-

| No taboo on

accountancy
political control through
munieipal ownership. With
these benefits, there has been
b, S
R Andreas Kragmer,

. | Roonstrasse 7,.
'L 53175 Bonn, Germamy

Welcome move on. discrimination damages .

From Mr Berman Ouseley.

Sir, The hwrf and the dam-
age i.nﬂictaﬂ by! = l I. Swai
nation have for too long heen
trivialised by the low level of
damages industrial tribunals
have been allowed to award.
We therefore welcome mimis-
ters' announcements In recent
days that the upper Himit on
compensation in dlscrimina-
tion cases is to be abolished.

In the last year for which we
have statistics the average
award by txibunals was £3,165
and the average settlement
£3.981. These sortz of amomts
do not act as a proper deter-
rent and they do not
victims to teke up cases. We
have been pressing govern-

_ltwinﬁt'weu_wiﬁgthe

Facts speak for themselves in review of local goﬁéﬁﬁment- _.

From Councillor Margaret
Singh.

Sir. [ can only explain my
friend and colleague Josie Far-
rington’s views on the local
government review {Letter,
October 30) by reminding
myself that she is ing on
behalf of the Association of
County Councils and that
cowmty councils are due to be
abolished H the review contin-
ues as scheduled.

In attempting to make her
argument against reform she
attacks both a government
minister (David Curry) and
tries to quote public opinion in

her argument. Neither is justi-

fied. The ACC knows there is a
copsensus .between the threo

national political partiss about |

l:heravxew'_ . This is clear from
the parties' manifestos at the
last election. If she is looking
for some authoritative histori-
cal support for the Lahour par-
Ry;s uprﬁitan. I refer her to

[ van speaking in
1954: “There is ILittle or no spiri-
tual identification by the citi-
zen with the administrative
county ... [lts disappearance
would involve the dispersal of
sometimes highly efficient
ms of officials but no emo-

among the
electorate embraced by |L."

As for -the public opinfon
polls she mentions - but does

confusion about whichu.a}:
responsible for which service,
There can be Hitle genumine
local acconntability -without
clarity of respansihility, .= .

o ma
C e a— Ty
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-podr deal on prices since Privatisa
tion. While telephone ‘prices are
falling by 7.5 per cent a year after
inflation, and gas consumers’ hills
e S0 B S
are 5
escalatlon ol

| cent. This price

must be
stopped, Mr lap Byatt, Ofwat’
tireck mgtt, at's

his attention to those areas where

[Pacific ties

LEADERS of Pacific Rim.
discass whether they ghould

formation of regional blocs
g;m that they might be exclud--

harmony

%
%
]
:

time, the US wants to continue o _
play a balancing yole n ensuring
Asia’s security, but without the

“Drogrammes from five g
departments to create a fumd

worth £1.4bn for economic regen-
. " stb-com

Brineing together these pro-
grammgn‘;lmg;omakettm
to integrate projects.
Restoring a vun-down housing

3 be
ernment
created, each headed by 2 L
civil servant. Thege regional direc-

countries will meet this month to - cald war demanded.
establisk new mechanisms for eco- " bilateral

Urban challenge

|Byatt’s water
|escalator
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‘whom to-blame for higher bills,

the US to a new free trade aveq is

the highest priority.

access for those wamting a share
of the unified regensration budget,
and will monitor progress locally.

E‘.

n giant test beds in
Derby, in the British

civil aero-engine - the original
RB211 - it went bust.

For any aero-sngine manufae-
tarer, this is the moment of truth. It

Rolls-Royce launched its ambi-
tions £400m Trent engine pro-
gramme in the boom days of 1988,

" when airlines went on an wprecs-

dented spending spree for new air-
craft and engines. “We did not

years.
The immediate problem for all these
companies is that development
spending is peaking in the middle of
the worst recession in the indus-
try’s postwar history.

“We won't see any massive Trent
busipess for three to foar years, but
it is susiainshle,” says Sir Ralph,
whose company recently bolstered
its balance sheet with a £307m
rights j=sue.

Mr EKeith Hodgkinson, London
aerospace analyst with US invest-
ment house Shearson Lehkman,
explains: “They bave been caught
in the classic pincers, with research
and development costs running
very high at a {ime when cash flow
isinhjbitedbymtradingwndi-

The stakes are even higher for
Rolls-Royce than for its two big US
Despite efforts during

.competitors.
the past five years to diversify into
industrial

the

Laying the ghost
of engines past

The hopes riding on Rolls-Royce’s new Trent 800 expose
nervousness about a solo strategy, says Paul Betts

big engine market has also assumed
a peculiar psychological dimension
Although it is reluctant to acknow]-
edge it, the company is still
haunted by its past.

Twenty-two years ago, it was
forced imto receivership andé subse.
quent public ownership when it
attempted to enter the then rapidly
expanding long-range civil jet mar-
ket. By its own admission, the com-
pany overstretched jtself technolog-
ically and financially with the
RB211, the progenitor of the Trent,
which it now hopes will secure its
long-term future,

The company is in 2 much stron-
ger position today, says Mr Miller.
“Our success to some extent stems
from the difficult technical situa-
tions we recovered from.” he
explains. “Some of our difficulty
with the original RB211 was the
lack of the detailed technical capa-
bility to do justice to the concept of
the engine; but the comcept itsslf
proved absolutely right.,”

From the original RBM) stemumed
all the eompany's high-thrust com-
mercial engines. Together with its
smaller power plants, this has
enabled Rells-Rovce to expand its
product range and increase its
share of the world civil aerc-engine
market in the past 10 years, from
only 8 per cent to 22 per cent.

At the same time, the company
has sought to broaden its base, by
enlarging its activities in the indus-
trial power business with its 1989
merger with Northern Engineering
Industries. Industrial power now
accomnts for gbout 40 per cent of
Rolls-Royce’s £8.5bn annual sales.
In the first balfl of this year, with
aerospace earnings squeezed by the
prolonged recesston, it provided the
bulk of the company’s profits before
interest: £35m out of a total of £40m.

But much of the company's
long-term firture rests on the Trent.
Rolls-Royce predicts that, in 20
years, 50 per cent or more of the
airline market will be powered by
engines with thrusts greater than
60.0001b, predominantly for larger

“It was evident that it was funda-
mental fo the continued success
and indeed long-term survival of
Rolis-Royce and of its UK suppliers
that a substantial shave of this mar-

Rolis-Royce:

. .. Rolls-Bicyos Frent 708
Prom & Wiitaey P A000

ecredoer -
Arr Inter 15
Cathay Pacific
Euraair

Garuda 8
ILFC - 5
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Northwest
Thai Intemational
TWA 29
Total 18 45 “44
“Whers en angine Becision hos baen takan
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Rofls-Royca:

R&D trends (Prm)
Gross expenditure
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ket should be secured.” the com-
pany told a House of Commons avi-
ation committee this summer.

‘Three versions of the Trent have
been launched. However, work on
the Lrst and smallest model — the
Trent 600 for the McDonnell Doug-
las MD)1} three-engine aircraft — has
been haited because of the collapss
in 1991 of the Air Europe airline,
the launch customer, and low
demand for the MDIi, which has
been badly hit by the slump in air-
craft orders.

The other two models are the
Trent 700, with 72,000ib of thrust,

1988 1989 1990 1951 1892
304 243 450 498 462
182 243 282 253
181

Pran & Wharey PAY 1084

GEGEN o 3
Al Nippon 15
Bxitzch Pirways 15 ’
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China Southem @
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Ermurates T
Eurakair 2
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Lauda 4
Thay Imemational a
Uned 34
Total 38 4@ 28

1st half

188 1889 1990 1991 1832 1933
1973 2,962 3,670 3,515 3,562 1,752 -

178 51 (183 A

237 216 229

8
cal achievements (the first tests on
the Trent 800 last month were suc-
cessful) have failed to produce any
immediate financial benefits. Even
after a2 sweeping cost-reduction pro-
gramme and favourable foreien cur-
rency swings, the aero-engine activ-
ities mustered a profit of only £5m
oz sales of £1.078bn in the first half
of this year.

Fierce commercial pressures are

likely to continue during the next
two years. All three big aero-engine
makers are locked in combat to win
new business in a diminishing mar
ket depressed by airline losses and
overcapacity.

In the meantime, Rolis-Rovee is
having to spend a large amount
developing its new generation of
high-thrust engines. “The high rate
of R&D was exactly what we pre-
dicted and it is now peaking.” says
Sir Ralph, adding that annual R&D
expenditure was expected 1o decline
graduzally, from £240m-£250m today
to about £150m in 1998.

Two separate factors bave put
additioral pressure on the compa-
ny's R&D resources.

The postcold war decline in the
defence sector has seen the compa-
ay's military business shrink. In
turn, this has meant a reduction on
government-funded aerc-engine
BE&D programmes, which have tra-
ditionally had important spin-offs
for commercial engines.

oncurrently, Rolls-

Royce has had to

increase the thrust rat-

ings on its new Trent

family much {aster
than expected, because of earlier
than anticipated demand for the
heavier, ighger-range version of the
Boelng 777, adding to its already
substantial R&D effort.

Although risk-sharing partners,
including BMW, Lucas and Japa-
nese manufacturers, have invested
in up to 25 per cent of the Trent
programme, this still leaves
Rolls-Royce with a heavy burden
The question is whether it has the
hecessary resources to undertake
on its own the next step in the
competition to take engine thrusts
even higher, into the 100,000lb zone.

After jts short-lived and acrimoni-
ous attempt to form a strategic part-
nership with GE seven years ago. it
is difficult to see Rolls-Royce renew-
ing collaboration on big engines
with the proup. That leaves Pratt &
Whitney, with which Rolls-Royce
malready co-operates on the smaller

enhgine.

There is a compelling economic
case for the two companies to wark.
together. Both are coming under
increasing pressure from GE, which
is rapidly becoming dominant in the
aircraft bosiness, not only through
its aero-engine division but alse
through its aircraft leasing activi-
ties, recently enlarged by its rescue
of GPA, the Irish leasing company.

Both companies have been cir-
cumspect about possible co-opera-
tiont in the big civil engine market.
But as Mr Chris Tarry, aerospace
analyst at British investment house
Kleinwort Benson, puts it “There
must now not only be a high degree
of nervousness but also a focusing
of minds whether a go-it-alone strat-
egy is in fact correct.”

Step in the right direction of renewal

PERSONAL aanouneement yo.
VIEW _ terday of a single

cities. E also heralds the movement
towards strategic development in
London.

It is legitimate to express con-
cerns about this introduction of
increased local competition for Hm-
ited funds while fhere is a contimu-
ing need to deal with the persistent
problems of deprivation. There may
also be difficulties involved in using
administrative reorganisation to

the potantial for ambitious and

ment efforts that address the sub-
stantial economic changes occur-
ring and make more significant con-
tributions {0 local and national
economic renewal. Equally, it is
crucial that communities make the
most creative use of these opportu-
pities, and further strengthen the
framework for local development
which has emerged in recent years.

The City Challenge programme
launched by the government in 1951
introduced several of the features of
this framework. There were con-
¢erns about the shori-term, frag-
mented, project-based, crisis-ori-
ented, property-led and Umited
nature of earlier urban policies. In
regspense, City Challenge focused
support on longer-term, more sirate-
gic, comprehensive and integrated
area development programmes.

public, private and community sec-

tor participation.

The programme has stimulated
substantial development planning
and activity in successful and
unsuccessful bidding communities
alike. And it has continued to gen-
erate innovative approaches io

urban development.

The principles and experience of
City Challenge are highly relevant
to the future development of regen-
eration policy. At the same time,
the new regeneration programme
provides the opportunity to advance
mauch further, It enablas critical
city-wide regeneration issues and
the international competitiveness of
cities and regions to be addressed.

The measures
increase the potential
for ambitious and
effective long-term
local development

Development must be a permanent
feature of wurban governence,
addressing the city and metropoli-
tan arez as a whole and strengthen-
ing its regional, national and inter-
national roies. It must promote
specific business and development
opportunities, and modernise the
city's underlying foundations for
economic renewal, This means pro-
moting human. physical and insti-
tutional development.

The single regeneration budpet
provides the opporiunity for joint
investment by povernment depart-
ments in significant castomised,
flexible, comprehensive longerterm
urban and regional regeneration
programmes developed and admin-
istered by local development part-

Agency, private finance Tnitiatves,
training and enterprise councils
and ope-stop shops provide other
tools to be mobilised to provide the
property, infrastructuras, labour,
business development and financing
requirements of regeneratiots.

Some recent regeneration Initia-
tives provide exampies of what
might be possible under the new
integrated approaeh; the establish-
ment of a comprehensive urban
development agency and pro-
gramme for Covenlry; an integrated
regeneration strategy addressing
indusirial resgucturing in east
Manchester; and city centre redevel-
opment in Birmingham.

In London, the new programme
could lend vital support to the
movement to manage regewal
through regeneration programmes
for the capital's “strategic wedges™,
such as the Lea Valiey.

This initiative should provide
opportunities to encourage lateral
thinking, innovation and flexibility
in the main functional programmes
of government. The single regenera-
tion budget should serve as a “test
bed™ for specific improvements in
the linkage of these programmes to
broader regeneration objectives.

The initiative should also seek to
strengthen the technology which is
developing for practical and ambi-
tious joint public/private invest-
ment in regeneration projects.
development partnerships must
work with the government to real-
ise the potential of these new initia-

and achieving this potential
Victor Hausner

The author is a director of Victor
Housner & Associates, an interng-
tional development consuliancy
which has worked with the UK gov-
ernment on urban policy. Mr Hous-
nier was the US deputy assistani sec-
retary of commerce for econowmic
development policy and planning
urder President Carier

effective long-term local develop-

Gift of
the gab

‘8 How far the Treasury's
seven-strong panel of outside
advisers has raised the tone of
economic debate in the UK is open
to question, bt the panel members'

" own public profiles have

improved. According to the FT's
fame ranking, now entering its

. second year, no fewer than fve

of the wise men, who have been
sounding off for nearly 12 months,

Sentance, whn has zoomed up from

panet, honourable mentions go to
Roger Bootle of Midland Bank, up
one notch at sixth, and David Kern
of National Westminster Bank,
at seventh, after ranking 10th.
Meanwhile, Kieinwort Benson's
Peter Spencer and UBS's Bill Martin
~ both apperently on the shortlist
rorthei‘:eaan'ypanelﬂrstﬁ;:ne
roumnd - eould try havdar. While
Spencer hzs fallen froin 10th place
last year to 21st in the latest
rankings, Martin kas plummeted
from second place to an
immominioug Mth.

Sack it to 'em
B A ticklish problem for Norway's
Santas.

Once the Burcpean Economic
Area trade pact between the EC
aund Efta is implemented, how will
Norway's 1,472 Jule Nisser, as they
are called locally, wriggle out of
EC regulations for Santa costumes
and maintaiv their Norwegian
identity? At present, the Norwegian
version sports rather boring black
trousers, white shirt, red stocking
cap, and, of alf things, a mask But
they are rather attached to the
apparel, and, despite the chill
northern winds, would hate to be
sean dissppearing down a chimney
in the cuddly red fleece suits and
blzck patent belts of their
Anglo-American

At their ammual this
week, the Yuletide folk heard of

OBSERVER

a second, still chilller, prospect,
ramely that EC equal oppartunity
Tegislation will force them to allow
women a horn with the gift sack.

On the shelf

B [t is true that a bookish egg-head
i about the Jast thing Pentos needs
in {ts new chief executive — but
does Bill McGrath, cutrently iz
DIY ard timber. have any affinity
with reading material at alf?
MeGrath himself was yesterday
making sure his own literary habits
remained a closed book for the {ime
heing. Enquiries elsewhere, though,
did establish that for seven years

4

fram the late 1960s he had been

the buying conéroller at G.J. Keddie
& Sons, a deparbnent sfore in
Southend, which, according toa
spokeswoman for Pentos, “sells
rather a lot of books”. He then
moved to Asda, where one of his
jobs was to introduce “browser
bars for books™, whatever they may
he. Lavers of the grand old
Hetchard’s premises in Piccadilly
are permitted a quiet shudder.

Sic

B A bad attack of the metaphors
seems to have stinck UBS'
economies team in their latest
assessment of the UK economy
headed, incidentally, “UK
Eocnomics”. Ik concludes: “The
chances are, then, for all his tough
talk, that Mr Clarke will offer this
November a mere teaspoon to hold
back the tide. The end result this
side of the millennivm could weil
be a voller-coaster ride for the
economy carrying the ultimate
payload of another burst of
inflation. If so it would be a fitting,
if familiar, retribution for Britzin's
chronie fiscal incontinence.”

Worth counting

B Trust the Cermans to be
industriousty minting money even
in the teeth of a recession. The
Federal Statistical Office in

Wieshaden recently annoumoed
that It has counted 106.010 wealthy

souls with assets In excess of DMLm
In western Germany, representing

POESEsES 3
such well-heeled citizens, followed
by Munich and then Disseldorf.
How is it done?

Mostly by taldng fgures that
relate to er, 1989. Asked the reason
for this uncharacteristic tardiness,
officials explain that “the statistical
rhythm™ has been upset by
reuanification, that catch-ali for all
g;ﬂs in western Germany these

¥5.

Daggers drawn

W Apparent confirmation as to
the stafe of relations between
Reuters and the London Stock
Exchapge. For its Christmas party
this year, the exchange data group
at Reuters that services UK and
Irish exchanges is, for reasons best
knovm to itself, putting on a dinper
at the Lansdowne Hotel with a
murder mystery as its theme. To
get the punters psyched up,
invitations have just gone nut
complete with evidence bag and
plastic dagger.,

Imagine the panic when the
missives promptly set the red lights
on the exchange's postal X-ray
equipment a-blinking. Officials were
not entirely reassured when they
ripped open the packages to
discover that the enclosures,
though fakes, hailed from their
rival trading system provider.
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Co-ordination is suggested by Belgium

Early policy role urged
for monetary institute

By Peter Norman,
Economics Editor

MR Philippe Maystadt. the
Belgian finance minister, yester-
day suggested that the planned
Eurcpean Monetary Institute
could start actively co-ordinating
the monetary policies of Commu-
nity member states with low
inflation after it starts operations
in January.

At a seminar on economic and
moneiary union organised by the
Federal Trust for Education and
Research and Salomon Brothers
International. Mr MAaystadt
floated the idea of low-inflation
EC countries agreeing a common
monetary growth target. The EME
could then use this to organise
monetary co-ordination and mon-
ftor progress towards the
achievement of durable price sta-
bility in the Community.

The minister, who is current

president of the Europezn Com-
munity council of economics and
finance ministers, also suggested
that the EMI might take over
announcing policy decisions such
as interest rate changes of mem-
ber central banks agreeing to a
common monetary {arget during
the second stage of Emu which
begins in January.

The EM, which will be based
in Frankfurt and is seen as a
forerunuer of a European central
bank, has s¢ far been given only
vagtte guidance oo the scope of
its operations and Mr Maystadt's
remarks vesterday represented
an attempt to set an agenda for
the institute.

In view of the “rather long™
second stage for Emu, It was
important to launch a gualitative
step towards further European
integration and to ensure that
the EMI is not perceived as an
empty shell, he said. Mr May-

stadt said that national ceniral
banks would continue to make
independent monetary policy
decisions. But he admitted his
idea of an EC monetary target
would push the bankers and the
EMI towards the “ultimate goal
of conducting a single monetary
policy at Community level™.

Not surprisingly, his approach
gained no UK support. Mr Chris-
topher Taylor, the Bank of
England's chiefl European
adviser. said the EMI's role
should be advisory and consulta-
tive.

Mr Maystadt warned the EC
against trying to operate the
European exchange rate mecha-
nism with widened 15 per cent
fluctuation margins until full
monetary union. The approach of
Emu could trigger competitive
currency depreciation and
threaten the EC single market,
he said.

EU poses
question of
definition

Continued from Page 1

of Bavaria and the most power-
ful political {igure in the Chris-
tian Social Union, the sister
party of the CDU.

Mr Stoiber had declared on
Monday that the cancept of Euro-
pean federalism was dead. It was
no longer party policy, in the
CSU or the CDU, he said. He
wanted something much more
like a confederation., with clear
powers for nation states.

The Bavarian premier is
clearly something of a Eurc-scep-
tic, with views similar to those
of Mr John Major, the British
prime minister. Yet he is articu-
lating a growing suspicion in
Germany about the powers of
Brugsels,

Mr Hintze wants to disagree,
but also, just a little, to agree.

“Mr Stoiber's views are per-
sonal views, not necessarily
those of his party,” he declared.
“The process of European inte-
gration is politically irreversible.

Mr BHintze's prevarication
stops well short of the ringing
condemnation of Mr Stoiber
voiced by the German foreign
office. There Mr Elaus Kinkel,
teader of the Free Democratic
party, the other coalifion pari-
ner, rules.

1t wonld be mistaken, danger-
ous, and 2 strategic error to
allow “regional considerations™
to dilute Germany's commIitment
ta Eunropean union, said Mrs
Ursula Seiler-Albring, Mr Kin-
kel's junior minister.

"The federal povernment will
not allow itself to be led asiray
in its European policy by tacti-
cal, party-political and populist
considerations,” she said.

Campaigning for next June's
European parliamentary elec-

Work-share proposal
opens up divisions
in French parties

By David Buchan in Paris

THE French Senate is to vote
today on an experimental state
aid plan for companies that
reduce regular working howrs in
order to take on more emplovees.

The controversial plan grined
surprise support this week from
Mr Michel Giraud. the labour
minister, despite the divisions it
has caused in the government
and in parliament. If the plan is
approved it will return to the
National Assembly, which last
month rejected a similar amend.
ment calling for a conditional
reduction from 3% to 32 howrs in
the legal working week.

The idea of spreading available
work among more people was
first canvassed by a number of
Socialist leaders in parliamentary
elections last March. But their
party was heavily defeated, and
the concept ontly started to gain
ground within the ruling conser-
vative majority this autumn, as
unemployment continued to rise,
The jobless rate was 11.8 per cent
in September. and may rise to 12
per cent by year's end. according
to Insee, the official statistics

agency.
Mr Giraud's offer this week to

exempt companies from some of
the social welfare charges levied
on their payrolis for three years
is conditional on managers cut-
ting their working week hy at
least 15 per cent and raising
workforce numbers by at least 10
per cent. Employees would have
to take a corresponding pay cut.

The work-share plan cuts
across party lines. It is opposed
by economic liberals such as Mr
Alain Madelin, minister responsi-
ble for small business and Mr
Valéry Giscard d'Estaing, leader
of the UDF party in the govern-
ment coalition, who argue it is
just a way of "sharing unemploy-
ment” as well as leftwing Social-
ists and Communists who want
the legal work week cut from its
maximum of 32 hours to 335, with-
out any compensating pay cut.

But it is backed by Mr Michel
Rocard, the Socialist leader, Pres.
ident Francois Mitterrand, and
growing numbers in the RPR
Gaullist party of prime minister
Edouard Balladur. However, the
Air France protests partly over
bonus cuts shows that many
workers refuse to accept a pay
cut when it is a question of main-
taining jobs, let alone creating
them.

Gloom as
Japanese
stock
market
falls 2.2%

By Emiko Terazone in Tokyo

GLOOM over the Japanese
economy deepened yesterday as
the Tokyo stock market plunged
22 per cent. closing below the
19,000 level for the first time in
eight months.

The fall is another blow to
Japan's financial system, already

ing from the failure this
week of Muramoto Construction,
the biggest postwar corporate col-
Iapse.

Last week's partial Listing of
Bast Japan Railway, the semi-pri-
vatised railway group, is being
blamed Ior the weakness., The
Tokyo market has declined in six
out of seven trading days since
the Hotation, losing 1,300 peints,
or 6.7 per cent.

Officials and brokers bad
hoped JR East would restore con-
fidence among investors. [nstead.
investors were discouraged by
the halt in frading of JR East
shares last week, as massive sell-
ing orders for the stock jammed
the computer system at the
Tokyo stock exchange.

Since hitting Y&00,000 at fts ini-
tial trading price, JR East has
fallen 18 per cent. The declines
bhave dragged down the Nikkei,
which retreated 431.45 to 18,949,790
yesterday.

Brokers also blamed the mar-
ket's fall on the absence of stock
purchases by public pension
funds, which have actively sup-
ported share prices since last
March, only to disappear after
the listing of JR East.

Meanwhile, the economic back-
drop remains grim. Leading biue
chip companies have started to
announce large-scale staff cuts.

The recent spate of corporate
interim results have indicated
furiher deterioration in profits,
as many companies have revised
down earnings estimates for the
year to March. “This loss of confi-
dence among husiness managers
is really frightening,” said a fund
manager at Nippon Life, the lead-
ing life assurer.

However, with ministry of
finance officials wishing to
offload other state-owned compa-
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nies, including Japan Tobacco
and the remaining regiomal rail-
way companies, the stock market
may see another round of public
pension fund support.

Japanese employees face
bonus cuts Page 5

See World Stock Markets,
Section II

Kurd separatists blamed for attacks

Continued from Page 1

to “finisk off Kurdish resistance
by spring 1996". Germany. which
has a large Kurdish population.
was singled out for the most con-
certed attacks, with authorities
in 28 cities reporting incidents of

One attack on a restaurant in
Wieshaden killed one diner and
injured eight more. In another, 20
armed men ransacked the Euro-
pean headquarters of the Turkish
newspaper, Hurriyet, in Frank-
furt. hitting a guard with sledge-
hammers and beating a journal-
ist.

In Oslo, 2 small group of Kurds
demonstrated peacefully outside
the Turkish emhassy,

Five people were taken to hos-
pital after the four fire-bomb
attacks in London. Up to 1,000
people were evacuated in an
attack on a Turkish bank in the
City of London.

tions has clearly just begun.

Europe today

Scotland.
Five-day forecast

breezes.
TODAY'S TEMPERATURES
Maximum Belfast
Caisius Belgrade
Abu Dhabi sun 31 Bearin
Accra thund 31 Bemuda
B:har:d doudy 12 Chagen
Barcelona ran 13 Cape Town
Beling fair 1% Carncas

Vigorous low pressure over the westem
Mediterranaan will rasult in heavy rain. Some of
the heaviest showers will fall in Italy where
occasional thunder is expacted. Southemn
France, the east coast of Spain and the north
African coast will experience showers as well. A
wida high pressure area gver eastemn Europe
will exiend towards Scandinavia bringing
tranquil but cloudy conditions. Temperatures
will be near freazing both during the day and
night. Cool and moist air aver central Europe
will cause cloudy conditions, Fog paiches
forming at night will be slow to disperse. A
lingering front will result in rain in lreland and

Winds from the east will strengthen resulting In
clouds over most of the UK with some patchy
drizzle at the east coast and eastemn hills.
Scattered rain will fall over ireland and
Scotland. A disturbance moving east over the
westem and central Mediterranaan will result in
unsettiad conditions. Cocler alr will be drawn
inta Spain and haly, although southemn Italy will
experience tamperatures arcund 20C prior to
this. The Baltic states and the Low Countries
will e influenced by cool, strong north-easterty

varying severity.

4 Wanh front s Cold fromt _d i Wind speed in KPH

Siluation af 12 GMT. Fermperatures madmium for day. Forocasts by Malao Consull of the Nethenands
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Latest technology in flying: the A340

@ _Lufthansa

German Airlines
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Hamnburg cloudy & Mexico Chry
Hedzinki cloudy =1  Miami
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15  Nicosia
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Prague
Rangoon
Rayhjavic
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cloudy 2 Sydney cloudy 20
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thund 25 Tel Aviv sun 28
shower 22 Toiva lar 20
fair 29 Toronta rain 11
shower 16 Tums shower 23
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Continuing tobuilda™ s
reputation in block trades. = - .
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When Charter Consolidated came to sell fts holding in Johason Marthey, we co- -
purchased 18% of the company and co-placed it in a single rhoming. Mare recently
we co-sequired and placed 2 stake in S.G. Warburg and acquired and phc-cd': s‘lak.el;1 .
BEC Brown Boveri_These company-specific transactions are the rip of 2 yast ieeherg: USS -
is a market Jeader in block trades. Why? Because we have the marker i.ntdligrnc-e‘ .
confidence and capital to commit - a confidence which stems, as much as anything, from . .
the breadth and power of our international distribition when it cofiies to placing chestock. *
In large European transactions, UBS

has the proven skills to ensurea . =~ .- 1.
successful putcome. . . ot T cooaT
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Dutch chen:ucals group interested in Swedish company’s industrial coatings unit

| Akzo and Nobel
' hold merger talks

" By Romald van de Krol in
Amstordam and Christopher
Bmm:-HurmsnShcldmlm

AKZO the Dutch chemicals
- group, is holding merger talks
with Nobel Industries of Sweden.
It plans to give details of their
dmprogmss on. Monday in Amster-
The Dutch company, ‘which is
by far the larger of the two chem-
jcals companies, said that the
talks “may or may nat lead to the
_announcement of 2 merger”,
Analysts said it was not yet
clear Whether Akzo was inter

bemostkeenl‘oauqmreNobel’

paints/adhesives and indastrial
coatings divisions, which last
year accounted for nearly one-
third of Nebel's group sales of
SKr2L.5bn ($2.7bn}. It may be less
interested in Nobel's high-tech-
nolegy division, Spectra-Physics.

Akzo, which has annual sales
of F1169bn ($8.9bn), is active in
chemicals, coatings, fibres and
pharmaceuticals.

The companiss wers forced to
disclose the talks after Swedish
media reported that Akzc may be
seeking to0 acquire certain Nobel
businesses. Akzo's shares rose
strongly on the news to close at a
record F119850, ex its Fl1.50
interim dividend Yesterday's
gains come on top of 2 F113.30
surge on Wednesday following
Akzo's release of betterthan-ex-
pected third-quarter figures.

Nobel's shares were suspended
in Stockholm ar SKr22 each on
Tuesday, when the group’s mar-
ket capitalisation zmounted to
SKr10.4bn.

Nobel is 61.4 per cent owned by

, @ special unijt set up to
ll:tmse the bad debts of Nordban-
en.

Nobel had 10 be rescued by the
bank after being threatened with
bankruptey in 1881 {ollowing the
collapse of Gamlestaden, 2
finance company in which it had
a 48 per cent stake.

The group has been restruc-
tured culminating in the sale of
its defence electronics interests
to Celsius Industries for
SKr1 55bm eartier this year.

Of Akzo's four main busi-
nesses, the fibres sector is the
caly one operating at a loss. In

How the companies shape up

Pre-tax profit {F1 m)

[

100
1200 § | }
1,000 ‘ ‘
200 ‘ -1
wo |
400

200

01%8@509192

TurmsverIFIbn)
-m -

lf

=

___.._.___.,.._
B P —
R — .._‘_..

l
|
i
[

1

198889 20 a1

SBourcer Datzgrearm

recent years Akzo has pruned its
fibre zctivities and focused on

bolstering its fast-growing phar-
maceuticals business.

BT reflects
shght upturn in
| UK economy

Bymeunhl.ondon
FIRSTHALF ‘results at British

. ]: Telecommunications reflected a

modest recovery in the UK econ-

- omy, with improvements in prof-

?ﬁmhm:l;anddemandfor
(- ‘Pages-advertising.
'l‘hesharesslipped'rptom%p.

'thanev&.tohkawunnt.

- of *contlnuing low inflation,

‘barshey regulation, tougher com-

'_peﬁﬁonamanﬂmgmglongwrm

oppornmities”
:The ~City i.nterpreted his

thar now. Last week it
announced the first £125m
($188.75m) of £500m of price cuts
to stay within the Hmit.

Pre-tax profits in the six

. months to September 30 grew by
- almost 50 per cent to £1.5bn from

£1.02bn.” After adjustments for
redundancy charges and losses
on disposals, however, the true
increase was only 2.5 per cent. In.
the first six months of 1992, the
company tock redundancy
charges of £442m and disposal
Josses of £135m, compared with
£150m and a profit of £2m respec-
tively this thme.
Tumovm'waSLp 3.5 per cent to
£6.76m. share

per cent.
Inlandea.llvolumegrewl.-lper
cent in the half year and 2.5 per
in

age, there was a 3 per cent
increase in inland call turnover

i Trewor Humphrios
Iain Vallance- in talks om
multimedia and entertainment

and a 7 per cent increase in inter-
national call turnover. During
the first half 4,400 people left the
company. Some 30,000 are expec-
ted to leave within two years.
Mr Vailance said the company
was in continuous talks with a
broad range of prospective part-
ners in new businesses mcluding
multimedia and enfertainment.
Lex, Page 18, London SE, Page 31

BP beats weak economies
and oil prices to lift profits

Bynnbert(:oﬁnhl.ondon

BP nearly doubledreplamenl:
oost proﬁis ‘to £332m ($500ra) io
third guarter, shrugging off
weakoﬂprieesandsluggisheeo-
nomic conditions
. Excluding emephonal items,
the rise was 51 per cent. Reduced
iosses on disposal of businesses

" In the thind quarter of 1993, com-

pared with the previous year, and
increased fdu: thacredits ofw:hr:
difference. For. the first time
since 1991 the company saw a
cash iuflow from operztions
excluding disposals. Cash inflow
was £733m while disposal pro-

Better-than-expected progress
was made 'in reducing debt,
which fell by $ibn during the
quarter to $13.1bn. - gearing of 86
per cent eampa.red with 102 per

. cent a year ago.

The reduction in debt was
belped by an accelerated pro-
gramme of of non-core

Earnings per share for the
quarter were 6.2p, while the thivd
quarterly dividend was
unchanged at 2.1p. The shares
rose 10p to 357p.

BP's operating profit for the
first nine months of the year was
£1.86bn, 44 per cent up on the
same period last year despiie a
$3.40-a-barrel fa]l in the ofl price.

Mr David Simon, chief execu-
tive, said BP's strong perfor-
mance reflected cost savings,
improved oil marketing margins
and a stronger doliar. The com-

Sandner seizes
initiative in
Globex wrangle

By Laurie Morse in Chicago and
Tracy Corrigan in London

MR JACK Sandner, chairman of
the Chicago Mercantile
Exchange, yesterday tried to gain
the initiative in the struggle for
conirol of Globex, the troubled
electronic futures system.

He suggested that Globex be
governed by a “eonsortium”™ of
exchanges, each with an equal
voice in the system's affairs.

Under his proposal, the CME
and the Chicago Board of Trade ~
the world's largest futures
exchanges - would give up their
management of the system.
which was developed jointly with
the UK-based news and informa-
tion proup Reuters. But he
rejected the idea that Reuters
shouold run Gilobex as a utjlity.

U agreement is net reached
before April, Reuters is widely
expected to strip control from the
Chicago exchanges when their
contract comes up for renewal,

The plan addresses issues that
have kept Liffe, London's futures
exchange, from participating in
Globex, and threaten to drive the
the French (futures
off the system.

Disputes between the three
Globex partmers bave hampered
the system'’s international expan-
sion, leading to losses for Reu-

ters, Globex's largest investor.

The CME's {ace-saving proposal
was given a noncommital wel-
come by the other players. who
said they had not discussed
details with Mr Sandner.

Any change would have to be
valatable to Liffe, whose volume
is sorely needed to revive the sys-
tem, and to the Matif, which cur-
renily generates 385 per cent of
Globex's volume.

“It sounds very interesting, but
we pead to study the detail,” said
Mr Daniel Hodson, Liffe's chief
executive. Reuters said that it
would study all proposals.

it is not surprising that the
CME is attempting to broker an
end to Globex disputes. Unike the
world’zs other major futurss
exchanges, the CME depends
solely on Globex for after-hours
trading, and woul" be at a com-
petitive disadvantage without it

The 30-point CME plan pro-
vides a means for dispute arbitra-
tion; forbids Reuters from negoti-
tating with exchanges not party
to the consoriium; and shortens
exchanges’ commitments to
Globex to three years. It sets
technical performance standards
for Reuters and removes a
requirement that the exchanges
pay several million dollars per
year to Reuters if they fail to sell
their quota of Globex terminals.

Christiania
delays

details of
share offer

By Karen Fossli in Oslo

CHRISTLANIA BANE, Norway's
second biggest bank, has Jailed
to reach agreement with the gov-
ernment, its main shareholder,
on the terms for a public offering
of new shares.

The terms of the issue were
expected yesterday when the
bank published its nine-month
result. Christianiz reported net
profits of NEr566m ($77m),
against losses of NKr785m last
vear, helped by low interest
rates and gains on securities and
foreign exchamge. Net interest
income rose to NEr2.36bn from
NEr2.29hbn as non-interest
intome — gains on securities, for-
eign exchange and fees -
increased sharply to NKrl.76bn
from NErg97m. Operating profit,
before loan losses and write-
downs, advanced to NKrl.99bn
from NErl.l6bn. Write-ofls rose
by NEr82m to NEr124m as losses
on loans and guwarantees fell
NEré24m to NEr1.24ba,

Analysts and government offi-
cials say the bank will seek to
raise up to NEr2bn, but Christi-
ania refuses to be drawn on
details of the offering unfil the
plans are finalised.

The launch of the offering is
being held back until bank offi-
c¢ials can agree with the state on
pricing of the new shares. “What
we have is a djfference of per-
spectives concerning the pricing
of the new shares. The bank
would like to be in a position to
give a decent return on capital
invested while the owner would
fike to make sure they don't give
the bank away,” a Christiania
official said yesterday.

The state owns all but 9.2 per
cent which is in the hands of
6,500 privaie shareholders. It
took conirel in October 1993
afier Christiania was declared
technically insolvent and made
cash injections,

The privately-owned shares
are traded omniside the Oslo
bourse at abont NErl7 a share.
Analysts say the pricing of ihe
new shares could range any-
where from NEr§ to NKrl6 each.
They forecast the bank will
make ap initial issue and seek 2
listing in an attempt to improve
its market vaination before a
second tiranche is lannched.
Christiania said it would be nat-
nral to expand its foreign owner-
ship qnota to the legal limit of
33.3 per cent from 23.6 per cent.

Mr Borger Lenth, president.
said the bank will release details
of the offering as soon as oui-
standing issnes relating fo terms
and pricing are apreed.

pany also received a £50m after-
tax beneﬁt from changes made
by the government last March to
petrolewn revenue tax.

The star performer for the
quarter was refining and market-
ing. BP attributed its success to
improved margins, although ana-
lysts thought BP's cost-cutting in
the division may have been par-
ticularly suecessful,

Mr Simon said the latest
results showed that BP was on
track to make profits of 52bn a
year by 1995.

Chemicals lost £16m in the
third quarter compared with a
loss of £im in the same period
last year. Mr Simon pinpointed
Europe’s over-capacity in ethyl-
ene as a problem and said BP
might “look to its own solutions™
if there was no early pan-Euro-

pean agreement to cut capacity.
Lex. Page 18, London SE, Page 31

‘Manoplax hits Boots for 6%

By“nlm_lnl.mdon

A £36m. ($52.85m) CHARGE to
cover the cost of withdrawing the
hedrt drug Manoplax p'ushed

ticals
. group, down & per cent to
£174.6m.

T’here was -a further £l4m
charge in Boots Pharmaceuticals
division to cover redundancy
costs.and the completion of clin-

ames Blyth, chief exscutlve.
said_' Boots was comdncting a
" “fmdamental reappraisal® of its
) i business follow-

| Fg the withdrawal of Manoplax

-and no options were tuled out.

He refused to say when this

might be completed. “This is not
we are going to rush.”
He was confident Boots’ gross
margins, which increased 0.5
points in the first hailf, would not
be affected by the escalation in
price competition between UK
grocery retailers. Boots' strength,
he said, was its own-label prod-
uets, which acepunted for about
45 per cent of sales. “That means
our ability to protect gur margins
is greater. It gives us the oppor-
tunity to price tactically.”
Group turnover inereased from
£1.95bn to £1.9%hn in the six

- - months to September 30, in spite

of what Boots called “dull mariet
eonditions”.

Exceptional items pushed
Boots Pharmaceuticals’ profit
down to £2.1m from £58.4m last
year. Sales increased 2.5 per cent
to £252 81, but when adjusied for
devaluation of sterling, they fell
2.8 per cent. There was further
bad news at Do It AllL the DIY

joint venture with WH Smith,
where Boot’s share of losses
increaged from £4.9m to £79m, on
sales down from £113.Im to
£107.4m. Elsewhere, the outlook
was brighter. Boots the Chemists
1ifted sales 5.8 per cent to £1.3bn,
and profils by 13 per cent to
E13%.7m, while profits at Hal-
fords, the motor accessories
chain, almost quadrupled to
£5.9m from sales up 9.6 per cent
to £174.1m.

The overall figures also
included an exceptional galh of
£9.8m on the digposal of Sephora,
the French perfumes chain, and
Boots print packaging business.

The interim dividend was kifted
from 46 to 49p, although the
eiceptional charges resulted in
an 8 per cent fall in earnings to
1L5p. Stripping ont exceptionals,
the results wewe broadly in line
with forecasts, and Boots shares
gained 8p to 511p.

Lex, Page 18

The concept - a dedicated 115 acre
Automotive Component Park in the Black

Country, with shared, centralised R&D, testing

and waste management facilities. Plus the
priceless benefit of interaction between
neighbouring companies - like the ACP"s first

occupant, USA's Johnson Controls.
Tha benefits are manifold.

Poised at the northern tip of the new 2.5
mile Black Country Spine Road, the ACP
benefits from dual carriageway access to the
Mé Junction 9 and M5 Junction 1. Which
maans you ¢an reach manufacturers like Rover,

laguar, Peugeot, Rolls Rayce and Toyota Just in

Time - within abaut an hour. Ford, General
Morors and Honda are within a further hour.
Skilled labour, materials, sub-contract

assembly and business services are close at

One of the
most
significant
automotive
developments

hand. And you can be on an InterGity rafl
platform within ten rminutes, or in your
departure lounge at Birmingbam International
Alrport within about thirty,

The ACP is only one part of the 300 acres
opened up by the Black Country Spine Road,
which, together with a further 400 acres of
sites from around 2 to 80 acres elsewhere in
the Biack Country Development Corporation’s
area, are availabie for a variety of uses.

With all these apportunities ta choose
from, you'll hardly aeed to invent a reasan ta
return the coupan.

since
the invention
of the

motor car.

B L A € K € O ¥ N T R Y
DEVELOPMENT CORPORATION

TELEPHONE: 021-511 2000, FAX: 021-544 5710/021-552 D4%0

To: Uinda Clement, Black Country Developmant Corporanion,
Black Country House, Rounds Green Road, Oldbury, West Midiands 858 2DG.
Please send me details of: the Automaotive Component Park | | ather sites avallable in the Black Coartry! |
further informatzion about the Corperation's work | |

Mamwe Position Organisation —
nman
Address Fosteode Tel
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Volvo urged to abandon
merger deal with Renault

By Christopher Brown-Humaes
in Stockholm

ARTIESPARARNA, the
Swedish small shareholders
asgsociation, vesterdoy urged
Valvo to abandon a planned
merger of its car and truck
operations with Renault, argu-
ing that the asreement was ton
seriously flawed [or renegotia-
tion.

The organisation was the
first Swedish group to openly
criticise the accord last month,
setting in train a wave of
domestic criticism which ear-
{ier this week forced Volvo to
postpone a shareholders meet-
ing called to approve the deal

Aktiespararna members hold
up to 10 per cent of Volwo's

shares - not enough to szink
the deal, but influential
enough to increase the pres-
sure on Volvo and Renault to
clarify details of the accord.

“There are s0 many deficien-
ctes in this proposal that it's
not realistic to expect the two
parties to be able to negotiate
any major improvements,” said
Mr Lars-Erik Forsgardh,
Aktiespararna president.

He said it made more sense
for the two 2roups to continue
with their three-vear alliance
and start new ralks which took
the main objections to the
merger into account.

The criticisms centre on val-
uation, the timekable for Ren-
ault’s privatisation and the
French “golden share” which

¢ould compromise Volvo's 35
per cent ownership of the new
company.

Mr Forsgardh warned that
Volvo shareholders risked los-
ing SKrobn {(§1.lbn)} if the
merger went ahead. “The fun-
damental point is that Volvo
has not succeeded in showing
that this deal is good for s
shareholders,™ he stated.

Valvo has resheduled the
shareholders meeting for
December 7. If 1t wins backing
for its plans, Aktiespararna |s
threatening a legal challenge
on the grounds that the merger
contradicts the vehicle compa-
ny's articles of association

“There is a good possibility
that we will do this,” said Mr
Forsgardh.

Swiss Re plans ‘option’ rights

By lan Rodger in Zyrich

SWISS Reinsurance. the
world's second largest reinsur-
ance group after Munich Reip-
surance. is raising up to
SFrildm i3466m) in 1994 and
1995 through option-based
rights issues.

Tiese would be in addition
to the previously announced
1for-10 rights issue later this
vear to raise SFr575m.

Mr Arnold Saxer, chairman,
said that the [unds were
needed to strengthen the
group’s capital base. whose
growth was not keepm« pace
with that of premium income.

“These capital-raising plans
are important. e would not
undertake them i we did not
have confidence in the

future,” Mr Saxer said.

He forecast that 1993 net
income would be at least 10 per
cent higher than last wear's
SFr281m. Premium income was
expected fo rise 15 per cent.
Last year, premium income
was up 25.6 per cent to
SFr21.obn.

Losses from catastrophes
were expected to be lower this
vear and income was being
boosted by premium rate
increases in the accident and
iiability areas.

The capital raising for 1994
and 1995 is by way of two sets
of options that will be given 10
sharehol , one exerciseable
until the end of 1984, the other
until the end of 1995,

The opilons will be distrib-
uted on the basis of one option

of each type per bearer or reg-
istered share held following
imminent 3-for-1 spliks. Every
20 ogptions will entitle the
holder to purchase one regis-
tered share from the group
treasury at a price to be fixed
on November 2L

This year’s conventional
rights issue is on the basis of
one new bearer or registered
share for every 10 shares {post
splits) or pariicipation certifi-
cates. The price, expected ta be
about SFri75 a share, will be
set on November 24.
® Moavenpick. the Swiss res-
taurant and hotels group, said
its sales in the [irst nine
months rose 3.7 per cent and it
anticipated a 30 per cent rise in
1893 net income over last
vear's depressed SFré.5m.

London SE issues leaks guidance

New Seat

head to
take ‘tough
decisions’

By Tom Bums In Macdrid

VOLKSWAGEN yesterday
appointed Mr Joan Liorens, a
well-known Spanish auto exec-
utive, to head Seat, its trou-
bled Spanish car praduacer.

He warned that he wouid
take “tough and unpopular™
decisions to return the com-
pany to profits after estimated
losses this year of Ptal0Obn
($733m).

Mr Llorens, 56, is the chair-
man the Spanish Automakers
Federation. He was deputy
chairman of Enasa, a state-
owned itruck producer that
was sold to Fiat, as well as
board member of Seat between
1982 and 1986, the date when
VW acquired the car mannofac-
turer from INI, Spain’s state
holding company.

He replaces Mr Juan
Antonio Alvarez who resigned
a5 Seat’s chairman at the end
of September when VW
rejected his plans to slim the
Spanish compauy's labour
force by 5,000 jobs.

VW has drawn up a viability
plan for its Spanish subsidiary
which foresees the closure of
Seat's 10-year-old plant in Bar-
celona’s Zona Franca area and
the switch of its production to
a new man plant.

Seat is planning to shed

9,080 jobs.

Mr Llorens said@ that Seat
will “contlnne as a separate
company and not just as a fac-
tory”. This pledge addressed
fears in Spain that the German
group wouid absorb Seat out-
right, close down its trade
mark and its design centre and
use the Spanish company's
remaining labour force to
merely assemble VW vehicles.

Tax bill fall helps Philips: rebound

By Ronald van de Krol
In Amsterdam

PHILIPS, the Dutch electronics
company, swung into a net
profit of F1133m (370m) in the
third quarter from a net loas of
Fl L‘.:?im the %reno:;smgeart
hel in part by a s can

drop in tax bills and financial
expenditure.

The company continues io
suffer from slack markets in
Europe, where it generates
just over half of its annual
sales. A better performance in
other markets such as North
America helped to offset weak
conditions closer to home.

Despite difficulties in
Europe, third-quarter operat-

ing profit rese to F1560m from
F1346m a year earlier. How-
ever, Philips also benefited

charges to
F1475m. The decline is
due to Philips’ continued prog-
ress in reducing its heavy debt
burden as well as to the
decline in worldwide interest
rates,

Losses in consumer electron-
ics narrowed, while higher
results were achieved by the

sional products suffered a
setback caused by reduced
investments by Germany’s
telecommimication authority.
Group sales totalled

F114.13bn, up 4 per cent from -

the 1992 third quarter but -
sales for the first nine months
were steady at Fl4l.dim. The
company continmes ta face
strong dowmward
selling prices, particularly in

lighting and eonsumer elec- -

ironics, two businesses which
wm‘tfor:warlrhaﬂ'dtoial

sales.
Netpmﬁtfortheﬁrst:hae

" quarters soared to Fll.45ba

from Fl1idZm, reflecting an
gaint of Fll.!hﬂ

extrzordinary
booked in the second quarter

KL.M advances 20% to Fl 204m i

By Ronald van de Krol

ELM, the Dutch national
carrier which is closely
involved in talks aimed at a
four-way BEuropean airline
merger, reported a 20 per cent
rise in secend-quarter profit.
However, it cautioned that
full-year 1993-94 resulis would
be “marginally positive™ at
best.

Net profit in the latest quar-
ter, which covers the period
from July to September,
totalled Fl204m (5107m) com-
pared with FI170m in the

same period of 199293,
Passenguuaﬁcdmbedby
a sirong 18 per cent, Wi the
trend towards cheaper fareg
and the shift away from busi-
ness class travel left its mark,
with passenger vields down 9

per cent.
“Unrelenting competition
and demand continue

shifting

to pressure yields negatively,™
it said. .

KLM did not comment
direcily on the progress of
merger talks with Swissair,
Scandinavia Airlines System
and Austrian Airline. But it

notedthatthemﬁmindmuy
was stitl “marked by major
uncertainties™ .

Yesterday's flgures took

Norgeskreditt profits up sharply

By Karen Fossli in Cslo

NORGESKEREDITT, the
Norwegian private sector mort-
gage bank, yesterday
announced a sharp rise in nine
months pre-tax profit to
NKr219.8m (829.9m) f{rom
NKrasm, helped by an increase

to NEr228.6m as last year's
NEr7.8m in securities losses
were transformed into gains of
NEr71m this year.

At the net level, profits more
than doubled to NKri58.3m
from NKr70.6m. Operating
costs rose to NErS87m from
NEr41.lm as losses on loans

default for more than 9 days

VW is hoping that as many | in net interest income and and guarantees fell to achieve growth of 5 to 10 per
By Norma Cohen, Requirements for unaudited [ollowed the exchange's first- | as 2,000 Seat employees that | securities gains. NEr{1.6m from NEri7m. Nor- cent in loan volume by the y
Investments Correspondent quarterly reporting were also ever censure of a traded com- | are due to be made redundant Group nine-month net inter- geskreditt said the aggregate mid-1990s. Demand for loaus | Yesterday, an
supported by many members pany, LIG, for telling a group | will be rehired by the Spanish | est income rose by NKr52.3m principal amount of loans in  has been higher this year. - Ahold sharehnlders meeting
THE London Stock Exchange of the Exchange's own Large of analysts about its financial | company's suppliers. = — approved a2 20l shars splif -
_\-es&‘.erday issdueﬁd propbostgd Companies Ad;fisnr_\- Commit- condition and conoemsd about Uniops have opposed any . - - . designed to bring the comps-
guidance intended to curb the tee, particularly those whose the nature of insider dealing | closare of the Zona Franca fac- N B Alr l ) ny’s share price into Hne with
selective leaking of price-sensi- shares are traded on US rules contained in the new | tory in Barcelona and have Om“ra gams uenos es ro e that of other food retallers
tive information to market par- exchanges and have coped eass  criminal justice bill. imposed an overtime baz in ’ Co quoted oa US stock exchanges .
tivipants which ean give rise to  ily with quarterly reporting Shareholders have urged | Martorell, the new production | NOMURA International has It will advise a consortivn of return for the works, whick | The' split, which halves the
insider dealing. requirements there. more frequent public report- [ base opened this year, and at | been appointed financial the Spanish engineering come- include copstruction of & } nominal -value of Abeid's
However. the suidance stops The guidance is the result of ing, saying the longer price- | Pamplona, Seait’s third plant. | adviser on a $160m project to pany, Huarte, the JM Aragon new road. Ce S shaves to ¥11.25 ($0.65). als
well short of either defining  efforts begun in late summer, sensitive information is kept | Half-day protest strikes | Gnance, fmprove and operate c¢ivil engineering group of Having secured $30m of per- | takes offect on November 15.
price-sensitive infermation or  in conjunction with the 100 inside the company the greater | against VW's viability plans | toll highways linking Buenos Argentina and consulting engi- - formance bonds, the gronp is The supermarket group, said
requiring quarterly financial Group of Finance Directors the opportunity for individuals | took piace last week and a 24- | Aires and its suburbs to the neers Grimaux and Associates. now sesking $100m of projact | . Stott & Co had been -
reporting., (Wo measures and shareholder and indusiry to profit from public ignorance. | hour stoppage Is planned for | international airport at Ezeiza, The consortium has been finance with loca! and inberns- iy NYSE to nainain
sought by investor groups. analyst associations. The move Lex, Page 18 next week. writes Stephen Fidler. offered a 22-year concession in  tional banks. - 4. thakket in the ADRs,
. - .. - - —."“_ :".. . -, . -
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Operating expenses (548.154)  (562.419) s
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HEAD OFFICE

l.ondso Branch and Riyad Bank Europe
Riyod Bank |House. 178 Curzon Sucet, London WY 7FE, United Kingdom
Tel : 071-5330-9000, Fas_: 071-493- 1668, Tlx: ¥955158 RIYAD LG, 915484 RIYAD EG

King Abdul Aziz Street. P ). Box 22622, Rayadh Fl416, Sunli Arava
Tel - 01-901- W20, Fra. ©1-a0:-1 255, Tix_ 407490 RDX S5

Riyed Bark Europe Park Lane Branch

49 Park Lane_ Lundon, W1 4BR. Limred Kangdin

Tel: 07 1-191-M50, Fax.: 071-629.3547

Hewrton Agency

A770 NCNB Cenler, W) Lovsing, Housiva, Teaas 77007 (154
72 Tix.: 49609762 RIY AL HOU

Tel: 713-234-%07 |, Fux.- 713-22.

Int accardanec with the provisions of
ihe Notes, notice 5 hereby given
%.u the Ral’lle of E:’lemsl for the
three  mont ril ending 4th
February, [994” beecn l;sed ar
340% per annum. The intercst
accruing for such three month
E.:rmdvnllhcus $85.89 per U.S.
[.000 Bearer Note, and U.S.
$568.8y per U.s. SLIJOIHJ Bearer
Note, on 4th 1994 against
presenLation of Coupan No. 5.
Union Bank of Switzeciand
London Branch Agent Bank

2ad November, 1992

mamh permd end.lg:dl Mny, 994

annum.
The interest aceruin such six
month nodm'l!beU.S SEI#
r ULS. 51,000 Bearer Note, and
5. SZSIJQ J:er U.S. 810,000
BenrerNoten.u 5.&.51339
ﬁ“} 1994 rthenndul
] preséntation
Coupon No, E of
Union Bank of Switzertand
Londen Branch Agent Bonk

2ud November, 1993

!
{ SHARE DEALING SERVICE t)a

|
]
I
R




qual‘ﬁa
.3'
Ha Gy
(8} )
>
PR
¥
¥
¥

FINANCIAL TIMES l__?_r_.l:oAY NOVEMBER 5 1993

T e e e e A e e e - =

_

i

B
=|
e .
e e A
T it i
Frre e wlpra e et Vi -
3
o

B gt TR

]
.
0
ettt empnnne,

N -

THE DIFFERENCE
BETWEEN BEING ON TOP
AND STAYING ON TOP.

Over the past five years, one of the few reliable axioms
in the world of finance has been the inevitability of
change. Economic systems once mighty, have fallen.
Companies have changed to meet the challenges of a
changing economy. Our world has moved through the

effects of economic revelry, to recession and recovery.

Yet in this ime of global change, every quarter for 19
quarters, Merrill Lynch has been the worldwide lead-

ing underwriter of debt and equity securities.

Irwould be rempring to say that Merrill Lynch is the
leader because in the face of all this change, we have not
changed. And in many ways we haven’t. Our tradition
of integrity hasn’t varied in 100 years. We are sl

client driven, still tearn players, still responsible

to our communities.

But the fact is, there are some things we bave
changed. Our clients and the economic factors that
affect our clients have changed. So each passing quar-
ter has seen us strive to move closer to our clients,
advance the quality of our strategic advice, and more
clearly focus our insights into the world. During this
time, we have augmented our financial strength,
widened our access ro markets, and speeded our dis-
aibution. In five years, we have gone from becoming
global to being the gIObill leader.

As aresult we have grown. In the first nine months of
this year, we have lead managed over $155 billion in
debt and equity worldwide,” over $32 billion more

than our nearest competitor.

Commpanies can rise to the top. We'd like to think we

stay there because our client focus keeps us there.

We think that makes the difference.

The difference is Merrill Lynch.

% Merrill Lynch

A tradition of trust.

©1993 Mermill Lynch & Co.
*Source: Securites Dara Company

Approved for issuance in the UK by Merrill Lynch Intemational Bank Limired
and Merrill Lynch International Limited, members of The Securities and Futures
Authoriry Limited.



HERE is nothing like
sitting on a fat, unreal-
ised profit to make an
investor nervous, and a fat
paper profit is precisely what
you should have if you put
your money into south-east
Asian equities at the start of
the year and kepi it thera
The phenomenon of soaring
stock prices has not been eon-
fined to Hong Kong, the big-
gest market in the region. Mal-
aysia. Singapore, Thailand and
the Philippines have all repeat-
edly reached record highs;
Manila’s composite index. for
example, is up 75 per cent from
its year’s low in January.
ia. although not vet in
record territory. has risen 70
per cent.
Trading volumes have swoi-
len too. In Euala Lumpur, the

nomber of shares traded has
sometimes exceeded levels in
New York and Tokyo, forcing
stockbrokers to sleep in their
offices at night as they strug-
gled to keep up with the paper-
work: earlier this year some of
them even chartered helicop-
ters to shift scrip around Mal-

aysia.

The Stock Exchange of Thai-
iand is planning i0 extend trad-
ing hours from the current five
hours a day. Singapore,
extended its trading to 12-hour
sessions on %o days this week
to cope with the start of trad-
ing in the anewly-privatised
Singapore Telecom.

[nvestors, who are under-
standably considering selling
their south-east Asian shares
to realise profits, are faced
with a familiar dilemma: they

Victor Mallet examines choices shareholders face
after a record year in the region’s stock markets

cannot think of anything they
would rather buy, but they
fear a regicnal stock-market
crash or at least a sharp cor-
rection in the weeks ahead.

Indeed, this week has seen
reverses in many of the
region's markets as investors
have decided to book some of
the profits following the recent
strong advances.

Most of the stockbrokers
analysing such risks start by
looking at the reasons for this
vear's extraordlnarily robust
performance by south-east
Asian equities. Some of them
are obvious. Except in the Phi-
lippines, the region's econo-

mies have shrugged off reces-
sions in the Japanese, US and
European markets and are typ-
ically growing by 8 per cent a
year.

ome of the causes are

peculiar to particular

markets. In bMalaysia,
stock market activity has been
fuelled by political manceu-
vring and the distribution of
financial favours shead of this
month's elections for posts in
the United Malays National
Organisation (Umno, the domi-
nant party in the government).
In Singapore, the government
has launched a campaign to

promote share ownership and
freed ap exira S5$20bn for
investment in equitiez hy

system
obliged to coniribrtte.

Such special factors. how-
ever, are only part of the story.
Stock market analysts agree
that south-east Asian markets,
like equity markets elsewhers,
are “liquidity-driven”. In other
words they are beneficiaries of
the worldwide faif in interest
rates which has tempted large
sums of money out of bank
deposits and into eqiities.

Telece

TELECOM CORPORATION OF NEW ZEALAND LIMITED
EURO-NZ$ NOTES ISSUED BY

TCNZ FINANCE LIMITED
{lead managed by Hambros Bank Lirmited}
Thiz Molce does mor constitute an offer of of Tekt [« of Now Zi d Limitad, TCNZ Financa
Limited or any other parsen. but does ragunre schion on e pait of the holders of the Notes raferrod ro beiow.
NOTICE OF A MEETING
of the holders of the outstanding
NZS75,000,000 9'/: per cent Notes Due 3 April 2000,
NZ$75,000,000 9'/: per cent Notes Due 1 July 2002,
NZs$75,000,000 6'/: per cent Notes Due 29 September 2000
and NZ$100,000,000 7'/: per cent Notes Due14 July 2003
of TCNZ Finance Limited
Guaranteed by Telecom Corporation of New Zealand Limited
and the other Guarantoars.

NOTICE 15 HEREBY grven by TUNZ Financa Lrmitad, Telecorn Networks House, 88 Jervois Cuay. Wallington, New
Zealand trira ~Issuer®) that a Mecung of tha boldera {"Nateholders™} of the abave Notes itha “Notes™) constituted
sad issued under and poraugns to the rust deed dated 2 Apnil 1992 between the Issyer, Telecom Corporation of New
Zasland Limatad ("Talecam™t. the other Guarantors and Tno Law Dsbenture Trust € jon plc. itha “Trustea”]

26 Trustea for the andror various Tust descs thar the ~Trust Besd™), can-
venad by the lssusr. will be hald ai Hambras Bank Limmed, 41 Tm Hill, an!an ECIN lHA nnz‘DNuvlmbnr 1893
= 10.00 a.m. {Lonon tims} for the purpose of idatirg and, f ] the £ which
wall be propased as an Extraordinary Resolution in et with the p ol"lhe'l'ruﬂmld Unless pther-

wise specified. dolined terms used in this Nooce L ) have tha

them wun the Trusst Dead.

ruding the E dinary A ga given ta

EXTRAORDINARY RESQOLLUYION
"THAT thig Meanng of the holders {“Nowhalders™| of all the cutnanding Notes of all senes, issuad by TCNZ Finonce
Limitad {ths “laswer™) and guargnteed by finter alia) Talecom Comaration of New Zealand Limited 1*Telecom™),
censttuted and 1ssoed under and pursyant 19 the trust deed dated 3 Aprll 1952 b the bwguor, Tek tha
ottrer Guaramors and the Law Dehunlum Trust Corporation p.l.c. {che “Trustea®) as Trusiee for Natahoklers, omtfor
the “Trusi Dewd”L. henzby resohves as follaws:

various irest deads i K

1.THAT the N 3 horeby Erm that they hava ng ohjection to, and hershy consent o and approve, the
redycton of Talecom'a share capital by wiay of the carceilauan of one ondirary share for guery flve ordinary shares
on issue adcompxnied Dy a payment o tholdars of NZS1 per llgd share, resuiting in tha cancallation of an
aggragate 472,400,000 ardinary shares and the payment to sharsholders of an sggregate NZS472, 400,000 by way ol
raturn of share caodtal (a5 more fully descnbed on tha Memorandum ta N idera dated N

1993, such canfimation and consent bewng geven In respecr ol all rndebtedness and listulites lal:tunl. contingant or
proapective] owing or which may bu:ulm owinig by 1he 1sacer, Taélecom andior any other Guarantor urder or n
rospect of the Noles, the C g Thersd o oth under tha Trust Deed; and

z'mA'r tha Nateholders hereby () authonse and direct the Trusles 1o give to Telecom and the lsausr writtan
and af the Trusiea's cament as Trustee to such ghare capltal reduction, and tiil
authorise the Trustee upon rnqum by Telecom or lhn lasuer o take suth other actions a8 may in tha Trusiee’s
@pnion be macessary or desirable to facditale the i of such shace capital reduction;

anen of o

ang THAT this E i R ion, and tha i ol tha Ti or any of its officers as to the passing of
nrnslnanyaunnnllahlnb\'lhe‘l'ruslu to this E: v R shall ba lusive and binding
upen the hokders of alt Nmmumf:wpm:muﬁngﬂmm.'

Notshaldars’ aitention is drawn o the fact that the Trustee will, subject ta and foll g the ing of tha

Extracidinary Resclution. gve 1o Telacom god the lesuss o wotten confirmaton of consent to the ahare capital rothuc-
tion in the {orm of the deaft hefd by tha Paying Agants lor i with the ¥ M
The atteatian of Matehaldars ia particularly drawn o the Qugrum raq tar the Maating and (ar any
adjournad Meating which are set out in paragraph 4 of =Voting and Cwarum™
Copies of the Trumt Desd {including the Terms and Condiions of the Notws of sach serias! will be avaflable for
ingpacton by Nottholdaers ot the specified oifices of the Payang Agenia st out balow.

VOTING AND QUORUM
1. Thet Notoa are in bearer foemt. A Notsholdar wishing 10 attend and vole at the Meeling in parson must produce at

the Mesting either his ar her Noteis} or a vakd voting cervficare or valid valing certificates issued by a Paying Agem
lating 1a the in respect of which he or sha wishes 1o vole.

2. A Notaholder not wishing 0 ahend and vate at the Meeting in person may either daliver his or her Notais] or
woting cantificatels) 1o the person whem he or shve wishaed to atend on his or hes bhehalf or give B voling instruction to
a Paying Agent (on & voting instrucnion lorm obt¥nable lrom the specifiad offices of the Paying Agants sat out
below? instructing such Faying Agent to appoimt a proxy o anand and vote at the Maeting in accondanca with hs or
her ingtrucrions.

3. Notes may ba daposited with any Paying Agant or (to the satistaction of such Paying Agant] held to Its order or
under its contral by CEDEL 5.A. or Morgan Guaranty Trust Company of New York, Brusaals offica as operator of the
Eurg-Claar System or gny other bank or depositary approved by the Trustes, lor the purpese of obtaining voting
instcuction lurms.nalhmruunlﬂhounbnfurad‘ndmawmufwlwldhﬂmM-ﬂhglor if applicable, any
adlournad Meating) ghving vonng i n of the ralati g. Notes so ited ar hekd will not
be refgasad until the earber of the of the M g far. if appli any adj of auch Meating) and
the sumender of the voting canificalels} or, nun:-:nhanlahnmgbﬂoremmmlmdhﬂ!me Waeting tor, if
ble, any adj of such W gl 18 d, of ihe voling instruction piis) iaguad in
thereof or, as the case may be, the Notes g with th of the Payirg Agent to be heid 1o Ita ordar or
under its control wheraupon, in such latter ms, the Flvmg Agant will give notice 1o the Issuer of tha necossary
amendmant 10 the block voling insfruction.

8. The ired at the Bt g 13 an@ Or Mare persans Presam holding Notes or voling cenificatas or being
pmuesandhﬂldmurmpcuantlnglnIMmlﬂsmmhamanadurmmupﬁndmamwmdmNmn
for tha tima bawng outstanding (s defined In ta Trust Deod). If within 16 minutes from tha Lime fasd for the Meeting
a quorum ig pot prasent the Mootng shell stand adieurned for such period, not being less than 14 daya nor mons
than 42 days, and to such Ume and place, as may ba i d by the Chak of the and app by
tha Trusiea, mmuﬁwmm«ulm«mmmm“mm-mmmﬂuuwum
certificates or baing proxies whatavar the principal smount of the Notes so held or represented.

5.EwrvqmsﬂunsuhmlmdmthaMmuus.lullbldendsdmnheﬁrulnnmhrluhuwdhmd:unlmamnn
duly d by the Ch of the b nrhvmkumrnrwmnnrmorummmngm-orm

Notes or vating or being prox and h ing in aggregate not lesa Lhan ona-ffwath e prin-
mimMmMummm\nmmuTmM m-mmmmmmnw
urnmpamnandnmduuaamu-nrvumgmrmurnupmmnhawmmOnaponmmwm
iy 50 prasam shall hava one vote in reapact of each NZ51.00 princi of Notes so produced or rep-
mcmadbvmmmmmmammtupeuulwmmnanrlhgnapmwhllnuﬁ-ol'-nuqunlltydi
voles, both on a show of hands #wl an @ pofl. the Chairmen shell have a casting vote in sddizion to the vote or veres
{if any} to which ho or shy may be entitled as & Mareholder or o9 the halder of 3 vating cerficate ar a3 a praey.

TCNZ FINANCE LIMITED
{lead managed by Fay. Richwhite (U.K.) Limited)
This Notice does not constilula an otler of securities of Telacom Cosporation of Neve Zasiand Limizad, TONZ Financs
Limutad or ary Gther parson, buf does requing SCTion on the part of tha holders of tbe Notas referrad to below.
NOTICE OF A MEETING
of the holders of the outstanding
NZ$75,000,080 10 per cent Notes Due 10 July 1998

of TCNZ Finance Limited
Guaranteed by Telecom Corporation of New Zealand Limited
and the gther Guarantors.
NOTICE IS HEREBY given by TCNZ Finance Limdad, Telecom Networks Hoase, 68 Jarvois Qusy, Vellingion, New
Zeatand ithe “lssuer™) that a Meetng of the hoidara {"Nateholdors® |mmmmmwm
and issued under and pursuant (o the trust dead dated 20 Sep 1983 Tek of New
Zoalarnd [Qvarseas Finaneg] Linvited Las o lzsuar), Tal [~ of New Zeak I.mindx k "%
the other Gu-ranlaulmrhemmbeluuuTm l:orponunnpl.:.im “Trustea”) ax T fav e Norotiok
and/or various trys deeds it doed detad 22 Marcly 1993 whareby
lintor ot} nulswmwnmihﬂmﬂupnmpﬂﬂublmmralmonmlhnllmmphuufhmm

Itogethsr e "Trust Deed”), convencd by the bsuer. wnll-hddatr-hmbrunmkuﬂﬁﬁ.ﬂfmml.km
ECSN aHA on 29 Novernber 1553 ot 1020 a.m. iLondon timet ar, il later. an h of the of the
olﬂlamhunqlsnl'ﬂulﬂmﬂnb-heldmmonmmmdlv fwhwmﬂmnﬂ.lw&.
which will be d &3 an E M accordenca whh tha
pmvmons nt the Teust Dead. Uniess athenese apecifiad, dafinad terms uud in this Notice tincluding the
Extreandirary Resolution] have the meanings grvan (o them in the Trust Dead.

EXTRACRDINARY RESOLUTION
=THAT this Magting of the holders {~Notshotders™) da"hmm 1“"““010-&!1 1998 of TCNZ
Finance Limitad {"thg Issuer™) guarantgad by [inter alia} Tel Com of New 2 Limiled l'l'luwm'l.
constituted and isusd under and pursuant lo the trusi deed date 20 5 1889 by
of New Z d (O Fi ) Limited las origina! issuar), Telacom. ks other Guarantars and' Ih. Law
WTMCMWMNE-WH'TWBHTWW" fdors, sndfar trust doeds.
tat th I rust dued dated 22 March 1993 whershy [inler alia) the leguer vas substuted

npnn:-puldebronnrduﬂmwmeﬂmmnbuomumnmumImguhmun'TnurDud').h-wrm
ag lollgws:

1mAT|heMa|-hnuersha\ehrmﬁnnmquwnqunm andlneubvmwmwm
udmmuﬂehmm‘sahmnpuhymolmu ol one ordinary shave lor avery five ordinary shares
on issue d by a
aggregate 37.2,£00.000 ardinary sharu and The paymeant Io shareficldars of an aggregats NZSA72.£00.000 by way of
retumn of share camtal {3s more fully d d in tha E y M dum 10 Noeeh dated Navemd
13531, such confirmoton and canzent being ulvunhmspeﬂnlaﬂmdnuzdmsnd Fintnlities factuyl, contngent of
ms\wmmmuhmmmwmm TFelecom andior any other Cusrsntor onder of in
respect of the Moies, the C ise undar the Trust Deed; and
z_THATthnMmuWﬁlmmmdmmethufammm“mm
magian of such consent and of the Trumes's consent a5 Trizstee bo such share cagital and Gi) the
Trusten upon requast by Telecom or the Issuer lo take such othar actions as may in the Trustes's opinion be
nacessary or dedirable to Laclitate the implemantation of such shane capital reduction;

and THAT this Extragrdi dutlon, and tha of the Trustes or any of its officers as t the paseng of
uammammuhmhy\humu wthis € dinary Rasoh shatl be h and binding
upon the holders of all Notes and ajl Coupons raleting therglo.”

Mmhnmusmmnsdmmmmetmmmewm.mmaM' g the p g of the € nary
i give ta Tel and the Isseer a wrirten confirmation of consent to lhl shate capitai
reduction in the {orm of the draft hald by the Paying Aganis for thar with tha E

Tha anention of Noteholders I3 particularly drawn 16 the quarum rag for tha M g snd tor any
edjourned Meering which are sar out in paragraph 4 of "Voring and Guorum™ befow.

Copies of the Trust Deed hincluding tha Terms and Condigiony of the Notes} will ba availabla for inspection by
Noteholders gt the spacified offices of the Paymyg Agants sat out balow. R

VOTING AND QUORUM

1. Tho Notes are m bearer lorm. A Nolshokier wishing lo attend and vote at the Meating ln porson must prodoce 3t
the Mesting either his or her Notels) or a valid votmg cectficats or valid voting sartificiles issusd by a Paying Agent
Iating 1o the N in of which ha or she wishes tw vore,

2. A Notsbalder et wishing o oitend snd vois &t the Meeting in person may sither deliver his or her Notsis) o
mmmlrmqwmm-pmmmhoursmmwmnnhhnrhurhddfernin-vminghmucﬁanw
a Paving Agant [on a vating | jon form ob I from the specifisd officss of the Paying Agents set out
:lhlﬂlil!l'“mﬂ!Ulel'ﬂﬂBAﬂﬂmlﬂlmmlmwmmmnmuﬂmmmhmmu
o InStrucuans.

:Lmuamuum.mmummnwmmmmmmwmmumw
under its contral by CEGEL $.A. or M Trust C of New York. Brusssls offica a8 operatar of the
Euw&arswmmmmuhlnkwdepﬂmww:hufm for the purpose of oibxainiog
Instruction forma. not Iater than 4B haurs befors the time appointad for holding the Meeting for, i appliicabls, any
ad;numndMnmnglgnnngvur.ingmmmmlnmpeﬂaimnmhﬂmmﬂg.ﬂmumupwudwmwmnﬂ
be reltased unill the aarker of the ion of the Mewting tor, if ap any of such Meating) and
the surrender of tha voting cartificatels) or, nat lesa than 48 hours bafore the tUme for wivich the Mesting for. if

le, any ag, of such M gl is ved, of the voting instruction receiptis) iseusd In respect
thareof or, as the caso may bg, tha Notea g with tha agr of the Paying Agent ta ba hald ro Its order or
undar-umnlrniwhoruuminsuﬂlumm.ﬂnmmmmwllghnmﬂnswﬂumdhmy
anmndmmmahhcl\mﬁnglm

i Tha ,' at tha h umoarmmmmmhnmnmorvomgwﬁhunrm
es And h i mlluﬂpnmgn‘lunollﬂulhanldur 3 of tha Nolse
I'uruurimebungmmnd-ng|n=daﬁnedInﬂnTnuDuthwnhﬁmInmhmmmmhrmm
aquonmumlprsnmﬂnuuﬁnglhdlﬂandadmumedhrludlnariud.nmbnhg
42 days. v to such tiom and place, v Mey Do designated by the Chalrman of the mesing and approved by
rlw'rrustu.Muuwﬂhumummmqummﬂhmwmmmhddmm«wﬁm
cartificates or baing p of the Notas so held or reprasented.

5. Evary i bmi 10 tha shall be dad in the Grst by a show of hands unfaza a ]
dulrdemmdcdhnhoalamndmuMmuwmmnrhmnrmmmmngmorﬂ:"ﬁn
Mores or voling cartificaies or being pr and hold tha sggregata not lesy then one-fitteth in
pﬂnupalnmnuunlthoﬂmuuwndmgmdaﬁnedmmrnum ©On & show of hands avery parson wha Is
punnnpgrmnandprodwnnuuearmmnlhn-ornapmqaluﬂhnamm On a poll avery peryon
who is 30 presant shall have one vore in respect of sach P NZ¥1,000 of Notes sa produced
or reprasented by the vating certificate so produced of in respect of which hw ia g proxy. In the cass of an aquality of
vma-.bnrhnnashannlhmdsmﬂnnamn.hcummnunhmammmmhmmwm
U any) to which he or sha may ba entitled as a Notalaldar or 23 the holdar of & voting cartificata or as & proxy.
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Big US airlines pull out of losses spiral

The troubled carriers are showing sigus of renewed growth, writes Richard Tomkins

the year for green shoots to

appear, but it appears the
beleaguered US airline indos-

Itmaybethewmngtimeot

| try is at last showing signs of

renewed growth.

The grounds for optintism lie
in the industry's third-quarter
results. This time last year, it
was bard to find a large US
carrier reporting anvthing
other than the latest in a long
series of lpsses. However, this
year's third-quarter resuits
have shown a turnround. Sud-
denly, the zirlines are making
brofits again.

Admittedly, the profits are
not huge, United Airlines, the
best-performing of the large
carriers, produced third-guar-
ter net income of only 3i49m
on turnover of 33.6bn. How-
ever, the figures are notable in
that they follow a three-year
period in which US airlines

The airlines’ troubles stem
partly from too much capacity
chasing too little demand. New
aircraft ordered during the

Company [failures, which
might otherwise have brought
supply and demand back imo
kilter, were prevented by US
bankruptey laws giving compa-
Dies protection from their cred-
itors.

Even more serious, however,
has been the success of small,
upstart carriers like Southwast
Airlines, which have eaten
heavily into the big companies’
domestic markets by offering
no-frills services at
rocl-bottom prices.

The large carriers have been
unable match the spall compa-
nies’ low operating costs and
therefore to compete profitably
at the same fares.

The recovery showing
through in the latest quarterly
results is the result of a sus-
tained effort by the larger air
lines to bring capacity into line
with demand, bring costs down
to competitive levels, and
abandon unprofitable
operations.

For example, United - the
blggest US airline in terms of
passenger miles flowm - has

biggest, has given up compet-
ing with Southwest on many
short-hanl routes and
grounded more than 30 aircraft
from its fleet. Delta, ranking
third, has eut more than
6,000 jobs since June Jast

year.

For meost airlines, the cost-
cutting measures are just the
beginning, Virtua.lly all the big
carriers plan fo increase pro-
ductivity through [urther
heavy job cuts and changes in
working practices. In theory,
the combination of lower costs
and rising passenger numbers
should bring a return to
bealthy profits.

ome airlines, however,

are unlikely to have it so

easy. Most employees of
the big carriers are heavily
chionised and are digging their
beals in over some of the
changes. American’s 21,000
flight attendants are threaten-
ing an all-out strike later this
month over cuts in staffing lev-
els, changes in holiday
arrangements, and other pro-
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with employees over radical
plans to set up a low-cost air-
line-within-an-airline to com-
pete head-on with Southwest
and its ilk,

Ajthough employees are
being offered a majority stake
in United if they agree to the
deal, their unjon representa-
tives have baulked at some of
the more far-reaching changes
in working practices,

Meanwhile, the competitive
pressures are intensifying.
Southwest's success is spawn-
ing low-cost imitators, such as

after emerging from Hs second
bardoruptey, has just launched
its own no-frills operation
called Continental Lite.

Daily US newspapers are car-
rying pages of advertisements
from small and large airlines,
each trying to outdo the other
with outlandish fare ofers.

Republic Air, for example, is
advertising a New York-Los
Angeles fare of $98, with no
requirement for advance pur-
chase or a Saturday night stay.
Continental invites readers to
combine an ultra-low “Peanuts
Fare™ with another offer called
Add-A-Penny-Add-A-Pal, under
which the passenger’s compan-
ion flies for 1 cent each way.

So while the third-quarter
profits offer 2 glimmer of hope
for the airlines, they fall [ar
short of what is required to
restore the industry to health
Demand remains poor, and
those that buy airline tickets
want the cheapest deal they

can get.

In this market, it is the low-
est-cost operator that makes
the money - and the big carri-

 tainment - tained for the full i ivity i i i i i
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By Sara Webb in London and
Patrick Harverson in New York

JAPANESE government bonds
climbed to a six-vear high ves-
terday, taking their cue from
the weakness of the Tokyo
stock market and the generally
gloomy economic background.

The December futures con-
tract opened at 114.98 and rose
to a high of 115.29 before end-
ing Tokye trading at 115.20.

In the cash market. the No
145 JGB's vield opened at 3.505
per cent and closed at 343 per
cent, corresponding to the high
price of the dav.

GOVERNMENT
BONDS

The trigger for the bond raliy
was the sharp decline in the
Nikkei 225 average index,
which dropped 431.45 to end
below the psyvchologically
important 19.000 level at
18.949.79 for the Orst time in
eight months.

The stock market’s weakness
kindled hopes of a further eas-
ing in open money market
interest rates. The overnight
call rate is owrently at 2.5 per
cent, while the rate on three-
month certificates of deposit
slipped a further 2 hasis points
to 2.34 per cent yesterday. Both
rates are expected to slip lower
in the near futuwre, dealers said.

“There's been 2 lot more con-
cern about the state of the
economy in recent weeks, and
net new mopey which wonld
have gone into equities has
found a bome in bonds instaad,
given the economic environ-
ment,” said Mr Gerard Lyons,
chief economist at DKB Inter-
national.

He added that if the economy
is still very weak in the second
guarter of next year, it could
possibly prompt another cut in
the official discount rate
{ODR), which is currently at
1.75 per cent.

N HIGH-YTELDING European
government bond markets took
a knock as domestic political
and economic worries grabbed
the atteation of investors.

Italian government bonds
suffered a sharp fall in the
wake of new corruption allega-
tions. Although President Scal-
faro made an unexpected teie-
vision appearance late on
Wednesday in order to deny
the allegations, dealers said
the market appeared nervous,
wiping out the previous day's
gains. The December BTT con-
tract on Liffe settled at 115.19,
apainst its opening level of
115.90.

Rumours circulated that the
Italian Treasury may issue 30-
year lira government bonds,
helping to extend the maturity
profile of the domestic debt

INTERNATIONAL CAPITAL MARKETS

JGBs at six-year high as Nikkei falls below 19,000
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bonds would have to be offered and capacity use, rather than

at a discount, thereby provid-
ing imvestors with a pick-up in
vield over the l0-year govern-
ment isste.

B SHORT-DATED UK govemn-
ment bonds outperformed the
iong end of the market yester-
day, buoyed by hopes of a cut
in the base rate, possibly
around the time of the Novein-
ber 39 Budget.

Dealers said that shortening
trades were the main theme of
the day. The 74 per cent gilt
due 1998 rose 'a to trade at
1043 by late afternoon

Meanwhile, long-dated issues

through higher prices.

Mr Simon Briscoe, an econo-
mist at 8.G. Warburg Securi-
ties, sald that “the market took
some encouragement from the
governer's speech”. He added
that this week's news of a
supermarket price war is also
likely to he good for gllts, as it
should help to subdue infla-
tion

H THE German government
bond market ended Ilittle
changed as the Bundesbank
left its key interest rates
untouched at yesterday's coun-
cil meeting.

ket is likely to be watching
today's release of the US
empioyment data with keen
interest.

B LONGER-DATED Treasury
securities continued to slide in
New York vesterday morning
as investors traded cautiously
ahead of today's October
employment report.

By midday, the benchmark
30-year government bond was
down % at 101, yielding 6.121

the October employment,
which is due out today.

The jobless claims figures
hinted that labour market con-
ditions are continuing to
improve, albeit gradually.

Korea Electric Power prepares to launch first global deal

By Antonia Sharpe

KOREA Electric Power. South
Korea's partially-privatised
power utility, is in the final
stages of preparation for its
first global bond offering. Leh-
man Brothers is thought to be
arranging the deal.

Kepco, which has a high sin-
gle-A credit rating, is likely to
file a shelf registration with
the US Securities Exchange
Commission today for a financ-
ing of at least $ttm and with an
intermediate maturity.

The offering is expected to be
launched at the end of an
international roadshow which
should start next week.

Syndicate managers noted
that Kepco was already rela-
tively well-known by interpa-
tional investors through its
bond offerings in the Eurohond
market and in the Yankee mar-
ket. the US domestic bond mar-

ket for foreign borrowers. They
added that the city of Seoul
was also looking to tap the
international bond market in
the near future.

Among vesterday's new
lssues, Depfa, Germany's larg-
est mortgage bank, took advan-
tage of current investor

INTERNATIONAL
BONDS

demand for long-dated Cana-
dian dollar paper to meet its
D-Mark funding requirements.

Alr Frank Rithland. Depia’s
treasurer. said it was becoming
difficult to raise D-Mark finan-
cing with a maturity of more
than eight years in the domes-
tic German bond market. This
is because investors are now
focusing on the shorter end of
the yield curve, which they
believe will perform better in

the event of further interest
rate cuts than the long end.

However. Depfa was able to
solve this problem by swap-
ping part of the proceeds of
yesterday's CS200m offering of
15-vear Eurobonds into fixed-
rate D-Marks.

The bonds were priced to
yield 35 basis points over the
benchmark 7% per cent Cana-
dian government bond due
2003 and 22 basis points over
the interpolated 15-year area of
the vield curve.

Lead manager Goldman
Sachs said the yield on Depfa's
bonds was equivalent to the
current yield on the Kingdom
of Sweden's recent issue of 15-
year Canadian dollar bonds.

Depfa is expected to continue
its international fundraising
spree next week when it
launches an offering of 10-year
Eurcbonds which should raise
between FFr2bn and FFrabn

NEW INTERNATIONAL BOND ISSUES
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launch is supphied by the lend masosr,

CS250m. ci Short first

The Canadian province of
Alberta made a rare appear-
ance in the Eurobond market
vesterday with a 8275m offer-
ing of four-year Eurcbonds.
Lead manager SBC said the
issue was a refinancine of a
high-coupon Swiss franc offer-
ing which Alberta called last

month, This explains the
unusual size and maturity of
the deal

SBC said the § per cent cou-
pon on Alberta’s new bonds
prompted some ipnvestors to
switch out of their holdings of
short-dated collared floating
rate notes.

Before the recent weakness
in the US Treasury market,
investors had been keen to buy
collared floating-rate notes
(FRNs) because the minimum
coupor on the notes was
higher than the coupon avail-
able on short-dated dollar
bonds.

By Stofan Wagstyl
in New Delhi -

H Sanchar Nigam, the
mediaﬂns state-controlled [aterna-
work, is planming a USS500m
intern=tional equity issue, the
biggest-ever share offer by an
from the public sector. . -

The plan highlights the
increasing ability of .
companies to raise funds in
international markets as a
result of economic reforms.
Videsh Sanchar Nigam follows
about 10 other Indian compa-
nies into the international cap-
ital markets. Together they
plan to raise about USSihn by
the end of Janvary.

INTERNATIONAL
EQUITY ISSUES

This surge of issues is
maiched by a wave of mterest
among overseas fuud raanag-
ers in the Indian stock market.
India has aittracted about
Uss2om this year in foreign
finapcial investments, accord-
ing to finance ministry figures,
though stockbrokers put the
total as high as USSHSIm.

VSNL, which has been par-
tially privatised over the last
two years. is one of the most
profitable enterprises m the
generaily poorly-perfotming.
Indian public sector. In the
vear to last March, it made net
profits of Rsl.12bn ($35.Toz) on
sales of Rs7.4bn.

The company plans to sell

Indian telecoms
network to make

S$400m.
te"s hoiding will fail
B85

B.K. Syngal, chairman,
said he had-"many exciting
plans™, including investments

.
_\_‘,ﬁ

per cent to 52 per cent. -

4n international satellite com- -
nmumications

jinks.” VSNL . hay
zlso invested US$100m .in 3
cable i

internatictsal
for lease 10 the
Telecommunications .
domestic nse :
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RISES AND FALLS YESTERDAY
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TRADITIONAL OPTIONS
® First Dealings Oct. 25 Cals: Goldsmiths, Hanson
® Last Dedlings Nov.5 Wis, Holmes & March
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J-month call rate indications are
shown in Seurday editions.
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COMPANY NEWS: UK

Growmg compcutmn behmd food retaﬂer s sluggish growth

Wm Low edges ahead to

Bmel'rw

WM LOW the Dl.mdee-'based
compatihon from hoth- dig-
count chains and superstores,
Yesterday reported 2 “imodest
24 per ‘cent increass In full-
¥ear pré-tax profits bmﬁed
I new sors s
£20.6m »
meeks 1o

Naverthdess Mrmﬁ]ip
cer, chief executive; anpil:i: .
desplie fhese

that tncloaeatlsgp

“like
the bremches and -in head-to-head
headuﬂiceAsaresuIt,net %mmm

makmg
mﬁammam-

Ashiey
" James Millar, chairman: capital spending to be sealed back

" like Sainsbury, which are

expanding in Seotland, can
overwhelm on range. Although
capital spending is being
slowed pre-tax profits this year

could fall to about £17m prodn-
cing earnings of zhout 18.2p
and a prospective p/e of 8.5, a
significant discount to an
already battered sector.

Euromoney shows 28% rise to £17.7m

By Peter Pearse"
EUROMONEY Pub].ieatmns,
the information

-pruﬁ:lsadvancem

* which' was swelled by the
£3.7m acquisition of the bank-
.mgandmanagemmthaming
- arm of DC Gardner in June. It
‘was now -Eurcmoney’s_second
-and lifted operat-

and Geperal Trust, Hited pre-
iaxprnﬁtsbyﬁpercentﬁ'om  main
£13.3mt0 ﬂ?mmﬂlﬂm"ﬂ a»mg
Mr Ensor s&id that
Allpartsofthe group had only contributed for its
increased profils, except trsins-  poorest qusrter and that there
port and leasing publishing. - had been seme disraption from
Thxs.Mr!hnhardEnsorEm'o— moying’ roﬂowlng the pur-
money . managing director, .- chase.”
ascyibed to the flatness of the - MrEnsorsawwopeﬂwhuth
aviation indostry. and.

Operating profits in the . sion, though any of the latter

group’s core activity, interna- -would be & “niche” {raining -~

tional finaneial pubhshmg dﬂ:erinsmnhvormbjeut.
grew to £9.54m (£8.79m). Mr Profifs were’ also boosted by
Ensor said that this area had ° a grester contribution from
been steadily

<40 8270w (€1.34m). increasing
Garéner -

stakemAICﬁ-omnu}percent
to 60 per cent.

Indeed, the group said it had
paid £14m for 33 businesses
since Seplember 1989 and
expected to spend a further
£18m over the next-two years
its stakes In them.'

MrEnsnrsmdtbatthlsmd-
ualmethod acqmisition gave

vendors an ‘incentive to man-
age the businesses as well as
possible in the earn-out period.

Group turnover expanded to
£49.7Tm (£44.9m), with £4.05m
coming from acquisitions dur-
ing the year. Eainings were up
at 56.84p (44.41p) per ghare and
the dividend is increased fo a
proposed 38p (28.5p).

DIVIDENDS ANNOUNCED

Comes - Total Total
Current Daie of ponding for lzst
payment payment dividend year  yesr
BallWay .comie—fln . B Jan 17 75 12 115
49 Feb 4 4.6 - 13.4
British Telocom bt 665 Feb 14 815 - 158
27.5 Jan 14 215 38 205
Hambro Insurance...int  1.85 DOec 10 - - -
Low (Wm) .. fin &7 Jan 6 .7 84 84
MMT Compuling § -fin 275 Jan 11 24 4 35
Smart i) —emenfin | 8.2 Dec 20 6.2 8.5 85
mstrimassieedllt  1.78 Jan 6 1.75 - -]

Raglan back
in profit

and calls

| for £19m

By John Murrefl

RAGLAN Property Trust
yesterday called for £19.3m
net via a 2-for-1 rights issue
and also reported a swing
from josses of £1.47m to prof-
its of 289,000 pretax for the ;
six months to end-September.

The proceeds of the issue
will enable Raglan to acquire
selective investment proper-
ties “on atiractive terms”.

It is corrently vegotiating
the acquisition of a namber of
commertcial property portio-
lios which, if completed,
would have an aggregate cost
of £31m.

A contract for the purchase
of one of these portfolios, com-
prising 16 shops and five
offices, is expected to be
exchanged before the end of
the ¥ear at a cost of £12m.

The group recently agreed to
acquire a 150-vear leasehold
interest in the existing Castle
Centre shopping precioct in
Banbary, near Oxford, from
Cherwell district council. The
stake will entitle Raglan to
39.5 per cent of the total rents
received from tenants ir the
centre.

The shopping precinct is
located immediately adjacent
to land and property that Rag-
lan proposes to develop.

Some £8.5m of the money
being raised has been ear-
marked to acquire the interest
in the Castle Centre and fo
fond Raglan's development
proposals in Banbuory over the
next two years.

The rights issue, which is
being underwritten by NM
Rothschild, is of 62.45m new
ordinary shares at 32p per
share. The existing shares
slipped 2p yesterday to 45p.
Brokers to the issue are Caze-
nove & Co.

Tarnover for the opening
half year totalled £4.93m
(€£187,000). Interest charges
were cat from £337,000 to
£67,000 and earnings per share
emerged at 0.3p (losses of
£20.91n).

Mr Charles Cecil, the chair-
man, said the return to profit-
ability was a “welcome sigm
that the plans put in place at
the time of the restructuring
in April were beginning to
bear frnit™.

By Richard Gourlay

MEDEY'A, the rapidly growing
phrarmaceuticals company
whose shares halved this sum-
mer after 2 profits warning,
vesterday suffered a further set
back in the High Court.

3Mr Justice Aldous ruled that
: Medeva’s activities had
i a patent held by US
I drug company Biogen for a

Hepatitis B vaccine,

. The vacrine, bought by Med-
) eve last year, was the compa-
! ny's best early opportunity to
{ produce a block-buster drug
l and dermonstrate it could mar-
'
|

Eet produets it bad developed.

Mr Bernard Taylor, chair-
map, said Medeva was “disap-
pointed and surprised by the
decision™ and the company
would appeal. When the vac-
cine was bought for an initial
£3.86m in 1992, Medeva expec-
ted a fight with Biogen but had
expected to win. Last year the

European Patent Office
revoked Biogen's patent over
Hepatitis B, 2 decision which
the US company is also appeal-
ing against.

A Medeva spokesman said
that if the EPQ rejected this
appeal when it passed judg-
wment next year, the decision
wotld overrule whatever had
happeﬂned in the British High

Medeva s shares had a roller
coaster day, rising sharply ini-
tially on anticipation of the
judge finding in Medeva's
{avour. The shares then fell to
109p in heavy trading before
recovering to close at 119%p, a
loss of 5'%p on the day.

The judge held Biogen's
patent partially valid on the
Hepatitis B vaccine which is
licensed to Merck and Smith-
Kline Beecham. Medeva said it
would continue to develop the

vaccine, sales of which were’

not due to start until 1955-96.

Medeva court sethback
over drug infringement

The company has adopted a
novel strategy that includes
buying portfolios of drugs in
late stages of development to
take them through the regula-
tory procedures to matket.

Just as the strategy was
beginning to convert some of
the sceptics in the summer,
Medeva warned that proﬁts
this year would rise but stifl be
well below expectatiops.

There was 2 writedown of
previously reported profits in
MD Pharmacenticals, its Cali-
fornian subsidiary, but the
company also said MD had
been forced by the Food and
Drug Administration io close
temporarily to deal with pro-
duction shi

In September, Medeva's
hopes of Jaumching a generic
metered dose inhaler which
would have challenpged mar-
kets dominated by proprietary
anti-asthma products, also suf-
fered a setback.

By Phifip Coggan,

TWO SMALLER companies
investment trusts announced
plans to raise up to £70m of
new capital yesterday. Both
Foreign & Colonial Smaller
Companies and Amieable
Smaller Enterprises are issuing
C shares in a combination of a
placing and open offer,

F&C Smaller Companies was
ranked fourth among 29
smaller companies trusts in
the vear to November 1,
according to Micropal, a perfor-
mance ranking service; Amieca-
ble Smaller Enterprises was
ranked fifth. UK smaller com-
pany shares have outper-
formed their larger brethren
this year, after four successive
calendar years of under-
performance.

The F&C fund is interna-
tional in scope, and buys
shares in emerging markets. {t
says it will use the capital
raised to “lock at nearly new
issues which have come to the
market within the last two
years and have achieved solid,
but unexciting share prices.”

F&C will issve up to 40m C

Smaller companies
trusts to raise £70m

shares at 100p, via 2 combina-
tion of a placing, open offer to
existing shareholders on a
1for6 basis, and an offer-for-
subscription. The C shares will
convert into ordinary shares
before March 25, 1994; issuing
shares is a common device
used by trusts when raising
new capital, and is designed to
avoid dilution of the net asset
value of existing shares.

Amicable Smaller Enter-
prises is placing 25.15m C
shares and making an open
offer of a further 5m C shares
at 100p each. The directors
believe “there are currently
favourable oppertunities for
investinent in UK smaller com-
panies and therefore that it is
an appropriate time to expand
the capital base of the com-
pany.” The Amicable C shares
will convert before December
3L

Both issues will need to be
approved at extraordinary
meetings — on November 29 for
Amicable Smaller and on
Becember 2 for F&C Smailer.
Shares in F&C Smaller fefl p
to 168p yesterday; Amicable
Smaller shares were
unchanged at 121p.

Allders
flotation
subscribed
21/ times
By Maggle Urry

THE PUBLIC element of
Allders’ flofatipn has been 2%
times subscribed, and alloca-
tions have been sealed down.

The company, which oper-
ates department stores and
duty-free shops, received
24984 applications 43.62m
shares, compared with the
17.76m shares gvailable to the
public.

Dealings are due io start
in the shares on November
10,

Those who applied for the
minimem 200 shares will
receive 160; applicants for 300
shares are to get 200 and so0 on
nntil applicants for 3,000
shares will receive 1,350
shares.

Above that level applicants
will get a percentage of the
number they applied for.
Applications between 4,000

per cent; Im to 2m, get 25
cent and over 2m pget 20
cent.
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‘Ruuh:sforseeondqumter‘mdhaﬁyearmSOSeptember 1993

- 3 months ended . ‘Grmonthsended
30 September 30 Saptember
{unaudiled) (unaydibed)
1993 1992 1993 1992
L £m &m £m £m
_ . Turnover . 3,426 3.258 6,761 6,531
o : " Redundancy charges 97 386 150 442
.- Operating profit 704 491 1,607 1,290
' " of group companies - 2 (35
Results . Profit before taxation 743 431 1,500 1,027
. © % Tagaflon ., . 257 . l44. 518 389
o7 ... Mmorityinterests - 9 7 17 13
-- 0T T 5 Profitatiributable to ' )
' ' " shareholders 477 280
I.ﬂterimd_iﬁdend .
Earnings per share 7.7p 4£5p
Interim dividend
per share -

b per ceat after ad;u,sm'ﬁéﬁ' et

o

E ..‘%wﬁ

ol BN R

tholder please- call 0345 010505. For daily recorded information on the BT
to shareholders generally, please call 0345 010707, You may telephone these
for the price of a local call. : _

an increase of 8. 1 per cent. The
“shareholders. Future dividend policy will
ffinuing low inflation, harsher regulation, tougher
stment needs and opportunities. -

bt by »-.
Iain Vaumice
4 November, 1993

Mr Pauldu P

Sasol Limited

Vice President,

Kruger

Managing Director & Chief Executive Officer

Dr Hans van Doesburg
Booz.Allen & Hamilton

Dr Naji Amin Atalla

Director, Projects Department
Gulif Organisation for Industrial Consuiting

KL

THE
PETROCHEMICAL INDUSTRY
- Global Prospects Beyond the Recession

London, 22 & 23 November 1993

This year's conference - the fifth in a well received series - will examine the challenges
currently facing petrochemical producers and consider the longer-term outlook for the
industry. An authoritative panel of speakers will discuss pricing, restructuring and financing
and review developments in a number of key markets.
Speakers will include:

Mr Robert D Kennedy

Chairman & Chief Executive Officer
Union Carbide Corporation

Dr Marcello Colitti
Chaiman, Enichem SpA

Mr Edward A Wilson

Vice President, Strategic Planning

Dow Europe SA

Mr Victor lvanov
Chairman, Committes on Chemical & Petrochemical
Industry of the Russian Federation

Mr Peter Young
Senior Vice President & Head of Chemical
Industry Investment Banking

Lehman Brothers

Mr Clive H Thomgson
Vice President, Operations
ARCO Chemical Europs, inc

Mr Makoto Takeda

General Manager, Flanning and Development

Martech, Inc

A FINANCIAL TIMES CONFERENCE
in association with
CHEMICAL MATTERS

Supply

K10

THE PETROCHEMICAL INDUSTRY
- Global Prospects Beyond the Recession

[ Please send me conference details
] Please send me details about marketing opportunities
[ Please send me details about Chemical Matters

FINANCIAL TIMES
CONFERENCES

Financial Timmes Conference Organisation
102-108 Clerkenwell Road, Logdon ECIM 58A
Tel: 071-514 9770. Tlx. 27347 FTCONF G.
Fax: 071-873 3975 or 071-873 3969

Name Mr/Mrs/Ms/Other
Position Dept
Company/Organisation
Address
City
Post Code Couniry
Tel Tix Fax
Type of Business HA
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with il fiets and dees ool aonst anything likely ta =I:‘ﬁ““ the i

R AT = T

T Dimvtrs, whose numes appear on page 4 of the lsting partieulirs dared 4 Newember (905 relating o Gartmon:

adverbement. I the st of e kensweleelgee ard bolhel of twe Directon mhu Tatve ealoen all pesacnabe cine o eI
stich . Thu Linting Particulars alone contuin full Jdietails of thw: hisiory ancd the Tusiaess of the Group. Tie I'hmmmmhl’wd

pott of
this andvirbisentent vodains 4 Rir summary of the key mfnm-nnn st out in thw 1ixting Partlculacs.

Gartmore plc 2
ﬂum'mmuﬂuud repisiereel Lt Bl.rahnd and Wales under de Companies Acls IWS-JEI‘PM mﬁuwdmmherﬂm.l ‘. : .
PLACING AND PUBLIC OFFER BY KLEINWORT 'BENSON'--LMTED':'
45,037,990 ordinary shares of 10p each at 168p per share R
payable in full on apphcauon T

hWnnﬁiwmrmpmmmwhmm ymrhcinlf-n'ﬁwr"“'
lﬂnﬂﬁrﬂndwu:yuwhmﬁarmma,npmsmmnmwm
ﬂmnlrﬁ:_mnﬂmmmnnulmngnmhhywmmhmmﬂﬂ
. =Hildn'hnhs‘=fomﬂumumwmmmformmwrpmmmﬂzh1ulm
mumhmhwhthammhmmmnydupmmwwm

» afowid: -

 for the information. eonyined, in ik

CLinting Particulars™ asouept nesponsibl
eal alrws] i thils advirivesent i In acconkinee

wuch i the ), 1l informathon com

mﬂmmpdmmmaﬂmmmmﬁmn
mm-rmcm.;qnmmmmmwmmmmm » with "
mm.wmmmmwmmumdmwmm;wm
. . . othing shall limit the rights of Kleliwort Banon or Baque fodosuc or the Company
eI She e T U i Iding sy action, sl oF proceclings drisirg outof or in connection with any such
- ’ o appllaﬂiw.mnmu&pp&nhmumnmmmyummwrmnmcdhth
’ o T amwmnoimupmm,numn-.

thz Linfied Soates:Secorities Art of 1933 (“Seurich Aa™;

(!h ﬁmmﬂmhmnmﬂmwmtynurqqﬂknmm haucnlmvallh. lawa of alf
" fakewiiing vorriorics, obvalned any requisite govemmental
- e requizénd; cinplied with 3l regubsite: fomelichs aind pokd any b, irnsfor or ot

mmmdmymmmwzmmmmmmmmmmmdmukuw
'mmmwwmmxh.hmmmm Jariuey; or the C
. mwdmwdmnﬂlmmsﬂmﬁmmnhmdldﬂw
mlmwmmmﬂdmmmcmmmwnhmnmoﬁwm
g Mtqﬂm
xsm wmmmmmmmwmmdnmmmmmﬁh
duewndmmmmﬁeefnnnfmmmnnmlrepwmnuqmmmwumny
.-orwohrmu\inrd;hcﬁmupmﬂmdn.

The application list for the Ordlnury Sheres now Iing offened to the public will open at 10.00 am on'l‘humday. 11 November 1993 ind may be doued at any tine thereafter, oo K
The provedure for applicaion amd an Application Fonn for use in connection with vertisement. . P

licsution has heen made o the London Stock Exclunge for the whole of the issued ondinary P
m expucted that admission 1o the Oficiul List will become effective anr.l that dcallng:i in the Ordinary Shares will commence on Fdd:ly 19 November 1993. R

(xnn -:m.uthsuymm

o= Wmnﬂmuam«nmhumnmhnrmﬂvhmﬂwm
N 'dnrumkrmynficcdmﬁ? ¥, ﬁmﬁﬁﬂwmmlmﬁtdqwum
m;mnmldmmmm}. el

.= appiying as, or 298 nominee or g a[xnmwlmnanmlu—mhrmlln—

. Onlhury';hnmwihmuuumnmd&mnslonhehmmlm IF yeu
* are Gnabbe w make this Wanarty, plesye stite the dars on whtich application for

the Public Offer are sut out ar the end of this ad
share capital of Garumore ple to e adited to tie Qficial List,

Autherised
Number Amount
240,000,000 £24,000,000

e T T
TR

AL,

ordinary shares of 10p each

Mnammmaimmﬂmmnm to the

Issued . .

' ’ he
Number Amount .  Londoa Stock. Exclinge and eonfinm that the porclurse i being made in
201,547,560 .154.758 oldlnuycnuu of buninains o smrkes-malcer; or ) R

: —apﬁmﬁrwﬂmuwuammmﬁrnhwydpwmﬂ

The Ondinary Shares which are the subject of e Offer rmnk parlpm:u in all respects with the other issued Ordinary Shares and rmk
in Full for alf dividends or other distributions declaced, pai or mad: in nespect of the issued ondinary share éapital of Gartmore ple.

T , establistuxi for charitable purposes énty. If you ake unabie o make this warrmnly,
' pletaie storte the nante of the charity.and lts ceginured number (where applicalilu);

' (xlv) auﬂwhelﬂehwmﬂcmmonhdﬂlfofﬂmquelmﬁmu&w:nym:wlmﬂ
* by Kiciowost Benwon, on your hefrlf o mutke sikch retums to the Infund Rovenne in

KEY INFORMATION

The following information sheuld be read in conjunction with the full texr of the
Listing Parriculars from which it Is derived.

BUSINESS

Gartmore provides investment management and advisory servicees to instirutional
and retall cliengs, both in the UK and overseas. The Group is one of the Jeading furkl
aanagers based in the UK and has a significant presence in the management of pension
funcds, unir trusts andd ofishore funds and investmenr s,

At 30 June 1993, funds under management of the Group toralied £16,085 mitiion.
These were divided between Gartmore's prineipal activitles as shown helow:

Activity £ million %
Pansion funds - 12,4360 77
Unft trusts and offshore funds’ 1,124 7
invesimant trusts 858 5
Other® 1,667 1
Toatal 16,085 100

I mmmuhmmunmwdm—mMMhmmam-mmum
Thia amount has basn axckided from tha figures given for thase ather products In the abovs rable.
wvomurs capltal and maney funds.

W cliant furde g (unds ged by McLosn,

The: value of funds under management of the Group has grown strongly in recent
years as shown below:

Ar 31 December At 30 June

1990 1891 1992 1993

£ million E miflion E miliion £ miilion

Value of funds 8992 9,294 12,827 18,085
Net new funds added

during period 657 1,625 1.279 2,290

At 30 September 1993, funds under mamagement of the Group tetailed
518.1 hillion.

Gartmore's record of gaining new husiness has been built on dwe Group’s strong
and consistent investment perfarmance, supported by high levels of client service.

FiNanNciaL RECORD

The following financial informariion has been extmeted from the Accountants’
report which 1s set out in Pace VII of the Lislng Particuluns:

Six months

ended

12 manths ended 31 December 30June

1990 1997 1992 1983

£000 £000 £600 £a09

Revenue 35,435 40,823 47,715 30,051

Operating profitt? 5,981 9,178 12,508 10,799
Profit on ordinary activities )

bafore texation® 8,427 13,378 14,938 11,315

Profiy{loss) on ordinary
activities before taxation™® 3,933 2,004 {2,147) 9,671

) Befowe noa-recumng and eweptonal itenns,
[H Afief Non-recring and exvoptions! kema

PROFIT FORECAST

The Dircctors forccast that, in the absence of unforeseen cirumstances,
Ganmore's profit un oplinary waivitics before taxnton for the year ending 31 December
1993 will he not bess than £22.8 million amd, on a pro fornra basis, will be ook kess than
£24.5 million, Details of the profit forecast and the pro forme prafit forecast, including
the bases and principal assumptions on which they have been prepared, ane st out in
Pan V of the Listing larticulars.

THE OFFER

All of the 45,037,990 Ordinary Shares being sold under de Otfer ane owned by
RBangue Indosues, The Offer has been Rilly unkderwritnen by Kleinwort UGenson ar the
Offer Price. 29.2746M Ordindry Shires are being pliced with institutions and
15,7653.296 Opdinary Shares ane Iwing offered o the public. Caacnove & Co, are
stockbmkers to the Company. Armangements have been made under which up to
1,570,330 Oedinary Shaees available under the Public tfer ave belng eserved o meet
epplications from digible employess of the Group.

QOFFER STATISTICS

Qftar Price 188p
Numbar of Ordinacy Shares in issue 201,547 560
Markat capitalisation at the Offer Prica £338.6 million
Forecost sarnings por Ordinary Share™ T9p
Pro forma forecast earnings per Ordinary Sharete &1p
Prospective prica aamings muttiple 2t the Offer Pricei? 21.3 times
Prospective pro forma price @amings muttipla at the Qtfer Pricatlt 20.7 times
Nortional gross dividend vield at the Offer Pricat™ 3.0 per cant
National dividend covec™ 2.0 timas

i} Based on the profk forecast for N year evadng 31 Docember 1933 sef out i Part ¥ of the Listing Particulirs.
1] Bawd an tho pro ks profit lorecast ke the year ending 11 Decermber 195 set out In Port V of the Listing Paniculan.

ﬁlﬂmﬂmwmmmwwmmmmm mdemmth—L
Mmmmﬂmmdhmrmalmmﬂmmmm
nnﬂhdhmhndmmmmhﬂw the whole of that yesr, and asswming v relowed tax cradit of

20 pet cont.
Gvl Basad an the pro forma forscast gIp ot dividgnd referrad 10 in niote (A above,

O y Shore and the

RELATIONSHIP WITHT BANQUE INDOSUEZ

The Company 15 curmently 2 wholly-ouwned sulwidiary of Sanque [ndusues. On
completion of the Otfer, Banque ndosuer will own 75 per cent. of die Company’s
issucd ondinary slare capitd. Barkpiee Inckwuez has no intenion of alering i
PUTCEAge ntetost In the Company  in ony cvent. Bamgue Tidusues Tas amdenaken
that, subject I certain exeeptions, it will ex acguire any further Ordinary Shares and
that it will nor dispose of any Onlinary Shares for o period of une year Rllowing
comphtion ol the Offer. Tn cunnedion with the Offer, the Company and Banque
Indosues have entened into an agreement which govems certiin aspects of the lutuge
rehationship between the two parties, imncluding their ability o acquine ancd cary on
investinent mamgement bisioesies in Fance m the case of Gamose and in die U, in
the case of Banque Indosecs Detalls of this agreement and other arcingements
Detween the Company and Bangue Indosuez are ot out in Part IV of e Listing
Particulars.

1
{a)

)

(o]

D

" relation o stamp duty reserve tax (€ any) paysbie on any contract arsing on scceptanct
ofymunppllc:ﬂnnamllnnihﬂanmmpduwﬂhny! paynhk. nnanyu-amﬁerof
Orwmrys‘masnmwluisuchm

TERMS AND CONDITIONS QF APPLICATION

ywmnotapplyhguulﬂnlfdumﬂmbumhr lsyﬂmtfan\.nnlhcmd
mhmmmthaﬂn@ewplmmghmpmnmm
nlfanﬁ:rlhehuleﬁlul'amimr .

(:vu wmnekmonuetmnwﬂlmtmyoumm;mmhrﬂmorm
being accepwed 2nd thar Klelnwort Benson will not be responsible io you

for providing 10 you tve protections afforded ta its costormers and, accordingty, will not -

owe you any dutles or resporsibilities conceming the price of Ondinary Shanes or

TERMS AND GONDITIONS
'The contracty arising From the aceer li Mulwurﬂmulmtl)mmlhkm o
bumpmmdhmemnfdwmnmnrslmuadonlhaqﬂhucqﬂmllol'n.‘:ldmlihdm
the Official List of the London Spock Exchange (*Admission”} aad Admisslon: hecoming
elfective by the making of an Wt in E with Rule 520 of the rules thereof
hy the London Stock echunge no leter than 19 November 1993 (or such larer date a2s
Kleinwon Benson, Banque Indosue. and the Company may agree in wridng being not katee mmmmmwofordmwhmmm investment;
than 30 November 1993), and (i) i obligations of Kleinwor Benson uniar the offer for sale : Klehnwort ue
and placing sgreesnent refemed ta in pamgraph 9 of Pars VIII of the Listing Paniculams, of et m’:‘uﬁ" Applcion Foim s oddresood o Beron and flanq
which these temms and condkinas of application form prar, bucoming uncenditional snd thay
agn ot being nated befone Admission beconies effiective, Cheques or hankers” (mvamlﬂkwmmuﬂmwﬂwmmdnnlthMmmwmﬁ“
drafis for amounts payable on application may be prsented for payment boefore such wmmrmﬁldmmmmhdw“ﬂﬂdm
coadizlons are satished and. if such conditions an: not satisfied, applieation moneys wilt be ‘any represeniative of LBR o Mdmmﬂﬂmmmw“mp'ﬁmﬂw
refuncded (without interest) by returaing thw: applicant's cheque or hankers® de or by sending dmmmdlﬂem-ﬂmm - -

5] Nopeuanmhhgampynfﬂaelhﬁng?ﬂrﬁcuhﬂormnppluﬁmhmmmymﬂmq

a cheque for te balance crossed “Account Payee” In fvour of the first-named applicant
through the post [0 the audress of e first | applicant ar the risk of twe applicaci). In other than the UK may treat the sate as constiuting a1 lvimtion ar offer o him, oor shoald
the meantime, appticatdon meneys will he kept in 2 separate bank account. It i expectexd that Mmammmem‘;l\hmmmmmm such zn inviiation oc offer coukl’
Admission will becone effective on 19 November 1993. B lawfully be made to him or such form onidd krwilly be used without vostmvention of any
St whs o o o i, s ol n e s P o U S o e et sy i it
same meaning when used herein, Refervnces to the Appilcation Form Include, where the - _invitation or offer Lewful in such’ temitory. & b a concition of any appiication Ey-any pecson
mmmnﬁmmmhrmwmmmﬁ:mmhemﬂhyﬂmhmun&: oaside the UK that he must satisfy himself as to full chservanoe of di laws of any relevant
the preferential allocatian arrangemwents referred to In parageph 2 helow. . mmmmmmmnwmwmwmmmmm
_ ) other conszms which may bé reqired and complying with 2oy recuisite formaliues, and
Subject w e kerms and condidons of applicadon, Kleinwor Benson on hehalf of Bangue - paying any wue, ansker or other taxes due in any such territery, The Listing Particulars and
{ndosuey resarves the right to reject in whode of in pant or t scale down any applications, the other documents relating v the Public Offer have not been submitied 1w e clearance
including, in panicular, muldple or suspected muliiple applications, ad o present any ‘procedures of any Butapean or other authorities ather than the releva authorities in the UK.
cheques or bankers' drafis for payment on receipe. IF any application is not aceepled, or & Kleinwoet Benson o behalf of Barque Incosue: rmerves the rigl kn irs absolute discretion to
sccupied for Bewer Ordinary Sharss than the number applied for, the application moacys or, '

muny:ppllcmkmnmh.bymypemomdﬁm

o3 the case may be, the halance of the application moneys, will be returned (without intenes) ®
hy returalng the applicant’s chesque or bunkuers” draf or by seruling a checque for the halanee
crnmsed -Account Fayee™ in Favour of the finst-nzmed applicant through the post 1o the adklnsss subject 1o cértain exceptions, may not be offercd or soid within ihe Unolted Statés, ‘The lems
of the first-named applicant a1 the risk of the applicasis). Kleinwort Benson on behalf of ansd conditians af application u waragly that the applicani(s) is (arc? net in the
Banque: Indlosuest reserves the right 1o tneat as valid and binding upan the applicni(s) any United Spates (as Mt}dmwhﬁanulﬂuﬂwm_M). I aclditinn, aut 40 dayn
application, even if the panying Application Form is nx completed In all naspects in :Mﬂgchcufdulnhghﬂmhmmoﬁmmnhrf&dlmryﬂmwk”nfhlfniw

laice with the oats of | fot 3¢ ied by 2 power of attorey wh Seues Iy any desler (25 Jefined in the Securities Act), whether or not panicipating in the
necessary. The right is reserved to mefect any application in n.-spec:tufwhmhlhenpﬁiam‘s-"‘ __Puhlk-oﬂ’cr,ngymhmﬂwmghmdonmqummddwmmsm - ’
cheque or bankens® draft has not heen ceaned on fing presenaation and by Iz.mmmnn
17 November 1993. :

mnﬂkoﬁerhhdngnhwbyﬂlehwm&mnaammdnmﬂuehhmmt

Applications {other than those made under the eniployer preferential allocation :

referred w0 in paragraph 2 below) nust be made on the accompanying Appllcallm Fora, By

completing and delivering an Application Form, you as the applicani(s):

) offer w purchase from Bangque ndosuez the aumber of Shares specified in
your Application Porm {or such smaller number for which the applicarion i accepted)

2t the Offer Price on the rem und subject to the conditions set out (n the Application

Fomi (of which these terms and conditions of applicaion and the gukk: to the

Applleation Form form a2 par) and subject ko and on the hasis of the infonmation

contained In the Listing Particubirs and subject 1o the Memomndum and Articles of

Assoctation of the Company;

(B authorise Lioyds Rank Registars 1*LDR™ 1o send on hehalf of Kleinwor Berson a
definltive share centificate for the aunher of Ondinary Shanes for which your application

Is acoepted umd/or 2 cheque crossed “Account Payee™ for any moneys neurnuble

(withoo tnderest) o your chegue or hankers” dralt in each vase by post, at the tisk of the:

person(s) entitted theneto, to your addness (or in the crse of joint applicants, 1t of

the first-camed applicant as set out in your Application Form) and to do all things
necesary {0 > that your name (ogether whh the nunels) of any joind
applicant(s}} i3 piaced on the register of wembers of the Company tn respect of such

Onlinary Shanes for which your application is acoepred:

(iH)  in consideration of Kleinwort Benson and Banque Indosuez agreeing ilun they will
ider gnd | lications for Ondinary Shares under the Public Offer In

amnhnmwlmmm-wlmhlhemm&mmhmmdnaﬁﬂhmﬂ .

contract beyween you aml Kleimwon Benson ad Banque Indoses (for thermselves and

as trustees of the benefic thereof for the Company), which will become hinding on
desparch by post ar delivery by hand of the Application Porm 1o LBR at the address
specifisd in the Applicarion Fote

— agree that your applisation be
1993;

— wamant that your remitcance will e honoured on first presentation and agree that if
such remitance is nnt so bomouned, you will not be entided o receive a sliare
centificate In cespect of dw Orlinary Sluces applied fac or to enjoy of receive any
sights or distrilzuions in raspect of any Ordinary Shares unkess and unl ynurmlu:
pPrymient in clearsd fumsds for such Ordinary Stranres and such pay i
by kKleinwon Hcmnmhdnlfoﬂhnquelmlmm(wlﬂ:hmpwmﬂmﬂmm
its absolute discrotion and will be on the basic thar you indeonify Kleinwon
Benson, Banque Indosuez and the Company against all coss, Jamages, losyes,
expenses anxl labillikes acsing ot of or In eonnection with the Rilure of your tes ahsoluie cHscretion.
remitzunce to be honoursd on Bt presentation) and thar, ar any tme prioe 1 'lmqmdmw“nmnuwm&mﬁummm
unconditional scceptance by Kleinwon Berson on behalf of Dancgue Inuosues of will be despaiched by, fink class' post on. 18 November 1993, Dealings In the Ordinacy Shares ane
such kare payment m respeet of such Ordinary Shares, Kleinwion Benson nay {on Gwdmcomm'emmNm:mhul”J
hehali of Banque Indosucz and without prejudice 1o any other dgins) avold the -
agreement 1o allocate such Ordinary Shares to you and may reallacate Onlinacy 4, SI?AHPDU’I’YANDSI‘MDUI‘YRBBRVETAK

Shares withour Lability to you ur to some other person, in which case you will not
extlifed to any refund or paymens in resvet of 4uch Ordinary Shases (sther tm Inmhlh:nwstmupdmyandsnmpdmymhx(‘ﬁl)ﬂ'! the Dinectors have been adviued

the refurd to you at your risk of any peoceeds of the cheque or hankes” dmft
mnm.ny‘mgymr:mbﬂm withour interest); and
—_ ptly. on by Klet Ik::mmdudnselnwmingmhmy

i ) &wmdnmmmmmﬂhrhwwhtlhemmnwnmummmm
- the Lising Particulars, all reprosentatlons, wamanies and comdithons, exprexs or implied and
whedwmmmmmhuurhc.amcmlymdulupm and in relation o, the sale of the
Orndimary Shares by Banque ndosuee

(h) 1n the case of hm:pphmﬁon.mfumlndmmmdmmdapphmmln
“you™ amma:hpimqpplmmandmelnumydmmwpimuﬂaml

‘e dates and tmes refierns 1o In these terms and conxditions of application may be akwnad by
‘Kleinwor Benson 50 as to he consistent with the offer for sale-zad placing agreement tus the swume
may be altered from time to tme in accondance with s terms),

2z ARI!ANGEMEHTSFOR.EMHDYE- .

Preferential consideradon wlllhcgwenmnmllﬂﬁnm forupm 1,576,330 Onlnary Skares in
UggregaL: (representing 10 per cent. of the Onlinary Shares which are subject to the Public Offer)
&umhﬂihmmdpaﬂ-ﬁneemphnﬂnfmympanyhdm&wp(nﬂmdmumsn.
Bucklen), non-ececutive Directons 2l cermin employees of Mclean, Budden ar 20 October [993
(mgcma'\dlguhhmmhves').

] Ihdlehgﬂ-lleemplny«myslhmkonly Applkuﬂonl’«mumhunmnpluym:
pefuuﬂalhaﬂm mwhmpeunrhlmndf (“Employce Application Form™).

To ﬂnmmdmtappﬂammmdwdﬁmdﬂlﬂeemﬂnmhmdnn 570,330
Ordinary Shares in aggregate, such appilcations {or smpe of them) will b ireated as if they had
bumm:hunnwhllcApphadonmm(zndmybemimdor:-hd:bwn:uhedmuumor
Kluinwort Benson on behalf of Banque Tndosuez),

Applications by ellgible employes are 1o be ‘macde In accondance with the terms und

conditions of application set out on the Employee Application Foom (and, accondingly, may be
mjeuedorsmlndshwnulhedmuukmoﬂhinwmﬂemmmlxlmlfofﬂmqmlndmuexj

3. BASI'SOF ACCEPTANCE, DO(_I.IMENI.'S OF TITLE AND DEALING
) ARRANGEMENTS
ked by you unddl afier 30 November

Applicaton Forms must be sent by post or delivered by hand to LR so is to be received not
later than 10.00 am on 11 Novebér 1993 (or such Inter tiowe as Kleinwart 1ienson may declde) 2t
dﬂad:hsspauﬁedhmehpplhunnlhmmemph:mfmmﬂtofrmpbﬂ
Application ¥oms are comained In the guide 1o the Employee Application Form.

The application lists will open at 10,00 um on 11 Novemiwer lm:ﬂwﬂlckmusmn
_dmuﬁumﬂehwmﬂemmmydmﬂnc.“mhmmﬁﬂdl Hearions an: med will
-smspmhka&rﬂn:pplhnmmm&dﬂmmmemmfa
dlgi:leemplqmrascbuﬂ:cd under paragraph 2 ahove), the basls of allocation for applications
uncher the hﬂilcoﬁcrwlllx:dekmdmnlbyﬂdnwm Berwon on hehalf of Bandue [ndosues in
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AVAH.ABn.m OF L[STING PAmcuuns AND APPLICATION FORMS

g C"-‘Piﬂﬁlhc Usrinngﬂmh:s andtheApplnﬁuon Form may be obtained from: J
20 Fenct rch“ o2 Limited  Lioyds Bank Pic Cezenove & Co.  Fimanclere Indosuez Limited  Gartmore pig i“
Londg ECSPS;DE : Lloyds Bank Reslsum .12 Tokenhouse Yard 122 Leadenhall Street Gartmore House jacs
_ & oo+ Issue Sectlon. Lpndl.'m PC2R 7AN . London EC3V 4QH 16-18 Manumen Street i-ﬂ;:
Bolsa House : London EC3R #A| g
80 Cheupside ‘*f
- mdareavailab.le forcollecﬁon only from the following branches of Lioyds Bank Plc: 1 ai
lﬁmwm“‘m L Bristol Cardife " Edinburgh Ghsgow i
s o .55ComSwect | | 27 High Srcer " 113/115 George Street 12 Bothwell Steet 184
ingham Bﬁﬂol 8399 _ Cardiff CF1 Edinburgh EH2 Glasgow G2 (3
R _ upon i
-i; 53 Kislg Strect. 102 Grey Street f?"-
: Manhchester M& - Newgastle upon Tyne NE99 th i
mm"smmbunmhmupwwdm&NmbuimfmmﬂmCmnpmy Announcements Office, N
London Stack ExchsngeTawnr Capcl Court Entrance, off Bartholomew Lane, Landon EC2. ?]’
GuUIE To THE APFLIGATION FORM 21,'
The following should be read in ounnmmon with the 1

Application Form.

1 m'ﬂmlﬁﬂﬁﬂmmonumberofmdlmxy
m‘“mmaapplymgatl@pp:rm
APphmousmbctmzmmmofzoomdh:ry
Sharamdmoncofthcfom'ingmulﬂples:

Applications may not be made by anyone aged under 33
18 (under 20 in Jersey), but you may apply as 2 : !
parent, grandparent or guardizn of a child under 18
For the benefit of thar child, To do this, you should
write your own name and address in BLOCK
CAPITALS in box 4 and put the inftials of the child 1n
the designation box. If you make an a2pplication for a

Applications . - ;
. zl;é}l 1o 1,000 flar- . ' In muldples.of: child in this way, you may also apply separarely for
A 1,000 1o 3,000 shares . - 100 shares your own benefit. If you are applving fur vour own
5:000_19 1;3.000 hare: _ ].'g :ha”‘ benefit, please leave the design:tion box biank. 3
! L. y i
zg-%z:g.ggg:hnrs- . :,%shmvs 4 msen your full name and address in BLOCK i
50,000 to 100,000 shares " 710,000 shares ALSIn box 3. ‘; i
- over 100,000 shares 50,000 shares 5 Pin 2 single cheque or bankers' draft to your q;'
2 [nminboxzmﬁs.m, ﬂ:eamountofyourcheque completed Application Form  Your cheque or ;Lﬁ‘i_[
or bankers' draft. bankers' draft must be payable to “Lloyds Bank Plc - 38
The of : . A/C Gartmore Offer” for the amount payable on i,
ity i S B R |
multiplied by the number of O:d'inary Shares inserted Accoum Payec”. R
in box 1: For example: . No receipt will be issued for this payment, which  Eifd
C e must be solely for this application. i
Number of _ ) N'u,ﬂ,'e,-of' R In each case the cheyue must be drawn in sterling and 5'1.}
i Ordinary | Amount you | Ordinary -} Amount you " bear a UK bank sont code number in the top right ‘;
Sharesfor | paynowar [ Sharesfor | pay nowat hand comer. _ '.:;"'3
which yon 168p per’ | which-you | 168p per - Applications may be accompanied by a cheque 8 {
i apply share " -] 'apply ;] - share - drawn by someone other than the applicantis), bt ‘:;
: 200 £336 . n 3. . any moneys 0 be retumed will be done so by  hfl
- - - 900 - 'El_'SI retumning the cheque o the applicant or by sendinga  #08
300 £504 - V] E000 |- -41,680 - cheque crossed "Account Payee” in favour of the ¥
400 672 | 1500 | s2520 person named in box 4. f'i
500 | 5340 2000 - | 53360 . G  Youmay apply jointly with other persons. }1
500 51,008 © {2500 | 54200 You must then amange for the Application Form to be Nw
- — 1 T completed by or on behalf of each other joint 'L;"gi
700 _ £L,176 17 -3-999. .. 55,040 applicant (up to a maximum of three other persons). ;%,?;
80 - 51344 § 4000 |- 56720 Their full names should be inserted in BLOCK rll
; T _ — CAPITALS in box 6. s
3 Daeand sign the Applcation Forin in box 3. i+
. The Application Form may be signed by someone 7 Box 7 must be signed by or on behalf of each joint ::1‘;'
else on your behalf (and/or on behalf of any joint applicant (other than the first applicant, who shouid g7
-applicani(s)) . if duly authorised 1o do so, but the complete box 4 and sign in box 3). By
_power(s) of anorney or 2 duly «cenified copy thereof If anvone is signing on behalf of any joint [l
must. be énclosed for’ mpecﬁon A comporation applicani{s}, the power(s) of attomey or a duly .i! f
shouldsrgnmdg-.die Iﬂndofadulyaumonsed cenified copy themof must be enclosed for |¢I
" offictal whme mpre:munue capsp;ily musbesmed.,.. . . . inspection. . . baH
A -L.".II..ll' - - ; ] ‘("‘
Yohnmstsendmaumplewd.spphadml‘ormbypm ordehve:hbyhnnd w bl
Lbyds!hnkl’lc Llioyds Bank Reglstrars; Issue Section, Bolsa House, 80 Cheapside, London EC2V 6EE i,
. somwbcrmvcdnor'ht&thanlﬂ.ﬂﬂmonmmsd:y i1 November 1993, .a’.'
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|/'We offer to acquire

“ Gartmore plc.
Offer by Rieinwon, Benson Limited onbehalfof Banque Indosuez of 45,037,990 ordinary shares of 10p each in
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COMPANY NEWS: UK

French bank to raise £75.7m through sale of 25% holding

Indosuez to float Gartmore

By Norma Cohen,
Investments Commespondemt

BANQUE indosuez, the Frepch
bank, is 1o raise £75.7m viz rhe
sale of 25 per cent of its UK
fund management companv,
Gartmore, through a flozarion
at 168p a share.

The sale values Gartmore,
the UK's fourth largest pensien
fund management ecompany, zt
£338.6m. well above the compa-
ny's own internal estimates
prior to flotation of between
£270m and £300m.

Of the 13m shares o be =ld,
3 per cent will be bought by
Gartmore directors at the offer-
ing price. Of the remainder, 12
per cent are to be placed with
institutional shareholders in
the UK and Eurvpe 2nd & per
cent will be offered publicly.

In its prospectus, issued ves-
terday, Gartmore said its funds
under management had risen
to £18.1bn by the end of Sep-
tember, up £2hkr in three
months. [n the first niane
months of this year, its funds
under management have
soared by 41 per cent, accord-
ing to Mr Philip Cibbs, finan-
cial industry analvst at Bar-
clays de Zoete Wedd.

By contrast, Mevcury Asset
Management, which is also 25

Paul M-ners: woed about changes to pensions regulation

per cent publicly owned and is
the UK's largest pension hund
manager, has been growing at
an annual rate of 4 to 5 per
rent, be said

The surge in Gartmore's
business has been driven by
the pension fund consultants,
who have been impressed with

its consistently above-average
performance in recent years. In
1992, Gartmore's median fund
outperformed the industry
median by nearly 4 percentage
points,

Gartmore is forecasting earn-
ings for 1983 of £24.5m or S.4p
per share, and said it intended

to issiie a notional net dividend
for the year of 4p per share.
The notional gross dividend
vield will be 3 per cent.

Mr Paul Myners, Gartmore's
chairman, said that the compa-
By's earnings could be hurt if
there were to be significant
changes in the way pension
funds were regulated.

® COMMENT

Gartmore's shares, at 207
timeg earnings, look expensive
when compared to those of,
say, MAM, which trades at a
more Modest multiple of 16.7
per cent. But the growth in
Gartmore’s business is stagger-
ing, and if you believe it will
continue to grow at its present
rate the shares look cheap.
However, jt is unlikely Gan-
more's chief marketing edge,
the superlative results of last
year, will be repeated. But
even average resulis for the
next two years will still give it
an impressive three-year
retwrns picture to sell to pro-
spective clients. The big ques-
tions for Gartmore are whether
it can keep its returns up over
the long haul and whether it
has allowed itself to become
too dependent on & single
source of new business, the UK
pension fund market.

Throgmorton launches new trust

By Philip Coggan,
Personal Finance Editor

A NEW investment trust from
fund management group
Throgmorton aims to fill the
“financing gap” faced by many
smailer companies. The Throg-
morton Preferred Ineome Trust
will buy preference shares
issued by companies which
wish to raise new capital.
Throgmorton argues that
“despite the improvement in
the economic outlook, it would
appear that smalier companies
are currently experiencing dif-
ficulties in obtaining borrow-
ings on acceptable terms.”

Razising money via an ordi-
nary share issue on the stock
market is expensive and
Throgmorton believes that
issuing preference shares will
b2 a costeffectve alternative
for companies raising sums of
£2m-£3m. The costs to the com-
pany of an issue will be about
£50,000 compared with between
£300,000 and £400,000 for a
rights issue.

The trust will buy the whole
of each preference issue, which
will be redeemable in five to
seven years. The yield on each
issue will be megotiated with
each company, but Throg-
morton expects to receive a

substantial margin over gilts
with the same maturity.

The trust will also take war-
rants to subscribe for about §
per cent of each company's
shares, in order to provide the
prospect of capital prowth.

Preference shares were tradi-
tionally a main part of the UK
stock market but since the sec-
ond world war the ravages of
inflation have raduced their
appeal to investors. There is
only about £2bn of straight
{non-convertible) preference
share capital outstanding.

Shares in the Throgmorton
trust are being placed with
institutional investors at 100p

each, gnd will offer a higher
than average yield. Dividends
will be paid twice yearly.
Throgmorton hopes to raise
between £30m and £60m to
invest in 20 to 30 companies.
Mr David Hughes, Tormerly
director of corporate finance at
venture eapital group 3i, will
manage the trust. He says the
money will be gradually
invested over the first year.
Expenses of the issue are
being restricted to 1.8 per cent
(assuming the trust raises
£30m). The annual manage-
ment fee will be 1 per cent. The
tust will be wound up after
seven-and-a-half years.

Bulmer sells pectin business for £8.5m

By Philip Rawstorne

HP BULMER. the Hereford-based cider
group, has sold its pectin business to Cit-
rus Colloids, a management-led consor-

tium, for £8.5m.

Pectin, 2 natural product extracted from
citrus fruit peel and apples, is used as a
gelling agent and stabiliser ik a variety of

foods and pharmaceuticals,

Bulmer, though one of the world's larg-
est pectin producers. has decided to dis-
pose of the business to concentrate
resources on its core drinks operations.

The sale includes its UK manufacturing
plant and its 50 per cent stake in Braspec-

tina, a Brazilian pectin producer.

The business, which employs 270 people,
made a profit before interest of £lm on
turnover of £125m in the year to end-
April, After a long period of steady volume
growth, the pectin market has been hit by
worldwide recession, decreased demand
from the former Soviet Union. and grow-
ing competition in the past 18 months.

However, Mr Brian Carver, managing
director of the Bulmer business since 1983
and leader of the buy-out, said yesterday:
“Bulmer's decision has presented us with
a tremendous opportumity. We have, over
several years, built up a balanced world-
wide market and this, together with the

cost advantages of Braspectina, will give
us a strong competitive advantage.”

Citrus Colloids has been backed by 3i,
the investment capital group, and Lanice,
Bulmer's Brazilian partner, from which
the management consortium is also
acquiring the balance of Braspectina.

Bulmer will receive £8.5m cash on com-
pletion, subject to an adjustment based on
the value of the net assets of the UK
pectin operation.

A deferred consideration, equal to the
fair value of 7.5 per cent of the ordinary
shares in the pectin business, will becomne
payable in cash on the sale of shares in
CHrus Colloids.

NEWS DIGEST

15% growth

at MMT
Computing

MMT COMPUTING, the USM-
quaoted computer sygtems con-
sultant, lifted pre-tax profits by
15 per cent, from £1.5m to
21.73m, in the year to August

31.

man, said that trading condi-
tions were slowly improving,
and that although margins
remained under considerable
pressure, the current order
book was “excellent”. He added
that with cash balances of
about £4.5m, the board was rec-
ommending a final dividend of
2.75p (2.4p), making 4p 13.5p)
for the year.

Turnover on conticuing
operations improved from
£5.22m to €7.06m. Earnings per
share worked through at 9p

(7.80).

Alphameric back in
black with £178,000

A turnround from pre-tax
losses of £252,000 to a profit of

£178,000 was yesterday
reported by Alphameric. the
information technology group.

for the six months to end-Sep-
tember.

The recovery was achieved
on a 75 per cent increase in
turnover from E£3.02m to
€5.28m. After a minority
charge of £33,000 (£8,000 credit)
the retained profit for the
period was £145,000 {£244,000
10851

per share came out
at 0.4p (1p losses).

Mr Alan Benjamin, chair-
man, said that altbough no div-
idend was proposed, it was the
board's intention to restore
dividends as soon as it was
prudent to do s0.

Lonrho buys coal
interests in S Africa

Lonrho, the Ihternational trad-
ing conglomerste dominated
by Mr Tiny Rowland for more
than 3 years, is to acquire all
the coal interests in the East-

ern Transvaal of Agip, the Ital-
ian oil 2nd gas company, for
R70m (£11.Im).

The acquisition is to be made
by Duiker Exploration, Lon-
rho's 73 per cent controlled
South African arm.

The acquisition includes two
operating collieries, and addi-
tional coal reserves yet to be
developed. Lonrho expects the
deal to double its coal export
capability to about 3m tonnes a
year, through its sharcholding
in Richards Bay Ccoal Termi-
nal

German Smaller
net assets rise

Undiluted net asset value per
ordinary share of the German
Smaller Companies [nvestment
Trust stood at 236.8p at end-
September. That compared
with 2136p 12 months earlier
and with 229.4p at the March
31 year-end.

Available revenue [or the
half year to September 30
declined from £448.000 to
£303,000, equal to earnings of
1,69p (2.45p). The trust does not
pay interim dividends but
intends 1o recommend a fnal -
Ip was paid previously.

German Investment
assets improve

Net asset value per ondinary
share of the German Invest-
ment Trust rose from 79.5p to
169.4p over the 12 months
ended September 20. At the
March 31 vear-end the figure
was 94.2p.

Net revenue for the six
months to end-September came
to £137.000 (£259,000), for earn-
ings of 0.35p (0.65p).

First Ireland
Investment ahead

First Ireland Investment Com-
pany reporied an 8.5 per cent
net asset value rise in sterling
terms in the six months to $ep-
tember 30. In Irish currency,
the advance was 14.1 per cent.

Since March, 1990, when
dealings in the company
started, net asset value has
Increased by 10 per cent in
sterling terms and by 116 per

cent in Irish pounds. The Irish
Stock Exchange Index declined
by 4.1 per cent over the same
period.

Net asset value was 1.0614p
(0.9779p at March 3I) and in
Irish terms 1.i111p (0.874p).

Net revenue for the six
months dropped from £333.000
to F215000, and fully diluted
earnings per share came to
0.6p (0.93p).

Rathbone acquires
unit trusts

Rathbone Brothers, the quoted
private client banking and
asset management concern, is
to acquire the management
and operation of two unit
trusts from Browm Shipley.
They are Brown Shipley
Smaller Companies Fund and
the Brown Shipley Recovery
Fund.

‘The two funds are to be re-
named the Evermore Smaller
Companies Fund and the Ever-
more Recovery Fund and Pat-
rick Evershed will continue as
investment manager for both.

The funds gre currently val-
ved at £5.25m and £4.6m

respectively,

Charles Sidney
allocations

The offer for shares in Charles
Stdney, the Mercedes-Benz
dealer, was 2.7 times sub-
scribed with valid applications
recelved for 27.12m shares in
respect of the i0m on offer.

On October 27 last, a further
13.64m shares were placed with
institutional and other inves.
tors by Panmure Gordon.

Valid applications [rom
employees and directors of Sid-
ney in respect of 374,850 shares
were met in full. Shares have
been allocated in respect of the
balance as follows: i

Up to 750 shares - in Rull;
betwesn 1,000 and 3,000 shares
- 80 per cent with minimum of
To0 shares; 3,500 to 12,500 - 40
per cent with minimum of
1,500 shares; 13,000 to 50,000 -
50 per cent with minimum of
5,000 shares; 52,500 to 100,000 -
20 per cent with minimum of
15,000 shares; above 100,000 - 10
per cent with minimum of
20,000 shares.

P&QO enhanced scrip
alternative is 565p

Peninsular and Oriental Steam
Navigation Company has
announced that the reference
price in respect of the
enbanced scrip dividend alter-
uatve is 565p.

The directors pointed out
that this would result lp the
allotment and issuwe of some
£33.2m nominal of new
deferred stock, representing an
increase of 59 per cent in the
company's existing issued
deferred stock.

J Smart shows 38%
decline to £2m

With a second half not dissimi-
lar to the first six months, prof-
its of J Smart & Co (Contrac-
tors) for the year to July 31
worked through at £2.04m pre-

tax.

That was a 38 per cent short-
fall on last time's £329m and
was scored from a turnover
some £1.2m lower at £12.8m.

Earnings emerged at 13.25p
{22.08p) and a proposed final
dividend of §2p makes an
unchanged 8.5p total.

Finsbury Trust net
asset value ahead

Finsbury Trust, the investment
trust which invests n special
situations with the intention of
adding valoe over the medium
to longer term, had a net assat
value per share of 152.1p at
September 30 against 101.8p 2
year earifer,

For the six month period, net
revenue improved to £580.000
{£485,000) for earnings of 24p
(Zp; per share.

The interim dividend is held
at 13p

Correction
Kitty Little
Kitty Little Group has
acqiired Samco, the sun-
glassas maker, for £2 plus the
settlement of a loan not expec-
ted to exceed the sum of
£550.000.

In yesterday's edition the

consideration was re